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Salient features of

Refinance Scheme for Micro and Small Enterprises (RMSE-XIII)

Sl Particulars Details

No.

1 Scheme 1) Refinance Scheme for Micro and Small Enterprises in Identified Credit

Deficient Districts (RMSE-XIII-ICDD).

2) Refinance Scheme for Micro and Small Enterprises in non-ICDDs
(RMSE-XIII-Regular).

2 Objective of | ¢ Refinance of loans and advances extended by Primary Lending
scheme Institutions (PLIs) to Micro and Small Enterprises (MSES).

« Inorder to support the MSEs by facilitating flow of credit to the sector
at reasonable rates and as decided by the Government of India (Gol),
Reserve Bank of India (RBI) has been allocating MSE Refinance Fund
(MRF) to SIDBI out of the contributions made by banks having
shortfall in achievement of Priority Sector Lending (PSL) targets/sub-
targets.

RMSE-XII-ICDD:

Addressing regional disparities: To incentivize banks to lend in 184

Identified Credit Deficient Districts (ICDDs). The list of 184 ICDDs as per

RBI is given at Appendix.

RMSE-XIlI-Regular:

« Incentivizing lending to Micro-Enterprises: To incentivize banks that
have achieved their PSL targets for lending to Micro Enterprises in
the previous FY.

3 Eligible % Scheduled Banks (Public Sector Banks, Private Sector Banks, Foreign
Primary Lending Banks, Small Finance Banks, Urban Co-operative Banks & Regional
Institutions (PLIS) Rural Banks)

% The refinance shall be within the borrowing limit / Power approved by
Board of the respective PLI.

4 Eligible % Loans & Advances extended to MSEs complying with definition of
underlying assets Micro and Small Enterprises as per definition contained in Government
/ End- borrowers of India (Gol), Gazette Notification S.0. 2119(E) dated June 26, 2020.

% MSEs should be URC number compliant.

% Loans and advances relating to micro finance activities / financing

micro enterprises under non-farm income generating activities.

% The above assets should be Standard Assets not in default or under

SMA-0 / SMA-1 category, i.e., with default up to 60 days. NPA & Fraud
cases are not eligible to be covered.

5 Eligible activities | % Activities of “industrial concerns in the small-scale sector” as defined

of the end-
borrowers

in Section 2(h) of the SIDBI Act, 1989 or “Micro or Small Enterprises”
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in terms of Section 7 of Micro, Small and Medium Enterprises
Development Act, 2006

« Note: It is clarified that MSEs engaged in Wholesale and Retail Trade,
or running Educational Institutions are also eligible.

Final lending rate
to end-borrowers
by Banks.

RMSE-XIII-Reqgular:

« Up to 350 bps over the External Benchmark “10-year G-Sec yield”.
RMSE-XIII-ICDD:

« Up to 450 bps over the External Benchmark “10-year G-Sec yield”.
Note:

e The yield as on the last day of the quarter may be used to consider
the eligibility of Bank loans for refinance for the ensuing quarter.

e The applicable yield for each quarter is hosted on SIDBI website.

Eligible Refinance
Assistance

+ Refinance will be on a reimbursement basis against existing eligible
assets.

« Amount equivalent to the outstanding portfolio of loans and advances
to MSEs (in non-ICDDs / ICDDs) against which the bank has not availed
financial support, whatsoever nature, from any institution, including
refinance support from SIDBI, in respect of those borrower accounts,
wherein, loans were disbursed by banks during the previous 12
months as on the date of application for refinance.

% The assistance under the scheme will also be subject to the exposure
norms, eligibility criteria, financial performance of the bank etc.

Rate of interest

% Linked to prevailing Bank Rate and Reserve Bank of India (RBI)
guidelines.

+ A charge of 2.00% p.a., over and above the applicable lending rate,
will be levied, by way of penal interest, for defaults in payment of
installments of principal, interest and other monies as per the General
Agreement.

Period of

refinance

.

Upto 3 years or the maturity of the Fund, whichever is earlier.

)
*

10

Periodicity for
payment of
Principal /
Interest

*,
X4

Principal repayment: At the end of tenure.
» Interest payment: Monthly

)

B3

However, if the due date of repayment falls on Saturday/ Sunday or
Holiday under N.I. Act, the due date would shift to preceding working day.

11

Security

« The bank shall hold in trust for SIDBI, all the securities including
movable and immovable assets, book debts, receivables, actionable
claims, guarantees, assignments, bills of exchange and proceed
thereof as also other securities as may be directly or indirectly

Page 2 of 12




Refinance Scheme for Micro and Small Enterprises (RMSE-XIII)

*,
*

obtained or to be obtained by the bank from its borrowers to secure
the financial assistance made available to the borrowers for which the
loan has been sanctioned by SIDBI to the bank.

The bank, whenever called upon, shall also furnish to SIDBI all such
information and copies of all security documents obtained by it as
security for the loan sanctioned to its borrowers covered under the
said scheme subject to all applicable laws.

12 | Application cum
Drawl of
Assistance

*,
*

The bank shall submit the Application and Certificate in prescribed
format to SIDBI.

13 | Sanction

*,
*

On approval of the financial assistance, a Letter of Intent (Lol) will be
issued to the applicant bank indicating detailed terms of sanction.

14 | Documentation

A)

B)

One-time

*,
*

% General Agreement is executed between the bank and SIDBI.

*,
*

% Letter of Authority (LOA) to be executed by the bank addressed
to the RBI/Principal Banker® for Debiting their Current Account
with the RBI/Principal Banker. The LoA should be duly
acknowledged by the RBI/Principal Banker.

At the time of availing Refinance

*,
*

%  Acceptance of Lol by authorized official of the bank on a non-
judicial stamp paper of requisite value with certified copy of
Power of Attorney / applicable Board Resolution/Authorization
letter.

)

)
*

X KYC documents of the authorized officials executing the requisite
documents on behalf of the bank shall be submitted.

15 | Time frame for
submission of list
of End-borrowers

*,
*

*,
*

*,
*

The bank shall submit the list of end borrowers in the prescribed
format at the time of disbursement or within extended period as may
be allowed.

In case, the bank fails to furnish the list of end-borrowers as per
sanction terms, penal charges(PC) of 2% will be charged with
prospective effect till date of receipt of data. The bank will be
charged at monthly rest.

In case the data is not furnished even after 3 months from the date
of disbursement, SIDBI will reserve the right to recall the outstanding
loan. PC will continue to be charged till submission of data, in case
the loan is not recalled.

Note: The above salient features of the scheme are subject to changes made by Gol / RBI and
avallability of funds allocated by RBI.

! Principal Banker applicable in those cases where the bank is not maintaining a current account with RBI
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HT & HA gt RfFaa Gat fr gt (rsdE)

[3r4Td geleTcas T ¥ arafwdr & st sga sur (dfewave) %1

List of Identified Credit Deficient Districts (ICDDs)

Hoeas /| Appendix

(i.e. Districts with comparatively low Priority Sector Lending (PSL) credit)

HA 4. TSI /State 5@l & a1 /District name
SI.No

1 | 3i3A IR /Andaman Nicobar | f¥IeR /Nicobar

2 | 3RV %S /Arunachal Pradesh 3fSE /Anjaw

3 | 3RV W /Arunachal Pradesh AT /Chunglang

4 | 3/%UTTEe W /Arunachal Pradesh famT Jeil /Dibang Valley

S | 31%UTEe W2 /Arunachal Pradesh $¥C FIHI /East Kameng

6 | 3rumEe weRr /Arunachal Pradesh g¥c f@ier /East Siang

7 | 31%UTEe W& /Arunachal Pradesh %I 378 /Kra Daadi

8 | 3r%uUTael W2 /Arunachal Pradesh FT FA Kurung Kumey

9 | 3wuEe W& /Arunachal Pradesh Jifgd /Lohit

10 | 3umerer 9&er /Arunachal Pradesh SIS /Longding

11 | 3mumaer 9&er /Arunachal Pradesh 3R f3AET 3o /Lower Dibang Valley

12 | 3mumaer 9&er /Arunachal Pradesh 3R &I /Lower Siang

13 | 3mumae 9&er /Arunachal Pradesh AR FarerraRk LLower Subansiri

14 | 3umerer 9&er /Arunachal Pradesh A /Namsai

15 | 3Rumeer 99T /Arunachal Pradesh f&amT /Siang

16 | 3umerer 9&er /Arunachal Pradesh darT /Tawang

17 | 3umerer 92T /Arunachal Pradesh foRT /Tirap

18 | 3umerer 9&er /Arunachal Pradesh

3R &AW /Upper Siang
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HH 4. TSI /State 5@l & a1 /District name

SI.No

19 | 3umerer 9&er /Arunachal Pradesh W FIAER Upper Subansiri

20 | 3peumrae weer /Arunachal Pradesh 3T FHIT /West Kameng

21 | U W&l /Arunachal Pradesh a¥c f&ameT /West Siang

22 | 3r@A /Assam 8T /Baksa

23 | 3r9H /Assam T /Charaideo

24 | 3r@H /Assam W1 /Chirang

25 | 3r9H /Assam AT /Dhemaji

26 | 3r@# /Assam g /Dhubri

27 | 31\H /Assam I[ATURT /Goalpara

28 | 3rg# /Assam geITIar /Hailakandi

29 | 3/|H /Assam gt /Hojai

30 | 3r\H /Assam HIET 379TSAET /Karbi Anglong

31 | 3r\H /Assam HIATSR /Kokrajhar

32 | 3r@A /Assam a1 FBR e /North Cachar Hills

33 | 3r@A /Assam 3y HIdHART - HAPSR /South Salmara-
Mankachar

34 | 3/\HA /Assam 3¢oe[3l Udalguri

35 | 3/@\A /Assam T HIET 3T /West Karbi Anglong

36 | f3g) /Bihar 3RRET /Araria

37 | f§gR /Bihar 3are /Arwal

38 | f§gR /Bihar 3iRamere /Aurangabad

39 | §eR /Bihar g7 /Banka

40 | 38R /Bihar HISTY /Bhojpur
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HA 9. TSy /State 5@l & a1 /District name
SI.No

41 | f9gR /Bihar gL /Darbhanga

42 | f9gR /Bihar AT /Gaya

43 | f9gR /Bihar MYTeraisT /Gopalgani

44 | f§8R /Bihar STHS / lamui

45 | f9gR /Bihar STgraTeare /lehanabad

46 | f3gr /Bihar HfegR /Katihar

47 | f98R /Bihar @aTsar /Khagaria

48 | f§gr /Bihar TEERT /Lakhisarai

49 | f9gR /Bihar FIRT /Madhepura

S0 | f§gr /Bihar FYFA Madhubani

51 | f§gR /Bihar HIN Munger

52 | [9gr /Bihar siTelar /Nalanda

53 | [9gr /Bihar Tarer /Nawada

54 | [9gr /Bihar gRgeT TUROT /Paschimi Champaran

55 | f§gR /Bihar qdf FUROT /Purbi Champaran

56 | f3gr /Bihar T /Saharsa

S7 | 48R /Bihar FAENYY /Samastipur

58 | f9gr /Bihar T /Saran

59 | [9gr /Bihar fIgg~ /Sheohar

60 | f9gr /Bihar Hd#er /Sitamarhi

61 | f9gr /Bihar f&areT /Siwan

62 | f§gr /Bihar gdter /Supaul

63 | f9gr /Bihar el /Vaishali
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HH 4. TSI /State 5@l & a1 /District name
SI.No

64 | &fgee /Chhattisgarh STelle /Balod

65 | &f|ee /Chhattisgarh FeRTHYY Balrampur

66 | mf|ee /Chhattisgarh §EX /Bastar

67 | aeeg /Chhattisgarh SfAART /Bemetara

68 | xiigare /Chhattisgarh ISYY Bijapur

69 | adieeg /Chhattisgarh gf&IoT STR giaameT /Dakshin Bastar

Dantewada

70 | &g /Chhattisgarh miarae /Gariyaband

71 | aiEeg /Chhattisgarh YT fashpur

72 | aAE9g /Chhattisgarh @isrld /Kondagaon

73 | &dgare /Chhattisgarh HASA Mungeli

74 | gdigare /Chhattisgarh ARTIAYY /Narayanpur

75 | &g /Chhattisgarh gHAT /Sukma

76 | Eeg /Chhattisgarh ISR /Surajpur

77 | aiEeg /Chhattisgarh AT /Surguja

78 | mf|aIe /Chhattisgarh 3W TER HIAT /Uttar Bastar Kanker

79 | Rl /Delhi IR-GY feelr /

North-East Delhi

80 | g1 /Gujarat 379 /Dangs

81 | qsR1a /Gujarat algre /Dohad

82 | g /Haryana Aard /Mewat

83 | sys /harkhand BRI /Chatra

84 | sIREs /harkhand gHe®T /Dumka

85

gR@s /lharkhand

ITedl /Garhwa
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HA 9. TSy /State 5@l & a1 /District name
SI.No

86 | zIr@s /iharkhand TEE [Giridih

87 | ziIxg@s /Iharkhand ggdr /Gumla

88 | ziIv@s /harkhand SITHART /lamtara
89 | zIRW@s /harkhand & Khunti

90 | zIR@s /harkhand JTdeT /Latehar

91 | sIR@s /harkhand 913 /Pakur

92 | sIREs /Iharkhand gele, Palamau

93 | ziIrg@s /harkhand ATeadisT /Sahebgani
94 | zIR@s /harkhand f@#A39T /Simdega
95 | A7 w&¥r /Madhya Pradesh TARTSTR /Alirajpur
96 | 7ey yeur /Madhya Pradesh 3IYT /Anuppur
97 | #geg geur /Madhya Pradesh &3 /Bhind

98 | ey gewr /Madhya Pradesh f$eRT /Dindori

99 | gy weur /Madhya Pradesh #Hzell /Mandla

100 | #er weer /Madhya Pradesh fardr /Niwari

101 | meg weer /Madhya Pradesh 9T /Panna

102 | {er yeer /Madhya Pradesh e /Sidhi

103 | mexr wer /Madhya Pradesh fERtel /Singrauli
104 | gear yeer /Madhya Pradesh feehesTG /Tikamgarh
105 | e wer /Madhya Pradesh 3ARAT /Umaria

106 | mgrISE /Maharashtra gt /Gadchiroli
107 | Aforg /Manipur fSREIYY Bishenpur
108 | #forgy /Manipur "ee /Chandel
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HH 4. TSI /State 5@l & a1 /District name
SI.No

109 | #fergw /Manipur TG /Churachandpur

110 | ®FSIE /Manipur SWHIeT $¥¢ /Imphal East

111 | ®EIE /Manipur Fepfder /Kakching

112 HTOIGT /Manipur FHHFSIET /Kamjong

113 | \forgz /Manipur SIaEFd Kangpokpi

114 | \forqz /Manipur Al /Noney

115 | #fergw /Manipur %orarel /Pherzawal

116 | ®FSIE /Manipur d9fd /Senapati

117 | #frg /Manipur dTHTeIET /Tamenglong

118 | ®SIE /Manipur 9T /Tengnoupal

119 | Aforgy /Manipur aleTer /Thoubal

120 | Aforgy /Manipur F&E /Ukhrul

121 | Farerw /Meghalaya $¥e IR ffed /East Garo Hills

122 | Farerw /Meghalaya $¥e Sifaar fed /East Jaintia Hills
123 | Fgrer /Meghalaya Sfaar f&eq /laintia Hills

124 | Fgrer /Meghalaya a1 IR f@ew /North Garo Hills
125 | Farerw /Meghalaya a3y IR fged /South Garo Hills
126 | Farerw /Meghalaya AT a¥C IRT fged /South West Garo Hills
127 | farerm /Meghalaya 3y a¥ec @Y BT /South West Khasi Hills
128 | Farer /Meghalaya ¥ IR Tgedm /West Garo Hills

129 | Fgrerr /Meghalaya d¥e @rEr fged /West Khasi Hills
130 | fASiRA /Mizoram a%g /Champhai

131 | @ASRA /Mizoram SleA /Kolasib
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HA . Tsg /State et & o /District name

SI.No

132 | fASRA /Mizoram TedeS /Lawngtlai

133 | fASIRA /Mizoram go$ Lunglei

134 | ASIRA /Mizoram HIAT /Mamit

135 | fASIRA /Mizoram deT /saiha

136 | fASiRA /Mizoram FYTST /Serchhip

137 | Fmmels /Nagaland ffthY /Kiphire

138 | Ammdls /Nagaland deieT /Longleng

139 | Ammels /Nagaland & /Mon

140 | gEmels /Nagaland O /Peren

141 | Frmdls /Nagaland theh /Phek

142 | Fmmels /Nagaland T /Tuensang

143 | Fremls /Nagaland ar@r Wokha

144 | grmds /Nagaland S=gdiar /Zunheboto

145 | 3pf3em /Odisha ISITT /Gajapati

146 | snfzem /Odisha @3 /Kandhamal

147 | 3pf3em /Odisha heratsT /Kendrapara

148 | pf3em /Odisha Helehrarqd{l Malkangiri

149 | 3pf3em /Odisha SIdTIIST /Nawapara

150 | 3pfgem /Odisha STaE@YY Nawrangpur

151 | rafFewa /Sikkim T fAfFFA /West Sikkim

152 | JefemeTr /Telangana FIHTA HFA (3HIEEG) Komram Bheem
(Asifabad)

153 | g Mripura TMAN /Gomati
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HH 4. TSI /State 5@l & a1 /District name
SI.No

154 | frqr /Tripura @S /Khowai

155 | B9 Tripura Tafgsirelr /Sepahijala

156 | Bqzr /Tripura FaTehite /Unakoti

157 | 39T we2r /Uttar Pradesh 398X /Ambedkar Nagar
158 | 397 weer /Uttar Pradesh 3= / Auraiya

159 | 397 wyeer /Uttar Pradesh 3TSTHATG /Azamgarh

160 | 397 wyeer /Uttar Pradesh gferr /Ballia

161 | 3@ 9eer /Uttar Pradesh FeRTAYY Balrampur

162 | 397 wger /Uttar Pradesh §&T /Basti

163 | 3@¥ weer /Uttar Pradesh ¢aRar /Deoria

164 | 393 geer /Uttar Pradesh we@TETg /Farrukhabad

165 | 397 weer /Uttar Pradesh aiisT /Gonda

166 | 34 geer /Uttar Pradesh SeqT Aaunpur

167 | 3av we2r /Uttar Pradesh SIYY gl Kanpur Dehat
168 | 397 weer /Uttar Pradesh FiRIET /Kaushambi

169 | 3% weer /Uttar Pradesh el 7R /Kushi Nagar

170 | 39T we2r /Uttar Pradesh HERISIST /Maharajgan;j
171 | 397 we2r /Uttar Pradesh HA3 /Mau

172 | 3937 wg2r /Uttar Pradesh Idr9ee /Pratapgarh

173 | 3@ 9&2r /Uttar Pradesh Td FER IR /Sant Kabir Nagar
174 | 397 we2r /Uttar Pradesh HTGEN /Shravasti

175 | 397 weer /Uttar Pradesh ﬁa’fﬂ?jﬂ?ﬂ /Sidharthanagar
176 | 3@¥ 9ear /Uttar Pradesh g /Sitapur
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HH 4. TSI /State 5@l & a1 /District name
SI.No

177 | 3&¥ 9&2r /Uttar Pradesh Gedl=lgY Sultanpur

178 | 393 wger /Uttar Pradesh 3e1d /Unnao

179 | sRm@s /Uttarakhand MR’ /Bageshwar

180 | @z /Uttarakhand TSI /Rudraprayag

181 | zmr@s /Uttarakhand RIgdr argarer /Tehri Garhwal

182 | qf¥gs e /West Bengall di%3T /Bankura

183 | uf¥gsE §9mar /West Bengal SIRATH /Jhargram

184 | gfYgs 9l /West Bengal g&ferm Puruliya

Go to Scheme Guidelines
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