SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
(Established under the Small Industries Development Bank of India Act, 1989)
PAN: AABCS3480N; Date and Place of Incorporation: 02 April 1990, Lucknow

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow - 226001
Tel (0522) 2288546-50, Fax {0522) 2288455
Mumbai Office; SWAVALAMBAN BHAVAN, Plot No. C-11, G Block, Bandra - Kuria Complex,
Bandra (East), Mumbai - 400051, Tel (322) 67531100 Fax {022) 26505790,
Website: www.sidbi.in Email: rmd_mo@sidbi.in & treasury_frontoffice@sidbi.in

PRIVATE PLACEMENT MEMORANDUM DATED September 02, 2022

tssued in conformity with SIDBI Act, 1989, as amended, Securities and Exchange Board of India (Issue and
Listing of Non- Convertible Securities) Regulations, 2021, as amended. This issuance would be under the
electronic book mechanism for issuance of debt securities on private placement basis as per SEBI
Operational Circular for issue and listing of Non-convertible Securities, Securitised Debt Instruments,
Security Receipts, Municipal Debt Securities and Commercial Paper dated August 10, 2021 bearing
reference number SERI/HO/DDHS/P/CIR/2021/613, as amended.

PRIVATE PLACEMENT OF REDEEMABLE, TAXABLE, NON-CONVERTIBLE, NON-PRIORITY SECTOR,
UNSECURED SECURITIES IN THE NATURE OF DEBENTURE OF FACE VALUE X 10 LACS, EACH {THE "BONDS”)
UNDER SERIES V/FY.2022- 23 WITH BASE ISSUE SIZE OF ?1500 CROR__ AND WITH: AN OPTION TO RETAlN
OVERSUBSCRIPTION BY WAY OF GREEN SHOE'OPTION OF 2500 CRORE AGGREGATING TO %4000 CRORE
THROUGH ISSUANCE OF BONDS WITH COUPON RATE OF 7.23% PAYABLE ANNUALLY AND REDEEMABLE AT
PAR.

Registrar & Transfer Agent . Debenture Trustee of the Issue

IDBI Trusteeship Services Limited, Asian Building,
Ground Floor, 17, R. Kamani Marg, Ballard Estate,
Mumbai - 400 001. T: (91} {22) 40807023,
Website: www.idbitrustee.com
Email:itsl@idbitrustee.com /
response@idbitrustee.com

Link Intime India Pvt. Lid

C-101, 247 Park, LBS Marg, Vikhroli West

Mumbai - 400083

Tel: :022-49186000, Fax; 022-49186060

Email: debtca@linkintime.co.in

Website: www.linkintime.co.in

Contact person-Mr Ganesh Jadhav, Asst, Vice
President

LINKntime

I0BI Trusteeship Services
Mr. Ritobrata Mitra, Sr. Manager

Contact person-

Credit Rating Agencies

CARE Ratings Ltd. ICRA Ltd.

(Formerly known as Credit Analysis & Research Ltd.)
4th Floor, Godrej Coliseum, Somaiya Hospital Road,
Off Eastern Express Highway, Sion (E}, Mumbai -
Tel.:022- 6754 3456 {Board), Mob.: +91-9860020004;
Fax: +91-22- 67543457 [ 67
: Contact person-Mr Dharmesh
Caresdos Gandhi, Lead Analyst

RATIHGS

Reqgd. Office B-710, Statesman House, 148,
Barakhamba Road, New Delhi-110001 Tel: 011-
23357940 Contact person: Mr.L. Shivakumar

ICRA
A MOODY'S INVESTORS
SERVICE COMPANY

Email.shivakumar@icraindia.com URL: www.icra.in

Current Rating & date: AAA/ Stable, August 11, 2022

Current Rating & date: AAA/ Stable, Sept 01, 2022




Compliance Officer Promoters GM Incharge Issue Schedule
{Accounts)
Shri  Pankaj Kumar| President through, MOF, | Shri Rajendra Opening date- September 06,
Sahu, DGM Government of India and | Agrawal, 2022
Tel:- 0522-4253806 institutions / public sector Tel:- 022-67531395 Closing date- Septernber 06,
Email: pankaj@sidbi.in | banks / insurance | Email: 2022
companies  owned or ragrawal@sidbi.in gggn Date- September 08,
controlled by the Gol. Deemed Allotment Date —
September 08, 2022

Bidding Parameters

Eligible Investors

Bidding Type: Closed Book Bidding at NSE-EBP
Allotment Type: Uniform vyield/price Allotment as per
bids accepied, Bidding for coupon

Settlemeni: Through NSE Clearing Listing on: NSE

As per the operating guidelines of NSE-Bond EBP for
issuance of securities on a private placement basis.

DISCLOSURES AS PER SCHEDULE | OF REVISED GUIDELINES FOR ISSUE AND LISTING OF DEBT

SECURITIES

Issuer Information:

1.Name and address of the Registered Office of the
Issuer:

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow
— 226001, Tel (0522) 2288546-50, Fax (0522)
2288455

Mumbai Office: SWAVALAMBAN BHAVAN, Plot No.
C11, G Block, Bandra - Kurla Complex, Bandra {East),
Mumbai - 400051, Tel (022) 67531100 Fax (022)
26505790

Website: www.sidbi.in Email:

rmd_mo@sidbi.in &
treasury frontoffice@sidbi.in

2. Compliance Officer

Shri Pankaj Kumar Sahu, DGM
SIDBI Tower,

15, Ashok Marg, Lucknow - 226001
Uttar Pradesh

Tel:- 0522-4259806

Email: pankaj@sidbi.in

3. Arrangers of the issue

As per term sheet

4, Trustee of the issue

IDBI Trusteeship Services Limited,

Asian Building, Ground Floor, 17, R, Kamani
Marg, Ballard Estate,

Mumhai - 400 001, T: (91) (22) 40807023,
Website: www.idbitrustee.com
Email:itsl@idbitrustee.com  /
response@idbitrusiee.com

Contact person- Mr, Ritobrata Mitra, 5r. Manager




5. Registrar and Transfer Agents

Link Intime India Pvt. Ltd

C-101, 247 Park, LBS Marg, Vikhroli West

Mumbai - 400083

Tel: :022-49186000, Fax: 022-49186060

Email: debtca@linkintime.co.in

Webhsite: www.linkintime.co.in

Contact person-Mr Ganesh Jadhav, Asst. Vice
President

6, Auditors of the Issuers

M/s BORKAR & MUZUMDAR

21/168, Anand Nagar Om CHS,
Anand Nagar Lane, Vakola,

Santa Cruz East,

Mumbai - 400 055

Contact No: 022- 668993999

Email address: contact@bnmca,com

(Formerly known as Credit Analysis & Research Ltd.)
4th Floor, Godre] Coliseum, Somaiya Hospital Road,
Off Eastern Express Highway, Sion (E), Mumbal - 22.
Tel.:022- 6754 3456 (Board), Mob.:
+91-9860020004;

Fax: +91-22- 67543457 / 67

Contact person-Mr Dharmesh
EE?E§£§§§ Gandhi, Lead Analyst

RATTHOY

Rationale - Attached

- Borkar & Muzumdar

Lg N K E ﬁ:ég {Eg Chnfr'c& Accountants i»ﬁ»
7. Rating agencies of the Issue

CARE Ratings Ltd. ICRA Ltd.

Regd. Office B-710, Statesman House, 148,
Barakhamba Road, New Delhi-110001 Tel:
01123357940

Contact person: Mr.L. Shivakumar
Emait:shivakumar@icraindia.com URL:

www.icra.in
A MODDN'S INVESTORS
SERVICE COMPARY

Rationale - Attached

underwriters :- AMone

8. Details about underwriting of the issue including the amount undertaken to be underwritten by the

2.3.1 ‘Issuer's Absolute Responsibility’, ~ Attached at Annexure

2.3.2 The PAN details of Directors are submitted to the exchange as given below:

Sl Name and Designation PAN No.

No.

1 | Shri Sivasubramanian Ramann AABPRO184R
2 | ShriV. Satya Venkata Rao ACEPV3063A
3 | Shri Sudatta Mandal AALPM7389P
4 | Shri Shailesh Kumar Singh AMSPS76386Q
5 | Shri Lalit Kumar Chandel AAGPC1282]
6 | Shri Krishna Singh Nagnyal AANPNG331N
7 | Shri K Sampath Kumar AUXPS1050R
8 | Shri Monomoy Mukherjee AABPM5513H
9 | Shri G. Gopalakrishna AAAPG6780D
10 | Shri Ashish Gupta AAAPGH780D
11 | Smt Nupur Garg AGVPGG648R
12 | Shri Amit Tandon AADPT7741C

2.3.3 Details of credit rating along with reference to the

rating letter issued - Aftached




2.3.4 Name(s) of the stock exchange(s) where the non-convertible securities are
proposed to be listed and the details of their in-principle approval for listing obtained
from these stock exchange(s) -

The NCD shall be listed in NSE. In principle approval date September 02, 2022

2.3.5 The following details regarding the issue to be captured in a table format under “Issue

Schedule”, as prescribed below;

Particulars Date

Issue Opening Date September 06, 2022
Issue Closing Date September 06, 2022
Pay-in Date September 08, 2022
Deemed Date of Allotment | September 08, 2022

2.3.6 Issue Details: - Given at Page no. 1 & 2.
2.3.7 About the Issuer

1. Overview

Small Industries Development Bank of India {SIDB!), set up on April 2, 1990 under an Act of Indian
Parliament, is the Principal Financial Institution for the Promotion, Financing and Development of
the Micro, Small and Medium Enterprise (MSME) sector and for Co-ordination of the functions of
the institutions engaged in similar activities. The SIDB! Act has provided SIDBI considerable
flexibility in adopting appropriate operational strategies to meet these objectives. The activities
of SIDBI, as they have evolved over the period of time, now meet almost all the requirements of
small scale industries which fall into a wide spectrum constituting modern and technologically
superior units at one end and traditional units at the other end. '

The business domain of SIDBI consists of MSME sector, which contributes significantly to the
natichal economy in terms of production, employment and exports. MSME sector is an important
pillar of indian economy as it contributes greatly to the growth of indian economy with a vast
network of around 4.5 crore enterprises, creating employment of about 10 crore, manufacturing
more than 6,000 products, contributing about 40% to manufacturing output and about 36% of
exports, directly and indirectly,

SIDBI is committed to developing a strong, vibrant and responsive MSME sector. Over the years,
SIDBI has put in place financing schemes either through its direct financing mechanism or
through indirect assistance mechanism and special focus programmes under its Promotional and
Developmental (P&D) initiatives. In-its approach, SIDBI has struck a good balance between
financing and providing other support services. As an apex institution, SIDBI makes use of the
network of Primary Lending Institutions [PLIs] like Banks and State Financial Corporations [SFCs],
which have retail outlets. SIDBI supplements the efforts of existing institutions through its direct
assistance schemes to reach financial assistance to the ultimate borrowers in the small scale
sector. Besides financial assistance, SIDBI provides appropriate support in the form of
promotional and developmental services. SIDBI has been built up as a financially sound, vibrant,
forward looking and technology oriented institution and, it intends to sustain this orientation in
future.

SIDB!'s Mission Statement




"To facilitate and strengthen credit flow to MSMEs and address both
financial and developmental gaps in the MSME eco-sysfem”

SIDBI, in its operational strategy, emphasizes:
= Enhancement in the flow of financial assistance to MSMEs, and
= Enhancement in the capabilities of MSMEs at all levels, with focus on adoption of
improved and modern technology.

SIDBI identifies the areas of gaps in credit delivery system and addresses them through devising
appropriate schemes and implementing them.

SIDBI's assistance to MSMEs broadly covers;
= Term loans {Rupee and Foreign Currency)
Working capital Assistance
Bills Discounting
Refinance to PLls
Resource Support to NBFCs
Micro Finance Assistance to Micro Finance Institutions [MFls]

The purpose, for which SIDBI's assistance is provided, includes financial assistance for new
projects, expansion, diversification, technology upgradation, modernization, quality
improvement, environmental management and marketing (domestic and international). Besides
financing, SIDBI provides developmental and support services to MSMEs under its P&D schemes.
The focus of such assistance is to ensure:

Human Resource Development
Enterprise promotion

Technology Upgradation

Environmental and quality management
Information Dissemination and

Market Promotion

¢ © °o @ & ¢

The P&D initiatives of SIDBI have crystallized over the yeai’s and are now oriented to serve rural
entrepreneurs and youth, particularly women through programmes to empower them and
motivate them to undertake entrepreneurial ventures.




2. Organization Structure of S1DBI

Annexure | - Organization Structure of SIDBI

BOARD OF DIRECTORS

CHAIRMAN & MANAGING DIRECTOR

DEPUTY MANAGING DIRECTORS

New Delhi Office Head Office, Lucknow Mumbai Office,
Operations & Services Operations & Services Operations & Services
Subsidiaries & Regional Offices (10), Branches /
Associate Organisations RROs (82) / Swavalamban Academic
Centre (1)

n SIDBI1 Venture Capital Ltd.

0SIDBI Trustee Company Ltd.

g Micro Units Development & Refinance Agency Ltd.
nReceivables Exchange of India Ltd.

 Credit Guarantee Fund Trust for MSEs

nIndia SME Technology Services Ltd.

pAcuite Ratings & Research Ltd.

gindia SME Asset Reconstruction Company Ltd.

3. Project Cost and means of financing, in case of funding of new projects

The funds being raised by the Issuer through present issue of bonds are not meant for financing
any particular project. The proceeds of the issue will be utilized for normal business activities of




SIDBI{ and for such other purposes as may be decided by SIDBI's Board and as permissible under
applicable laws and government policies.




2.3.8 Columnar Representation of Audited Financial Statements

Links to Last Three FY results and Auditors Reports: https://www.sidbi.in/fen/annualreports

a. Standalone audited financial statements

(% in crore)

A. Standalone Balance Sheet 31-Mar-22 31-Mar-21 - | 31-Mar-20
CAPITAL AND LIABILITIES . S
Capital 568.54 531.92 531.92
Reserves, Surplus and Funds 24,014.53 20,756.29 18465.54
Deposits 1,40,878.43 | 1,24,412.12 | 105871.65
Borrowings 75,712.44 39,080.19 55703.38
Other Liabilities and Provisions 6,204.01 7,531.92 6864.97
Deferred Tax Liability 0.75 0.00 1.52
Total 2,47,378,70 | 1,92,322.44 | 187538.98
ASSETS
Cash and Bank Balances 17,918.31 13,807.96 6483.39
investments 23,951.56 19,153.47 11117.85
Loans & Advances 2,02,251.78 1,56,232.80 | 165421.56
Fixed Assets 293.12 277.32 286.71
Other Assets 2,963.92 2,850.90 4229.47
Total 2,47,378.70 | 1,92,322.44 | 187538.98
Coentingent Liabilities 5,337.90 5,950.61 7613,99
B. Standalone Profit & Loss Account
INCOME
interest and Discount 8,714.12 10,221.36 11020.94
Other Income 425.06 944 .27 1069.36
Total 9,139.18 11,165.63 12090.30
EXPENDITURE
Interest & Financial charges 5,701.63 6,542.88 7722.06
Operating Expenses 697.72 560.00 607.46
Provisions & Contingencies 351.81 915.24 952.98
Total 6,751.16 8,018.12 9282.50
Profit before Tax 2,388.02 3,147.51 2807.80
Provision for Income Tax 411.58 768.66 517.47
Deferred Tax Adjustment [(Asset) / Liability] (18.65) (19.43) (24.19)




Profit after Tax 1,957.79 2,398.28 2314.52
Profit brought forward 53.97 96.18 49.99
Total Profit / {Loss) 2,011.76 2,494.45 2364.51
Appropriations
Transfer to General Reserve 1800.41 2250.00 2210.00
Transfer to Special Reserve u/s 36(1){viii} of The Income 70.00 80.00 55.00
Tax Act, 1961
Others
a)Transfer to Investment Fluctuation Reserve 10.97 0.00 0.34
Transfer to Staff Welfare Fund 10.56 4.10 3.00
Dividend on Shares 79.81 106.38 0.00
Tax on Dividend 0.00 0.00 0.00
Surplus in Profit & Loss account carried forward 40.00 53.97 96.18
Total 2011.76 2494.45 2364.51
C. Standalone Cash Flow Statement 31-Mar-22 31-Mar-21 31-Mar-20
1. Cash Flow from Operating Activities
Net Profit before tax as per P & L Account 2388.02 3,147.51 2807.80
Adjustments for:
Depreciation 36.19 24.04 18.27
Provision for net depreciation in investments 5.53 15.62 703.89
Provisions made (net of write back) 398.32 969.17 339.32
Profit on sale of investments {net) {(70.44) (125.89) (398.46)
Profit on sale of fixed assets {0.14) {0.08) {0.44)
Dividend Received on Investments {(47.78) (453.98) {48.48)
Cash generated from operations 3,576.40 3421.90
{Prior to changes in operating Assets and Liabilities)
Adjustments for net changesin:
Current assets (38.08) 1,085.76 007.18
Current liabilities {1731.75) {694,90}) (1977.01)
Bills of Exchange (13.45) 139.26 396.15
Loans & Advances (45994} 9,334.65 | (29393.81)
Net Proceeds of Bonds and Debentures & other 36622.25 (16,613.19) (3996.40}
borrowings
Deposits received 16466.31 18,440.47 34049.17
5,311.26 15,268.45 3407,18
Payment of Tax {504.42) (457.94}) {532.53)
Net Cash flow from operating Activities 7,516.54 14,810.51 2874.65
2. Cash flow from Investing Activities
Net {Purchase)/Sale of fixed assets (51.85) (14.57} (19.13)
Net {(Purchase)/salefredemption of investments (14,232.31) (15,433.88) 263.39
Dividend Received on Investments 47.78 453.98 48.49
Net cash used in Investing Activities (14,236.37) (14,994,477} (292.75)




3. Cash flow from Financing Activities
Dividend on Equity Shares & tax on Dividend (106.38) 0.00 {165.12)
Proceeds from issuance of share capital & share premium 1422.80 0.00 0.00
Net cash used in Financing Activities 1316.42 0.00 (165,12}
4. Net increase/{decrease) in cash and cash equivalents (5403.42) (183.96) 3002.27
5. Cash and Cash Equivalents at the beginning of the 7909.84 8,003.81 5091.,53
period
6. Cash and Cash Equivalents at the end of the period 2,506.43 7,909.84 8093.81

B. Consolidated audited financial statements

(T in crore)

A. Consolidated Balance Sheet 31-Mar-22 31-Mar-21 31-Mar-20
Capital 568.54 531.92 531.92
Reserves, Surplus and Funds 25,062.79 21,599.74 19099.72
Deposits 1,70,704.30 1,44,364.77 122846.65
Borrowings 75,712.44 39,090.19 55526.26
Other Liabilities and Provisions 6,831.68 8,104.71 7390.24
Deferred Tax Liability 0.00 0.00 0.00
Total 2,78,879.74 2,13,691.33 205394.79
Cash and Bank Balances 30,771.86 23,076.75 16748.39
Investments 22,243.62 17,451.75 9431.56
Loans & Advances 2,22,290.63 1,69,859.34 174511.07
Fixed Assets 293.91 278.12 287.29
Other Assets 3,279.72 3,025.37 4416.48
Total 2,78,879.74 2,13,691.33 2053984.79
Contingent Liabilities 5,337.90 5,950.61 7613.99
B. Consolidated Profit & Loss Account
Interest and Discount 9,715.64 11,214.31 12119.65
Other Income 417.42 929.58 1079.08
Total 10,133.06 12,143.89 131098.73
Interest & Financial charges 6,363.02 7,190.89 8370.61
Operating Expenses 711,78 651.78
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Provisions & Contingencies 378.96 943.00 1013.27
Total 7.453.75 8,705.23 10035.56
Profit before Tax 2,679.31 3,438.66 3163.17
Provision for Income Tax 499.84 782.67 625.50
Deferred Tax Adjustment [{Asset) / Liahility] 11.68 33.55 -0.68
Share of earning/(foss) in associates 5.81 14.90 2.48
Profit after Tax 2,161.98 2,607.55 2544.87
Profit brought forward 301.46 183.56 104.83
Total Profit / {(Loss) 2,463.44 2,791.11 2649.70
Transfer to General Reserve 1,800.54 2,250,12 2360.00
Transfer to Speclal reserve u/s 36(1){viii) of The Income 70.00 80.00 55.00
Tax Act, 1961
Transfer to Statutory reserve ufs 45-1C of RBI Act, 1934 46.56 49.04 46.80
Others
a) Transfer to Investment Fluctuation Reserve 10.96 0.00 0.34
Transfer to Staff Welfare Fund 10.55 4.10 3.00
Development Fund 0.00 0.00 0.00
Dividend on Shares 79.82 106.38 0.00
Tax on Dividend 0.00 0.00 0.99
Surplus in Profit & Loss account carried forward 444.99 301.46 183.56
Total 2,463.44 2,791.11 2649,69
C. Consolidated Cash Flow Statement 31-Mar-22 31-Mar-21 31-Mar-20
1. Cash Flow from Operating Activities
Net Profit before tax as per Consolidated P & L Account 2,679.31 3438.66 3163.17
Depreciation 36.44 24.09 18.37
Provision for net depreciation in investments 5.53 15.62 703.89
Provisions made {net of write back) 425,63 996.54 398.96
Profit on sale of investments (net) {561.93) (626.12) (898.38)
Profit on sale of fixed assets (0.14) (0.08) (0.44)
Dividend/interest Received on Investments (19.47} (428.84) (43.63)
Cash generated from operations 2,565.37 3,419.88 3341.94
Current assets (169.74}) 1,078.69 813.18
Current liabilities 8,168.99 2,382.88 193.54
Bills of Exchange {13.45) 139.26 396,16
Loans & Advances {52,406.31) 4,797.62 (26636.38)
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Net Proceeds of Bonds and Debentures & other 36,623.05 {16,613.19) {4173.53)
horrowings

Deposits received 14,600.56 15,362.01 34049.17
Payment of Tax (595.88) (483.84) (654,77}
Net Cash Flow from Operating Activities 8,772.60 10,083.28 7429.31
Net (Purchase)/5ale of fixed assets (52.09) {14.84) (19.13)
Net (Purchase)/ sale/redemption of Investments (13,741.19) (14,757.93) {2188.40)
Dividend/ Interest Received on Investments 47.78 453,08 48.48
Net cash used in Investing Activities {13,745.50) (14,318.79) {2159.05)
Dividend on Equity Shares & tax on Dividend {(134.70) (25.14) (170.87)
Proceeds from issuance of share capital & share premium 1422.80 0.00 0.00
Net cash used in Financing Activities 1288.10 (170.97)
4, Net increase / (decrease) in cash and cash equivalents (3684.80) (4260.64) 5089.28
3, Cash and Cash Equivalents at the beginning of the 8,050.10 12,310.74 7211.45
period
6. Cash and Cash Equivalents at the end of the period 4,365.30 8,050.10 12310.74
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C. Auditors Report

Borkar el Muzumdar

Clartered Accomniants

Independent Auditor's report for the Quarter and Year ended standalone financiad
resulis of Small Indusiries Development Bank of India {SIDBI} pursuant to the
Regulation 52 of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015

Fo,
The Board of Directors

Small Industries Development Bank of India

Opinion

1. We have audited the accompanying standalome Financial Results of Small
Industries Development Bartk of India {“the Bank™) for the quarter and yearended
31% March 2022 {Financial Results’) attached herewith, being submitted by the
Bank pursuart o the reguirement of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulabdons, 2015, as amended
(“Listing Regulations”).

2, In our opinion and o fhe best of our Information and acconding to the
explanations given to us, these standalone Financial Resulits:

i. are presented In accordance with the reguirements of Regulation 52
of the Listing Regulations in s regard; and

ii, givea irue and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards, RBI guidelines
and other accounting principles generally accepted in India of the net profit
and other Hnancial information for ihe quarter and year ended 31= March
2022,

Tes, @ 880084 « Emad ; conncli® bnmess. com = Wabsits @ wiverhnmes.com

291188, Aanond Nagar Om C.H.8,, Anand Nager Lane, OF Hehso Road, Vakela, Samacnee (£), Mombai - 400 055
Branctog @ Ahmedaobad o Sangelone = Shopat = BHsspur « Dalhi » Goa ¢ indare » Jabalpur ¢ Saijpure

Helbnkn o Hogoor » Paing « Pune « Bafpur
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Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs)
issued by the Institute of Chartered Accountants of India ("the ICAI"). Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Results section of our
report. We are independent of the Bank in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant fo our audit of the standalone Financial Results,
and we have fulfilled our other ethical responsibilities in accordance with these
raquirements and the Code of Ethics. We believe that the audit evidence cbtained
by us Is sufficient and appropriate to provide a basis for our opinion.

Emplasis of datter

4,

We draw attention to Mate No. 7 of the accompanying standalone financial resuits,
regarding the impact of COVID-19 parndemic on the Bank's operations and asset
quality for the quarter and year ended 31% March 2022, As stated therein, in view
of continuing uncertainties, the extent of impact of the pandemic on the Bank's
operations and financial position would depend on ongoing as well as future
developments.

Our opinion is not modified in respect of this matter.

Ifanagement responsibilities for the standalone financial results.

5.

These standalone Financial Results have been prepared on the basis of the audited
standalone annual financial statements. The Bank's Management is responsible
for the preparation of these standalone Financial Results that give a true and fair
view of the net profit and other financial informalion in accordance with the Small
Industries Development Bank of India General Regulations, 2000, and recognition
andl measurement principles laid down in the Accounting Standards notified by
the Tnstitate of Chartered Accountants of India,  the circulars, guidelines and
directions issued by the Reserve Bank of India {(RBI) from time to time ("KEBI
Guidelines™) and other accounting principles generally accepted in India and in
camnpliance with Regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adeguate accounting records for safeguarding of the




frregulavities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adeguate internal finencial controls that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
standalone Financial Results that give a true and fair view and are frec from
matkerial misstatement, whether due to frawud or errorn.

In preparing the standalone Financial Resulls, the Management is responsible for
assessing the Bank's abilby to continue as a going concern, disclosing, as
applicable, ratters related to going concern and using the going concern basis of
accouriting vunless the Management either intends ko liguidate the Bank or to cease
operaticns, or has no realistic alicenative but to do so.

Bank’s Management is also responsible for overseeing the Bank's financial
reporting process. '

Aunditor’s Responsibilities for the Audit of the Standalone Financial Resolts

a.

Our obieclives are to obtain reasonable assurance about whether the standaione

Financial Resulis as 2 whole are free from material misstatement, whether due to
fraud or crror, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Sas will always detect a material
snisstatement when it exisis, Misstatements can avise from fraud of grror and are
cansidered material if, individually or in the aggregate, they could reasonably be
expected to influence the econormde decisions of users taken on the basis of these
standalone Financial Results. As part of an andit in accordance with BAs, we
exercise professional judgment and maintain professional skepticisin throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the standalone
Financdial Results, whether due to fraud or error, design and perform audit
procedures responsive to fhose risks, and oblain andit evidence that is
sufficient and appropriate to provide a basis for our opiriton, The risk of not
detecting a material misstalernent resulting from raud is higher than for one
resulting from error. as fraud may involve collusion, forgery. inlentional
sitisninneg, :n“ﬁs:z'épi'%a}lﬂ%”" gjvgili'adg af internal conlrol,

EAEE;
1 S
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= (Obtain an uncierstanding of internal contral relevant to the audit in order o
design audit procedures that are appropriate in the crcumstances, butnot for
the purpose of expressing an opinion on the effectiveness of the Bank's
internal control.

e Dvaluate the appropriateness of accounting poficies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

e Condude on the appropriatencss of the Management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a snaterial uncertainty exists refated to events or conditions that may
cast significant doubt on the Bank's ability to continue as a going concern. 1
we conclade that a material uncertainky exists, we are required to draw
attention in our auditor's report {o the related disclosures in the standalone
Financial Resulis ar, if such disclosures are inadequate, to modify our opinion.
Qur conclusions are based on the audit evidence obizined up to the date of
our anditor's repork. Howewver, future events or conditions may cause the
Bandk t0 cease to continue as a going concerm.

s Bvaluate the overall presentation, structure, and content of the standalone
Financial Results, including the disclosures, and whether the standalone
Financial Results represent the underlying transactions and events in a
marnger that achieves fair presentadon.

We commmunicate with those charged with governance regarding, among other
maiters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal contrel that we identify during

our audit,

We also provide those charged with governance with a statement that we hawe
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought io bear on our independence, and where applicable, related
safeguards.




Oiher BMaklers

i1.

These standalone Financial Results incorporate the relevant returns of 26 branches
visited/audited by us including Fead Office which covers 95.850% of Advances,
$9.22% of deposits and 100% of Borrowings as on 31 hMarch 2022 and 91.95% of
Inierest income on advances, 95.25% of interest expense on deposits and 100% of
intorest expense on borrowings for the year ended 31 March 2022, These branches
have been selected in consultation with the management of the Bank. In conduct
of our audit, we have relied upon various information and refurns received from
remaining branches of the Bank not visited by us and generated through
contralized data base at Flead Office.

The standalone Financial Results includes the results for the quarter ended 31st
March 2022, being the derived balancing figures babween the standalone audited
figures in respect of the full financial year ended 31st March 2022 and the
published standalone unaudited year to date figures upto the nine months ended
31st December 2021, of the current financial year which have only been reviewed
and not subjected o audit by us

Our opinion on the standalone financial results is not modified in respect of above

matiers.

For Borkar & Muzumdar
Charteredd Accounkants
Tirm's Registration No. 101569W

i

FAUIRAEAL
) . E R, 10,
Darshit Dosid e
Partner SRRy FEeas
Mermbership No, 133755

U 22133755 AJCIFNG135

Place: Mumbai
Dater 17" May 2022
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D. Key Operational & Financial Parameters on consolidated and Standalone basis.

Ty

(T in crore)

1. Consolidated
Balance Sheet 31-Mar-22 | 31-Mar-21 | 31-Mar-20
Net Fixed assets 293.91 278.12 287.29
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 2,78,879.74 | 2,13,691.33 | 2,05,394.79
Non-Current Liabilities ((including maturities of long R
term borrowings and short-term borrowings) Financial ' a
(borrowings, trade payables, and other financial 1
liabilities) Provisions Deferred tax liabilities (net)$
Other non-current liabilities$ P
Current Liabilities (including maturities of iong-term
bhorrowings) Financial (borrowings, trade payables,
and other financial liabilities} Provisions Current tax
liabilities (net) $
Other current liabilities
Equity (equity and other equity) includes Capital, 25.631.33 22,131.66 19,631.64
Reserve, Surplus & Funds

Total e u_it and liabilities

2,78,879.74

2,13,691.33

2,05,394.79

10,133.06

Total Continuing and discontinued operations

8,772.70

10,083.28

Total revenue 12,143.88 13,198.74
From operations 9,715.64 11,214,31 12,119.65
Other income 417.42 929.58 1,079.08
Total Expenses (including Provisions) 7,453.75 8,705.23 10,035.56
Total comprehensive income NA NA NA
Profit / loss {before Tax) 2,679.31 3,438.66 3,163.17
Other comprehensive income NA NA NA
Profit / loss after tax 2,161,98 2,607.55 2,544.86
Earnings per equity share
(a) basic and 40.63 49.02 47.84
(b) diluted 40.63 49.02 47.84
Continuing operations NA NA NA
Discontinued operations NA NA NA
NA NA NA

7,429.31

Net cash generated from operating activities
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Net cash used in / generated from investing activities | (13,745.50) | {14,318.79) (2,159.05)
Net cash used in financing activities 12.88 (25.14) (170.97)
Cash and cash equivalents 4,365.30 8,050.10 12,310.74
Balance as per statement of cash flows 4,365.30 8,050.10 12,310.74
Net worth Not Calculated

Cash and Cash Equivalents 22,243.62 23,076.75 16,748.39
Current Investments NA NA NA
Assets Under Management NA NA NA
Off Balance Sheet Assets 5,337.90 5,950.61 7.613.99
Total Debts to Total assets 0.27 0.18 0.27
Debt Service Coverage Ratios NA NA NA
Interest Income including Discounts 9,715.64 11,214.31 12,119.65
interest Expense 6,363 7,190.89 8,370.61
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 378 943.00 1,013.17
Bad debts to Account receivable ratio NA NA NA
Gross NPA (%) Not Calculated

Net NPA (%) 0,06 0.11 0.42
Tier | Capital Adequacy Ratio (%) 24.26% 28.78% 27.43%
Tier {I Capital Adequacy Ratio (%) 0.02% 0.94% 0.95%

$ Being a financial institution, the same is not bifurcated.

2. Standalone

Balance Sheet 31-Mar-22 | 31-Mar-21 | 31-Mar-20
Net Fixed assets 293.12 277.32 286,71
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 2,47,378.69] 1,92,322.45| 1,87,538.98

Non-Current Liabilities ((including maturities of long
term borrowings and short-term borrowings) Financial
(borrowings, trade payables, and other financial
liabilities) Provisions Deferred tax liabilities (net)$
Other non-current liabilities$
Current Liabilities (including maturities of long-term
borrowings) Financial (borrowings, trade payables,
and other financial liabilities) Provisions Current tax
liabilities (net) $
Other current liabilities
Equity (equity and other equity) includes Capital, 24,583.07 21,288.22 18,997.46
Reserve, Surplus & Funds
Total equity and liabilities
fi

2,47,378.69| 1,92,322.45 1,87,538.98

Total revenue 139.18|  11,165.63 12,090.30
From operations 8714.12| 10,221.36|  11,020.94
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Other income 425.06 944,27 1,069.36
Total Expenses (including Provisions) 6,751.16 8,018.12 9,282.50
Total comprehensive income NA NA NA
Profit / loss (before Tax) 2,388.02 3,147.51 2,807.80
Other comprehensive income NA NA NA
Profit / loss after tax 1,957.79 2,398.28 2,314.52
Earnings per equity share __
{a) basic and 36.79 45.09 43.51
(b} diluted 36.79 45.09 4351
Continuing operations NA NA NA
Discontinued operations NA NA NA
NA NA NA

Total Continuing and discontinued operations

Net cash generated from operating activities

7.516.54

14,810.45

2.874.65

Net cash used in / generated from investing activities | (14,236.37)| (14,994.47) 292,74
Net cash used in financing activities 1,316.41 0.00 (165.12)
Cash and cash equivalents 2,506.42 7,909.83 8,093.80

2,506.42 7,909.83 8,093.80

Balance as per statement of cash flows

Net worth 23,497 20,667.33 18,039.26
Cash and Cash Equivalents 17,918.31 13,807.96 6,483.39
Current Investments NA NA NA
Assets Under Management NA NA NA
Off Balance Sheet Assets 5,337.80 5,950.61 7,613.99
Total Debts to Total assets 0.31 0.20 0.30
Debt Service Coverage Ratios NA NA NA
Interest Income including Discounts 8,715 10,221.36 11,020.94
Interest Expense 5,702 6,542.88 7,722.06
interest service coverage ratio NA NA NA
Provisioning & Write-offs 352 915.24 952.98
Bad debts to Account receivable ratio NA NA NA
Gross NPA (%) 0.11 0.18 0.63
Net NPA (%) 0.07 0.12 0.40
Tier | Capital Adequacy Ratio (%) 24.28% 27.49% 26.62%
Tier Il Capital Adequacy Ratio (%) 0.00% 0.00% 0.00%

% Being a financial institution, the same is not bifurcated.

E: Debt: Equity Ratio of the Issuer:-

Before the issue of debt securities (as on March 31, 2022) 9.22
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After the issue of debt securities during the current FY (including 9.92
bond issues made after March 31, 2022)

2.3.9 Details of any other contingent liabilities of the issuer based on the last audited financial
statements including amount and nature of liability - ¥5,337.90 crore as per the audited results
for the FY ending March 2022.

2.3.10 Brief history of the Issuer since its incorporation: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India.

In accordance with the provisions of Section 4B of the Small Industries Development Bank of India
(Amendment) Act, 2000, Gol approved transfer of 23 crore (51.11 per cent) equity shares of SIDBI
subscribed and held by IDBI to State Bank of India (SBI), Life Insurance Corporation of India (LIC),
and other banks / institutions owned or controlled by Central Government. GOI, vide two
notifications dated September 25, 2001, specified the proportion in which IDBI would divest 23
¢rore SIDBI shares in favour of 35 institutions / public sector banks / insurance companies owned
and controlled by the Central Government.

Currentlﬂ/, of the total paid-up equity capital of T569 crore, State Bank of India shareholding
(15.65%), Government of India (20.85%), LIC of India (13.33%) and NABARD (9.36%) are the
other majority shareholders.

The SIDBI Act envisaged SIDBI to be the principal financial institution for the promotion, financing
and development of industry in the small scale sector and to co-ordinate the functions of the
institutions engaged in the promotion and financing or developing industry in the small scale
sector and for matters connected therewith or incidental thereto.

a. Details of Share Capital as at last quarter end: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India
Act, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India. Pursuant to the Act, IDBI's portfolio relating to the small-scale industrial sector was
transferred to SIDBI. In accordance with the provisions of Section 4B of Small Industries
Development Bank of india {Amendment) Act, 2000, 80.79% of IDBI's equity stake in SIDBI was
divested in favour of banks / institutions owned or controlled by Central Government.

Currently, the total paid-up equity capital of ¥569 crore is held by banks, financial institutions and
insurance companies comprising mainly State Bank of India (15.65%), Government of India
(20.85%), LIC of India {13.33%]), NABARD (9.36%) and other majority shareholders.

Particulars Amount
(¥ crore)
{A) | Authorized Capital
Equity Capital
75,00,00,000 Equity Shares of T10 each 750
Preference Capital
25,00,00,000 Redeemable Preference Shares of T10 each 250
Total Authorized Capital 1,000
(B) | Issued, Subscribed and Paid-up Share Capital
56,85,41,169 Equity Shares of T10 each 569




August 14, 2015, %45 crore during July 2016 at a premijum of T212.52
per share and by 36 crore during March 2022 at a premium of ¥388.54 per share.

¢. Equity Share Capital History of SIDBI:-

No. Date of Allotment No.of Shares Issue Price | Total Paid Capital
(Face Value of T10 @ T}
each)

1 First FY of Inception 45,00,00,000 10 450,00,00,000
2 | August 14, 2015 3,69,82,250 10 36,98,22,500
3 | June-September 2016 4,49,39,781 10 44,93,97,810
4 | March 30, 2022 3,66,19,138 10 36,61,91,380
Total - - 568,54,11,690

d. Details of any Acquisition of or Amalgamation with any entity in the last 1 year :- None
e. Details of any reorganization or reconstruction in the last one year — None
f. Details of the shareholding of the Company as at the latest quarter end:-

Sl. No. Name of the Shareholder No of shares held | % of Helding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of India 8,80,00,000 15.65%
3 | Life Insurance Corporation of India 7,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development
5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 | Union Bank of India 2,06,00,000 3.62%
10 | Bank of India 1,51,00,000 2.66%
11 | Central Bank of India 1,27,00,000 2.23%
12 | United India insurance Company Limited 83,00,000 1.46%
13 | Export Import Bank of India 79,00,000 1.39%
14 ; IDBI Bank 70,89,688 1.25%
15 | Indian Bank 63,00,000 1.11%
16 | General Insurance Corpaoration of India 63,00,000 1.11%
17 | National Insurance Company Limited 63,00,000 1.11%
18 | New India Assurance Company Limited 63,00,000 1.11%
19 | Oriental Insurance Company Limited 63,00,000 1.11%
20 | Indian Overseas Bank 48,00,600 0.84%
21 | Bank of Maharashtra 32,00,000 0.56%

ok
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22 | Punjab & Sind Bank 32,00,000 0.56%
23 | UCO Bank 32,060,000 0.56%
Grand Total 56,85,41,169 100.00%

g. List of top 10 holders of equity shares of the Company as at the latest quarter end:

Sl. No. Name of the Shareholder No of shares held | % of Holding
1 | Government of India 11,85,41,169 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7.57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development
5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 | Union Bank of India 2,06,00,000 3.62%
10 { Bank of India 1,51,00,000 2.66%

2.3.11 Details of directors:

A - Current Directors

Sl.  [Name and Age / Director List of other directorships
No. [Designation Date of [Address since
Birth
1 Shri 25 Small Industries [19/04/2021 {1. SIDBI Venture Capital Ltd.
Slvasubramanian [February [Development 2. SIDBI Trustee Company LEd.
Ramann 1966 Bank of India 3. Micro Units Development &
Refinance Agency Ltd
Chairman & SWAVALAMBAN 4. Credit Guarantee Fund Trust for
Managing BHAVAN, Avenue Micro and Small Enterprises
Director 3, Lane 2, 5. Receivables Exchange of indla Ltd.
Bandra Kuria 6. India SME Asset Reconstruction Co.
Complex, Bandra Ltd.
(East), 7. National Credit Guarantee Trustee
Mumbai — 400 Company Ltd.
051 8. Entrepreneurship Development
Institute of India
9. SIDBI Swavalamban Foundation
2 Shri V. Satya 14 Jan Small Industries (05/06/2020 |1. Micro Units Development &
Venkata Rao 1965 Development Refinance Agency Lid
Bank of India 2. SIDB! Venture Capital Ltd.
Dy. Managing 3. SIDBI Trustee Company Limited
Director SIDBI Tower, 15, 4, India SME Asset Reconstruction
Whole Time Ashok Marg, Company Limited
Director) lLucknow - 226
001
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Shri Sudatta
Mandal

Dy. Managing
Director
{Whole Time
Director}

20 April
1968

Small Industries
Development
Bank of India

SWAVALAMBAN
SHAVAN, Avenue
3, Lane 2,
Bandra Kurla
Complex, Bandra
East),

Mumbai - 400
051

53/05/2021 |1. Micro Units Development &
Refinance Agency Ltd.
2. Receivables Exchange of India Ltd.

3, SIDBI Swavalamban Foundation

Shri Shailesh
Kumar Singh

Government
Director

28 March
1366

Additional
Secretary & DC
{MSME)
Ministry of
MSME,
Government of
india,

Nirman Bhavan,
Maulana Azad
Road,

New Delhi - 110
108

1. All Tool Roams/Technology Centres
under the Office of DC{MSME)

20/06/2022

Shri Lalit Kumar
Chandel

zovernment
Director

12 May
1967

Economic
Advisor
Department of
Financial
Services,
Ministry of
Finance,
Government of
India,

eevan Deep
Building,
Parliament
Gtreet,

New Delhi- 110
001

01/04/2022 |1. National Housing Bank

2. India Infrastructure Finance
Company Limited

3. Bank of Maharashtra

4. iIFC {UK)

Shri K. Sampath
Kumar

Nominee Director
L SBI

21 March
1967

Chief General
Manager

State Bank of
ndia

State Bank
Bhavan,

Nariman Point,
Mumbai- 400 021

20/07/2022

Shri Krishna Singh
Nagnyal

1 Feb
1962

House no. 6,
Officer's colony,
Ramadi Aan

29/10/2021
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Nominee Director
- LIC

Former Executive
Director, LIC of
ndia

Singh, P O
Fatehpur, Near
Gandhi Ashram,
Kaladungi Road,
Haldwani,
Uttrakhand — 263
139

(Director Co-
opted by the
Board of SIDB})

Road, Sector 54,
Gurugram — 122
002

3 Shri Monomoy 30 Sep  [Chief General 29/12/2021 |-
Mukherjee 1964 Manager
NABARD Head
Nominee Director Office,
- NABARD Secretary’s
Department,
(Directors 8th Floor, B
nominated by Wing, Plot C -24,
three largest G Block, Bandra
Shareholders) Kurla Complex,
Bandra (East)
Mumbai - 400
051
9 Shri G. 11 Mar [B-301, Lady 11/08/2018 |1. invent ARC Pvt. Ltd.
Gopalakrishna 1956 Ratan Tower, 2. Yaari Digital Integrated Services
Danik Shivner Ltd.
Director Marg, 3. ICICI Home Finance Company Ltd.
Gandhinagar, 4. Risk and Compliance Professionals
(Director Co- Worli, Association {Not for profit company)
opted by the Mumbai - 400 5. Axis Mutual Fund Trustee Ltd.
Board of SIDBI) 018 6. Krazybee Services Private Ltd.
7. ICiCI Prudential Pension Funds
Management Company Ltd.
10 [Shri Ashish Gupta 02 jul Managing 11/08/2018 (1. Giarnav Realty Pvt, Ltd.,
1973 Director 2. Navgia Realty Pvt.
Director Credit Suisee 3. Credit Suisse Securities India Pvt.
Securities India Ltd.
Director Co- Pyvt. Ltd.
opted by the A-201, Ashok
Board of SIDBI) Towers,
Dr. Babasaheb
Ambedkar Road,
Parel, Mumbai -
400 012
11 |Bmt. Nupur Garg 09 Aug Villa 72, The 04/02/2019 |1. Avyana Business Ventures Private
1974 Palm Springs, Limited
Director DLF Phase V, 2. Winpe Development Forum (Not
Golf Course for profit company)

3. National Infrastructure Investment
Fund

YourNest India VC Fund
Growx Startups LLP

GrowX Ventures LLP

GrowX Business Ventures LLP
indigo Paints Private Limited
. Kerala Infrastructure Fund
Management Limited

10. Triumvirate Management
Services Private Limited

CEIG s
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11. Kids Clinic India Limited

12

Shri Amit Tandon
Director

(Director Co-

‘opted by the

Board of SIDBI)

25 Oct
1960

Founder and
Managing
Director of
institutional
investor Advisory
Services India

L td,

DGP House,
Ground Floor, 88-
C, Old
Prabhadevi Road,
Mumbai - 400

08/08/2021

025

1. Institutional Investor Advisory
Services India Limited

2. HAS Research Foundation

3. Foundation For Audit Quality
4. Narain Family Trust

B - Detalls of change in Directors since last three years:

1.1
Sr Name Date of - Date of | Remarks (viz. Reasens for Change
.No. Appointment / | Cessation {in | etc.)
Resignation case of
resignation)
1 | Shri Shailesh 20/06/2022 | Currently on Government of India nominated
Kumar Singh Board Shri Shailesh Kumar Singh as a
Director vide its notification dated
June 20, 2022 in place of Shri
Devendra Kumar Singh.
2 1 Shri Lalit Kumar 01/04/2022 | Currently on Nominated: Government of India,
Chandel Board vide its notification dated
April 1, 2022, nominated Shri Lalit
Kumar Chandel as a Director.
3 | Shri Monomoy 29/12/2021 | Currently on Nominated: NABARD vide its letter
Mukherjee Board dated December 29, 2021, has
nominated Shri Monomoy
Mukherjee as its nominee
Director on the Board of SIDBI in
place of Shri L. R, Ramachandran
4 | Shri Krishna Singh 29/10/2021 | Currently on Nominated: LIC of India, vide its
Nagnyal Board communication dated October 29,
2021, nominated Shri Krishna
Singh Nagnyal on the Board w.e.f
October 29, 2021 in place of Shri
V. Sathya Kumar
5 | Shri Amit Tandon 08/08/2021 | Currently on Co-opted: The Beard at its 211%*
Board meeting held on August 7, 2021
co-opted Shri Amit Tandon as a
Director for a period of three years
from August 8, 2021,
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Shri K Sampath
Kumar

20/07/2022

Currently on
Board

Nominated: State Bank of India,
vide its communication dated July
20, 2022, nominated Shri
Sampath Kumar on the Board
w.e.f July 20, 2022 in place of Shri
B Sankar.

Shri Sudatta
Mandal

03/05/2021.

Currently on’
Board

Appointed: Government of india,
vide its notification dated April 23,
2021, appointed Shri Sudatta
Mandal as Deputy Managing
Director.

Shri
Sivasubramanian
Ramann

19/04/2021

Currently on
Board

Appointed: Government of India,
vide its notification dated April 7,
2021, appointed Shri
Sivasubramanian Ramann as

Chairman and Managing Director.

Shri V.
Venkata Rao

Satya

05/06/2020

Currently on
Board

Appointed: Government of India,
vide its notification dated May 28,
2020, appointed Shri V. Satya
Venkata Rao as Deputy Managing
Director.

10

Shri Devendra
Kumar Singh

05/06/2020

Currently on
Board

Nominated: Government of India,
vide its notification dated
June 5, 2020, nominated Shri
Devendra Kumar Singh as a
Director,

11

Smt. Nupur Garg

04/02/2019

Currently on
Board

Co-opted: The Board at its 200th
meeting held on February 04,
2019 co-opted Smt. Nupur Garg as
a Director for a period of 3 years
from the date of approval.
Further, the Board at its 213th
meeting held on February 2, 2022
has co-opted her for a further
period of three years.

12

Shri G.
Gopalakrishna

11/08/2018

Currently on
Board

13

Shri Ashish Gupta

11/08/2018

Currently on
Board

Co-opted: The Board at its 197th
meeting held on August 11, 2018
co-opted S5/Shri G, Gepalakrishna
and Ashish Gupta as Directors for
a period of 3 years from the date
of approval.

Further, the Board at its 211th
meeting held on August 7, 2021
has co-opted them for a further
period of three years.

Director Ceased as on July 21

, 2022

shri Pankaj Jain

01/01/2016

31/03/2022

Consequent upon Governmeni of
India nominating Shri Lalit Kumar
Chandel on the Board in place of
Shri Pankaj Jain, he ceased tobe a

member of the Board.
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Shri L.R.
Ramachandran

23/6/2020

28/12/2021

Consequent upon NABARD
nominating Shri Monomoy
Mukherjee on the Board in place
of Shri L.R. Ramachandran, he
ceased to be a member of the
Board.

Shri V. Sathya
Kumar

16/07/2018

28/10/2021

Consequent upen LIC nominating
Shri Krishna Singh Nagnyal on the
Board in place of Shri Sathya
Kumar, he ceased to be a member
of the Board.

Shri G K Kansal

29/6/2018

28/06/2021

Consequent upon SBi nominating
Shri B. Sankar on the Board in
place of Shri Kansal, he ceased to
be a member of the Board.

Shri Manoj Mittal

22/01/2016

21/01/2021

Completed tenure of DMD as per
Gol notification dated January 22,
2016.

Shri Mohammad
Mustafa

28/08/2017

27/08/2020

Completed tenure of CMD as per
Gol notification dated August 4,
2017.

Shri 5.K. Bansal

28/02/2019

22/06/2020

Consequent upen NABARD
nominating Shri L. R.
Ramachandran on the Board in
place of Shri S.K. Bansal, he
ceased to be a member of the
Board.

Shri Ram Mohan
Mishra

01/01/2018

04/06/2020

Consequent upon Government of
India nominating Shri Devendra
Kumar Singh on the Board in place
of Shri Ram Mohan Mishra, he
ceased to be a member of the
Board.

Shri Ajay Kumar
Kapur

22/01/2016

31/10/2019

Retired: Ceased to be a Director
w.e.f. November 1, 2019 on
superannuation.

10

Shri Hariharan

21/10/2014

15/07/2019

Retired: Consequent upon LIC
nominating Shri V. Sathya Kumar
on the Board in place of Shri S.
Hariharan.

11

Shri Devendra
Kumar Singh

05/06/2020

19/06/2022

Retired conseguent upon
nomination of Shri Shailesh Kumar
Singh by Gol

12

Shri B Sankar

29/06/2021

19/07/2022

Retired conseguent upon
nomination of Shri K Sampath
Kumar by 5BI.
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2.3.12 - Details of the auditor of the Issuer: -
a - Auditors of the issue.

Auditor since

Name Address
M/s BORKAR & MUZUMDAR 21/168, Anand Nagar Om CHS, Anand Nagar Lane, | October 2020
Vakola, Santa Cruz East, Mumbai - 400 055
b. Details of change in auditor since last three years
Name Address Date of Remarks
Appointment
M/s. Chhajed & 101, Hubtown Solaris, Near East West July 11, 2017 | Appointment of SA

as per the provisions

Flyover, N.S.Phadke Marg, Andheri
of SIDBI Act 2000

(East), Mumbai 400069

Office +91 22 1037878/800/801/803
Fax +91 22 61037879 E-malil

: info@endindia.com
www.cndindia,com

Doshi Chartered
Accountants

2.2.13 Details of the liabilities of the issuer, as at the end of the last guarter or if available, a [ater date:-

a. Details of Qutstanding Secured lLoan Facilities as on March 31, 2022: -

(¥ in crore)
Lender' { Natureof | Amount Principal Repayme | Security, Credit Asset
s - | facility/ | sanctione| Amount | ntdate/ if rating, if | classificatio
name/ | instrume d outstandin | schedule | applicabl | applicabl n
Name nt g e e
of the
Bank
Punjab | Loan 110.58 0.00 On Agalnst NA Standard
Nationa | against Demand | Long
| Bank | Deposit Term
with Foreign
Overdraft Currency
Facility Deposit
placed
with the
Bank

TRI-PARTY REPO SYSTEM [TREPS]

The Bank borrows under TREPS which is an RBI approved Money Market Instrument backed by
gilts as collaterals, The outstanding borrowing under TREPS window as on March 31, 2022 was

2570 crore.

b. Details of Outstanding Unsecured Loan Facilities as on March 31, 2022: -

(¥ in crore)
Lender' | Nature of Amount Principal Repaymen | Security, Credit Asset
s name/ facility/ sanctione Amount t date / if rating, if | classificatio
Name of | instrumen d outstandin | schedule | applicabl | applicabl n
the t g e e
Bank
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PNB

wWCDL 6500 6100 Cn NA NA Standard
Pemand
SBI WCDL/Da 8500 5540 On NA NA Standard
y Light Demand
Limit
IDBI Line of 1000 250 on NA NA Standard
Bank Ltd Credit Demand
Axis Day Light 700 0.00 On NA NA Standard
Bank Lid Limit Demand
Union WCDL 3000 3000 On NA NA Standard
Bank Demand
Central WCDL 2000 2000 On NA NA Standard
Bank of Demand
India

c. Details of Qutstanding Non-Convertible Securities:

List of bonds outstanding as on date are as under (excluding bonds where 'Call Option’ has been

exercised):-

No, || Description | Tenor 0ts) | Coupon | g | wldment | watny | o call
1 | INE556F08J09 | ° {en‘igsn;:‘d 6.80 950 29-Aug-2019 | 29-Sep-2022 N"Ozlgitéﬁa”
2 | INES56F08JP6 | 3 year 6.27 620 27-Feb-2020 | 27-Feb-2023 N"O';‘;féﬁa"
3 | INE556F08JQ4 | 3 Years 4.90 500 18-Aug-2020 | 18-Aug-2023 N"OF;Léité %""”
4 | messerogra | > V7 EE)I:—:yamj 4.58 250 17-Dec-2020 | 18-Dec-2023 N"O‘;‘;ité call
5 | INES56F0BJSO | 3 Years 5,24 1900 26-Mar-2021 | 26-Mar-2024 N"O';L;ité call
6 | INES56FO8JT8 | 3Years | 4.97 550 17-un-2021 | 17-Jun-2024 N"O';Lgé%a“
7 | INES56FO8JUS | 3 Years 5.59 2500 21-Feb-2022 | 21-Feb-2025 N"OFF;LS:) el
8 | |NES56FO8V4 | > Yf%r:ya”d 5.57 2500 02-Mar-2022 | 03-Mar-2025 N%’;‘géﬁa"
o | nesserogwz | * PRS2 540 1525 16-Mar-2022 | 17-Mar-2025 | aeh 1®
10 [ iNgss6FO8IX0 | 3Years | 5.70 1625 28-Mar-2022 | 28-Mar-2025 N%ZFS; cal
11 | inesserog)vs | yzezzsy_f,”d 7.15 2500 29-May-2022 | 02-06-2025 N"O';L;itéﬁa”
12 | \Nesserogixs | 2 yfifyi”d 7.15 3000 18-Jul-2022 | 21-Jul-2025 Nooi,‘iféia”
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3 years and No Put/Call
13 INES5GFOBKAG 3 days 7.25 3805 28-Jul-2022 31-jul-2025 Option
3 years 6 No Put/Call
INES56F08KB4 months 7.11 4000 18-Aug-2022 | 27-Feb-2026 Option
14 and 9 days
Total 27325

¢. List of top 10 holders of non-convertible securities in terms of value (in cumulative basis)

Holding of debt
Securities as a
percentage of
total debt
securities
Amount outstanding of
Si. No. | Name Category | (in ¥ crore) | the issuer
SBI MF (Different
1 schemes) MF 6422.50 23.50%
State Bank of India NB 5240.00
2 19.18%
ICICI MF {Different MF 5075.00
3 schemes) 18.57%
Aditya Birla MF (Different MF 4310.00
4 schemes) 15.77%
Axis Mutual Fund MF 3304.40 12.09%
5 {Different schemes)
CBT-Employees’ Provident
6 Fund QOrganisation cGv 3230.10 11.82%
7 Kotak Mahindra MF MF 2675.00 9.79%
(Different schemes)
8 HDFC MF MF 2445.00 8.95%
9 Nippon MF (Different MF 2130.00 7.80%
schemes)
10 Punjab National Bank NB 1925.00 7.04%

d. Detalls of outstanding Commercial Paper/ Certificate of Deposit as on August 31, 2022:

COMMERCIAL PAPER
sl.no. ISIN Maturity Date | arount (€ erore)
1 INES56F141B6 186-Dec-2022 1000
i INESS56F14iD2 31-Qct2022 3500
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3 INES56F141EQ 27-Feb-2023 2550
4 INES56F14IF7 21-0ct-2022 4000
5 INES56F141G5 10-Mar-2023 2575
6 INESS6F141H3 09-Nov-2022 3500
7 INES56F 14111 20-Mar-2023 4000
Total 21125
Certificate of Deposit
Outstanding Amount

Sl.no. ISIN Maturity Date (% crore)

1 INE556F16887 10-Jan-23 850

2 INES56F16895 18-an-23 1000

3 INE556F16903 31-Jan-23 1000

4 INES56F16911 14-Feb-23 1200

5 INES56F16929 15-Feb-23 1300

6 INE556F16937 22-Feb-23 3300

7 INE556F16945 03-Mar-23 2500

8 INES56F16952 23-Mar-23 2500

9 INE556F16960 30-May-2023 2200

10 INES56F16978 07-Jun-2023 925

11 INE556F16986 29-Aug-2023 2200

Total 18975

g, Details of the rest of the borrowings (if any including hybrid debt like FCCB, Optionally

Convertible Debentures / Preference Shares) as on March 31, 2022:

Type of Instrument Amount Outstanding
(in T crore)
Fixed Deposit 8610.51
Deposit from Banks 132268.02
Borrowing from GQI (including Tier ! 562.07
Capital Bonds of ¥1,422.80 crore)
Borrowing outside India 5088.55
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Fixed Deposit - SIDBI has a fixed deposit scheme under which deposits are accepted from public
for a period ranging between 12 Months to 60 Months. The total deposit outstanding under this
scheme was ¥8610.51 crore as on March 31, 2022,

Deposit from Banks - Comprises funds received from various Banks as advised by RBI against
priority sector lending shortfall viz. (a) MSME (Refinance) Fund (b) MSME (Risk Capital) Fund {c)
MSME India Aspiration Fund and (d) MSME Venture Capital Fund were established with SIDBI with
contribution from the domestic scheduled commercial banks. The outstanding under this Fund
as on March 31, 2022, was ¥132268.02 crore.

Borrowing from Gol - Borrowing from Gol comprises funds received from JICA Line of Credit IV
and IDA Line of Credit, which were routed through Gol,.

Borrowing outside India - SIDBI has been accessing Lines of Credit from bilateral / multilateral
partners basically to ensure the availability of timely and cost effective credit to MSMEs in the
country and to meet certain specific credit needs such as micro finance, financing cleaner
production technologies in MSMEs, Energy Efficiency financing, etc. SIDBI has availed lines of

credit from JICA (Japan), KfW {Germany), IFAD (Rome), World Bank, ADB, AfD (France}. The
outstanding amounts as on March 31, 2022, are given in the following table:

Amount Qutstandin

Agency Rerore)
Kfw, Germany 560.16
JICA, lapan 1492.77
IFAD, Rome 105.67
World Bank 2829.19
Others 100,76
TOTAL 5088.55

2.3.14 Details of any outstanding borrowings taken / debt securities issued where taken / issued
{a) for consideration other than cash, whether in whole or part, (b} at a premium or discount, or
{c} in pursuance of an option- None

2.3.15 Where the issuer is a Non-Banking Finance Company or Housing Finance Company the
following disclosures on Asset Liability Managements shall be provided for the last Audited
financials : - Not Applicable.

2.2.16 Details of all default/s and/or delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness inciuding corporate guarantee
issued by the Company, in the past 3 years including the current financial year -

SIDBI has a consistent record of paying principal instalments and interest on all loans,
Bonds and deposits on due dates. There has been no default / delay in servicing of debt.

2.2.17 Any material event/ development or change having implications on the financials/credit
quality {e.g. any material regulatory proceedings against the Issuer/promoters, litigations
resulting in material liabilities, corporate restructuring event etc) at the time of issue which may
affect the issue or the investor's decision to invest / continue to invest in the non-convertible
securities - Mone

2.2.18 Any litigation or legal action pending or taken by a Government Department or a statutory

body during the last three years immediately preceding the year of the issue of prospectus
against the promoter of the company - Mone
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2.2.19 Details of default and non-payment of statutory dues - None

2.3.20 The names of the debenture trustee(s) shall be mentioned with statement to the effect
that debenture trustee(s) has given its consent for appointment along wilth the copy of the
consent letter from the debenture trustee - S/DB/ has appointed IDBI Trusteeship Services
Limited. to act as Trustee for the Bondholders (hereinaiter referred to as "The Trustee”) and 1DB]
Trusteeship Services Limited. has given its consent vide letter dated May 04, 2022, However, as
bonds are being issued on a private placement basls, a separate undertaking under Regulation
4(4) has not been obtained.

2.3.21 If the security is backed by a guarantee or letter of comfort or any other document / letter
with similar intent, a copy of the same shall be disclosed. In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the offer document.- Mot applicable

2.3.22 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day
count convention ~ As per term sheet

2.3.23 Disclosures pertaining to wilful defaulter - Mone of our members are wilful defaulter.
2.3.24 Undertaking by the Issuer - Given at Annexure

2.3.25 Risk factors - The Bonds are unsecured in nature.

2.3.26 Directors Declaration ~ Given at Annexure

2.3.27 In case of an issue of non-convertible redeemable preference shares, the following
specific disclosure on the nature of the instrument in bold, on the cover page.... - Not applicable

2.3.28 Other details

a. Creation of Debenture Redemption Reserve (DRR} / Capital Redemption Reserve {CRR) -
relevant legisltations and applicability - No Debenture Redemption Reserve is required to be
created for the Issue. The Government of India, Ministry of Company Affairs vide General Circular
No. 9/2002 No.6/3/2001-CL.V dated April 18, 2002 clarified inter alia that All India Financial
Institutions need not create Debenture Redemption Reserve as specified under Section 117C of
the Companies Act, 1956. SIDBI has appointed a Debenture Trustee to protect the interest of
investors.

b, Issuefinstrument specific regulations - relevant details {Companies Act, Reserve Bank of
India guidelines, etc.) - The proposed issue will be governed by the provisions of the Small
Industries Development Bank of India Ack, 1989 (as amended under Small Industries
Development Bank of India {Amendment) Act, 2000) read with Small Industries Development
Bank of India (Issue and Management of bonds) Regulations, 1990, as amended by Smalil
Industries Development Bank of India (Issue and Management of Bonds) Amendment Regulations
2001, The proposed issue is also in accordance with RBI Master Circular dated July 1, 2016 on
resource raising norms for Financial Institutions.
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C. Default in Payment - In case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued on private placement or public
issue, additional interest of at least @ 2% p.a. over the coupon rate shall be payable by the issuer
for the defaulting period.

In case of default (including delay) in payment of dividend and/ or redemption of principal on the
due dates for NCRPS issued on private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer for the defaulting period.

d. Delay in Listing - In case of delay in listing of securities issued on privately placement basis
beyond the timelines specified above, the issuer shalil:

pay penal interest of 1% p.a. over the coupon/ dividend rate for the period of delay to the investor
(i.e. from the date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two privately placed issuances of
securities only after receiving final listing approval frem stock exchanges.

e, Delay in allotment of securities - In case of any delay in allotment of the debt securities
beyond the stipulated timelines, the lIssuer will comply with the applicable regulatory
requirements, if any relating to such defay.

f. Issue details: As per Information memorandum

g. Application process - How to Apply - Application Forms with copies of the Disclosure Document
may be obtained from the Office of SIDBI or Arranges to the Issue. Application for the Bonds

must be made in the prescribed Bond Application Form attached and must be completed in block
letters in English by investors. All applicants are requested to tick the relevant column “Category
of Investors” in the Application Form. Bonds Application forms must be accompanied by either
NEFT 7 RTGS transactions, made in favour of “NSCCL". The full amount of the face value of the
Bonds applied for has to be paid along with the delivery of the fully completed and executed
Bond Application Form together with other applicable documents described at the time of the
issue. The issuer assumes no responsibility for any applications lost in mail or transit.
Application not made out in the manner prescribed herein and the prescribed Application Forms
will be rejected and the application money thereof will be refunded without payment of interest.
All Applicants should mention their Permanent Account Number (PAN) or the GIR Number allotted
under Income Tax Act, 1961 and the income Tax Circle / Ward / District.

2.3.29 Other details in case of non- convertible redeemable preference shares issue....... - Not
applicable
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1. Issue Terms

Summary of terms

Security Name

7.23% SIDB] 2026 - Series V of FY 2022-23

Issuer

Smali Industries Development Bank of India (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank

Mode of Issue

On Private Placeament Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:
» Scheduled Commercial Banks/ Commercial Bank

» Urban/ Central / State / District / Primary Co-operative
Banks
Regional Rural Banks, Land Development Banks
Mutual Fund Houses
Insurance Companies
Public Financial Institutions
Nen-Banking Financial Companies
Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds
Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds
Other Government / Non-Government Agencies / Boards
fInstitutions.
Individuals (excluding Minors & NRIis} to whom this
Disclosure Document is specifically addressed
Foreign Institutional Investors (Flls} as per SEBI / RBI
regulations
Note: The above list is only illustrative and not exhaustive.
Investors should check about their eligibility before making any
investment

¥V ¥V VVYVVYVVYY

A2 4

Listing

In terms of Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities} Regulations, 2021, the Issue
will be listed on NSE within 04 days from the date of closure of the
issue.

Delay in Listing: pay penal interest of 1% p.a. over the coupon/
dividend rate for the period of delay to the investor {i.e. from the
date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subseguent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges,

S
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Rating “CARE AAA" by CARE Ratings Limited dated August 11, 2022
“ICRA AAA” by ICRA Limited dated September 01, 2022
{ssue Size 1500 crore with Green Shoe Cption upto 2500 crore

(Total availed 4000 cr)

Minimum subscription

1500 crore

Option to retain
oversubscription

Yes

Objects of the issue

To mobilize long term resources for providing financial assistance
to MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989.

Coupon Rate

7.23% p.a. [fixed]

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee,

Interest on Application
Money

Not Applicable

Default Interest Rate

In case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default {including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period. ]

Tenor

3 Years 6 months & 1 day from the deemed date of allotment

Redemption Date

March 9, 2026

Redemption Amount

At par

Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Issue Price

¥10,00,000 per bond

Discount at which
Security is issued and
the eiffective vield as a
result of such discount

Not Applicable

Put Option Date

Not Applicable

Put Option Price

Not Applicable
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Call Option Date

Not Applicable

Call Option Price

Not Applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

¥10,00,000 per bond

Minimum Application

One bond/debenture having face value of 10 lakh and in multiples
thereof.

Issue Timing

Issue Opening Date September 6, 2022

Issue Closing Date September 6, 2022

Pay-in Date September 8, 2022

Deemed Date of Allotment September 8, 2022

Issuance Mode of the
Instrument

Cnly in Demat form

Settlement Mode of the
instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Setflement Cycle

T+2, where T is the issue date

Depository’'s Name

NSDL/CDSL

Holiday Convention

If the interest payment date falls on a holiday, the payment shall
be made on the following working day however the dates of the
future coupon payments would be as per the schedule originally
stipulated at the time of issuing the security. In other words, the
subsequent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupon
payment has been postponed earlier because of it having fallen
on a holiday.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whele one year period,
irrespective of whether the interest is payable annually, half
yearly, quarterly or monthly etc. It is thus emphasized that for a
half yearly interest payment, 366 days would be reckoned twice
as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve times.

If the Redemption Date (also being the last Coupon Payment Date)
of the Bonds falls on a day that is not a Business Day
(Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds
shall be paid by the Issuer on the immediately preceding Business
Day along with interest accrued on the Bonds until but excluding
the date of such payment,

In the event the Record Date falls on a day which is not a Business
day, the immediately succeeding Business Day will be considered
as the Record Date.

Payment of interest / redemption shall be made only on the days
when the money market is functioning in Mumbai.

Gl
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Record Date

15 days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue (including side
letters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd for
¥25,00,000/- on March 09, 2021,

Conditions for breach
of covenanis

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder{s)/Beneficial
Owner(s)/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given to
the Issuer by the Bondholder(s)/Beneficial Owner(s)/Bond Trustee
for remedying such default.

Risk Factors pertaining to

the Issue

The Bonds are unsecured in nature.

Transaction Documents

Refer Information Memorandum {IM} of the issue.

Events of Default
{including manner of
voting/ conditions of
joining Inter Creditor
Agreement)

Refer Information Memorandum {IM} of the issue,

Conditions Precedent/
Subsequent to
Disbursement

None

Provisions related to
Cross befault Clause

Refer Information Memorandum (IM) of the issue.

Role and
Responsibilities of
Debenture Trustee

Refer Information Memorandum (IM) of the issue.

Security Not Applicable (Unsecured)
Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

IDB{ Trusteeship Services Limited
Asian Building, Ground Floor, 17,
R. Kamani Marg, Ballard Estate,
Mumbai — 400 001, T; {91} (22)
40807023, https://idbitrustee.com

Arrangers of the Issue

Through Electronic Bidding Piatform (EBP} of NSE

SiNo. | Name Amount (T cr}
1 A K. Capital Services Limited 40

2 Axis Bank Limited 500

3 Genev Capital Private Limited

4 HDFC Bank Limited

5 ICICI Bank Limited
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6 IDBI CAPITAL MARKETS AND 20
SECURITIES LIMITED

7 ICICI Securities Primary Dealership | 25
Lid

8 ] M Financial Ltd, 25

9 Kotak Mahindra Bank Limited 65

10 LKP Securities Ltd. 15

11 PNB GILTS LTD 40

12 5Bl Capital Markets Limited 25

13 Tipsons Consultancy Services Pvt. 25
Ltd.

14 Trust Investment Advisors Private 25
Limited

15 Yes Bank Limited 75

16 BOB Capital Markets Ltd 200

17 CapitalSquare Advisors 50
Private Limited

18 Taurus Corporate Advisory Services 75

" | Limited )

Names of the Arrangers who arrange minimum amount of 15 crore
have been menticned,.

Registrar and Transfer Link Intime India Pvt. Ltd

Agents C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-49186060

Website: www.linkintime.co.in

Other Condltions:

(i) Multiple bids by an investor: Investors are now permitted to place multiple bids in
an issue.

(ii) Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on "yield
priority" basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority” basis. Further, if two or more bids have
the same yield and time, then allotment shall be done on " pro-rata" basis.

(iin} Pay-in of funds through clearing corporation of stock exchanges on T+2, where T|

is the issue day.

SIDB! reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the right to alter
the lot size and/ or reject the application if any of the above terms and conditions is not fulfilled.
SIDBI will not pay any interest on the amount so refunded.

2. Material contracts, agreements and documents:

a) Board Resolution approving Resource Plan of SIDBI! for the year 2022-23.

b} Consent from the Trustees to the Bond-holders and Registrars to the Issue referred to in this
Disclosure Document to act in their respective capacities.

c) Balance Sheet and Profit & Loss Statement of the Bank for the period ended March 31, 2022,

d) Letter from CARE Ratings Limited and ICRA Limited giving the credit rating to the Bonds to be
issued by SIDBI.
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e) Tripartite agreement between SIDBI, National Securities
Depository Limited and Link Intime India Private Limited.

3. Deemed Date of Allotment )
Deemed date of allotment will be as per the terms of the Bond Issue. All the benefits under the
Bonds will accrue to the investor(s) from the deemed date of allotment.

4, An Undertaking that the Issuer shall use a common form of transfer The securities will be issued
in a de-materialized (“"Demat”) form.

5, Issue of Bonds in Dematerialised Form

SIDBI shall Issue bonds in dematerialized form and has made necessary arrangements with
National Securities Depository Limited (NSDL) for the same. Investors shall hold the Bonds in
dematerialised form and deal with the same as per the provisions of Depositories Act, 1996 and
rules made there under, as amended from time to time. Investors should, therefore, mention
their Depository Participant’s name, DP-ID, Client-ID and Beneficiary Account Number at the
appropriate place in the application form. SIDBI shall take necessary steps to credit the Bonds
allotted to the Depository Account of the investor with the amount of bonds issued.

SIDB! will make allokment of Bonds to Investors in due course after verification of the application
form, the accompanying documents and on realisation of the application money. The Bonds since
issued in electronic {(dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, rules notified by NSDL/ CDSL/ Depository Participant from time to time and
other applicable laws and rules notified in respect thereof.

6. Mode of Transfer/ Transmission of Bonds

The Bond(s) now being issued shall be transferable and/or transmittable in accordance with the
applicable provisions of law including SIDB! Act and be subject to the same restrictions and
limitations as per the SIDBI {Issue and Management of Bonds) Regulations, 1990, as amended
from time to time. The bonds shall be transferred subject to and in accordance with the rules/
procedures relating to transfer / transmission of bonds as prescribed by the NSDL and any other
applicable laws and rules notified in respect thereof. The depository ~ NSDL will affect the
necessary transfers. The concerned depositories shall inform the Registrars about the rightful
owners of the bonds for payment of interest and principal amount. In case of transier from one
Demat holder to another Demat holder, the seller will give delivery instructions containing details
of the buyer’'s DP account to his Depository Participant.

7. Payment of Interest

The interest will be payable to the Beneficiaries as per the Beneficiary list (in respect of the
Bonds) provided by the Depository as on the Record Date. The interest payment shall be made
at such frequency as mentioned in the Disclosure Document, except at the time of redemption
when the interest shall be paid on the date of redemption.

8. Interest on Application Money
Interest at the applicable Coupon rate (subject to deduction of tax at source as required and at
the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any

other statutory modification or re-enactment thereof for which a certificate under the same will
be issued by the Issuer) will be paid on the application money. Such interest shall be paid for the
period starting from and including the date of realisation of the application money in Issuer’s
Bank Account up to but not including the Deemed Date of Allotment. The interest on application
money will be computed as per Actual/ Actual day count convention. Such interest would be paid
on all valid applications, including the refunds. Where the entire subscription amount has been
refunded, the interest on application money will be paid along with the Refund Orders, Where an
applicant is allotted lesser number of Bonds than applied for, the excess amount pald on
application will be refunded to the applicant along with the interest on refunded money. The
interest cheque(s)/ demand draft(s) for interest on application money (along with Refund Orders,
in case of refund of application money, if any) shall be dispatched by the Issuer within 15 days
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from the Deemed Date of Allotment and the relative interest
warrant(s) along with the Refund Order(s), as the case may be, will be dispatched by registered
post to the sole/ first applicant, at the sole risk of the applicant. Interest on application money
along with refund of application money, if any, may also be paid by way of NEFT / RTGS
transactions,

9. Tax Deduction at Source {TDS)

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactrent thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS,
relevant certificate /document must be lodged by the Bondholders at the office of the Registrar
& Transfer Agent of the Issuer at least 30 days before the interest payment becoming due and if
required, be submitted afresh annually and/or as and when called upon for the same by the Issuer
or its Registrar & Transfer Agent. Tax exemption certificate, if any, for non-deduction of tax at
source on interest on application money, must be submitted along with the application form fo
the satisfaction of the Issuer. Failure to comply with the above shall entitle the Issuer to deduct
tax at source as may be required under the provisions of law.

10. Redemption and Payment on Redemption

The Bonds shall be redeemed at par at the expiry of the tenor. The payment on redemption will
be made in the name of the sole holder or first holder (in case of joint holders) whose name
appears in the list of beneficial owners provided by the depository on the Record Date. The Bonds
shall be taken as discharged on payment of the last redemption amount by the Issuer {(or the
Trustee) to the beneficiaries as per the beneficiary list and the liability of SIDBI shall stand
extinguished. These Bonds will be simultaneously extinguished through appropriate debit
corporate action. On such payment being made, the Issuer will inform the Depository concerned
and accordingly the account of the Bondholders with the Depository concerned will be adjusted.
The Issuer's liability to the Bondholder in respect of all their rights including for payment or
otherwise shall cease and stand extinguished after maturity in all events save and except the
Bondholder's right of redemption as stated above if any Bond is not fully redeemed on maturity.
On the Issuer dispatching the payment instrument or crediting the designated bank account
operated by the Bondholder / Trustee to the Bondholder towards payment of the interest and/or
of the redemption amount as specified above, the liability of the Issuer in respect of the Bonds
shall stand extinguished.

11. Depository Arrangement

SIDB! has entered into depository arrangements with National Securities Depository Limited
(NSDL). SIDBI has signed tripartite agreement dated February 10, 2012 with, National Securities
Depository Limited (NSDL} and the R&T Agent viz Link Intime India Private Limited.

12, Effect of Holidays

If the interest payment date falls on a holiday, the payment may be made on the following
working day however the dates of the future coupon payments would be as per the schedule
originally stipulated at the time of issuing the security. In other words, the subsequent coupon
schedule would not be disturbed merely because the payment date in respect of one particular
coupon payment has been postponed earlier because of it having fallen on a holiday.

In case of a leap year, if February 29 falls during the tenor of a security, then the number of days
shall be reckoned as 366 days (Actual/Actual day count convention)for a whole one year period,

irrespective of whether the interest is payable annually, half yearly, quarterly or monthly etc. It
is thus emphasized that for a half yearly interest payment, 366 days would be reckoned twice as
the denominator; for quarterly interest, four times and for menthly interest payment, twelve
times.
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If the Redemption Date {also being the last Coupon Payment Date) of
the Bonds falls on a day that is not a Business Day (Saturday/Sunday/Holiday) in Mumbai, the
redemption proceeds shall be paid by the Issuer on the immediately preceding Business Day
along with interest accrued on the Bonds until but excluding the date of such payment.

In the event the Record Date falls on a day which is not a Business day, the immediately
succeeding Business Day will be considered as the Record Date.

Payment of interest / redemption shall be made only on the days when the money market is
functioning in Mumbai.

13, Right to Accept or Reject Applications

The Issuer is entitled at its sole and absolute discretion to accept or reject an application, in part
or in full, without assigning any reason thereof. The application form, which is not complete in all
respects, shall be liable to be rejected. The rejection of any application would be intimated by
the Issuer along with the refund of the application money but without having to assign any reason
for any rejection,

14, Record Date & Shut Period

The record dates for corporate actions such as payment of interest, redemptions, put/call options,
etc. will be 15 days prior to the date of corporation actions. For instance, in case the corporate
action is due on May 23, the record date will be May 8%, There will be no 'shut’ period in respect
of payment of interest or for part-redemptions. For redemptions, the shut period will be 15 days
prior to the date of corporation action.

15, Right of Issuer to Purchase, Re-Sell & Re-lssue Bonds

SIDBI will have the power, exercisable at its absolute discretion, from time to time to repurchase
some, or all of its bonds at discount / par / premium, in the open market or otherwise in the
secondary markets at any time prior to the specified date of redemption. In the event of the
Bonds being bought back, SIDBI shall be deemed to have always the right to re-issue the Bonds.
Such Bond(s) may, at the option of the Bank, be cancelled, held or resold at such a price and
such terms and conditions as the Bank may deem fit and as permitted by law.

Where the Issuer has redeemed any such Bonds, the Issuer shall have and shall be deemed
always to have had the right to keep such Bonds alive for the purpose of reissue and in exercising
such right, the Issuer shall have and shall be deemed always to have had the power to re-issue
such Bonds either by reissuing the same Bonds or by issuing other Bonds in their place in either
case, at such a price and on such terms and conditions (including any variations, dropping of or
additions to any terms and conditions originally stipulated) as the Issuer may deem fit.

16. Register of Bondhoiders

SIDBI shall request the Depository viz. NSDL and/or CDSL, as the case may be, to provide a list
of bondholder{s} on the record date as mentioned in the offer document. This shall be the list
which shall be considered for payment of interest and repayment of principal.

17. Amendment of the Terms of the Bonds Issue

The rights, privileges, terms and conditions attached to the Bonds(s) may be varied, modified or
abrogated with the consent in writing of the holder(s} who hold(s) at least three-fourth of the
outstanding amount of the Bond{(s) or with the sanction accorded pursuant to a Special
Resolution, passed at a meeting of the Bondholder(s), (by not less than 3/4" of the Bondholder(s)
present and voting at the meeting); provided that nothing in such consent or resolution shall be
operative against SIDBI where such consent or resolution modifies or varies the terms and
conditions of the Bonds(s), if the same are not acceptable to S5IDBI.

18. Future Borrowings / Issues

SIDB! will be entitled to borrow /raise loans or avail financial assistance both from Domestic and
International market as also issue Debenture/ Bonds /shares/ other securities in any manner
having such priorities or securities and on terms and conditions as may be decided by the Board
of SIDBI without consent of or intimation to Bondholders or Trustees In this connection.
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19, Basis of Allotment
The basis of allocation / allotment of Bonds issued under this will be decided by the issuer in
consultation with the Arrangers. The Issuer reserves the right to reject in full or partly any or all
the offers received by them to invest in these Bonds without assigning any reason for such
rejection. SIDBI may stop accepting subscription at any time during the Private Placement.

20. Trustee to the Bondhoiders

SIDBI has appointed IDBI Trusteeship Services Limited to act as Trustee to the Bondholders. SIDBI
and the Trustee will enter into a Trustee Agreement, specifying inter alia, the powers, authorities
and obligations of the Trustees and SIDBI. The bond holders shall, without further act or deed, be
deemed to have irrevocably given their consent to the Trustees or any of their agents or
authorized officials to do all such acts, deeds, matters and things in respect of or relating to the
Bonds as the Trustees may in their absolute discretion deem necessary or require to be done in
the interest of the bondholders., Any payment made by SIDBI to the trustees on behalf of the
bondholders shall discharge SIDBI pro tanto to the bondholders. No bondhoider shall be entitled
to proceed directly against SIDBI unless the Trustees, having become bound to proceed, fail to
do so.

21. Role, Power and Obligations of Trustees

The major causes relating to the general rights, powers and discretions of the Trustees shall be
as under. These are in addition to other powers conferred on the Trustees and provisions for their
protection,

{i) The Trustees may, in relation to these presents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer, surveyor, broker, auctioneer,
qualified accountant or other expert whether obtained by the Bank or by the Trustees and shall
not be responsible for any loss occasioned by so acting;

(ii) The Trustees shall not be bound suo-motto to take any steps to ascertain whether any
event of default has happened;

(iii) Save as herein otherwise expressly provided the Trustees shall, as regards all trusts,
powers, authorities and discretions, have absolute and uncontrolled discretion as to the exercise
thereof and to the mode and time of exercise thereof;

{iv} The Trustee shall not be responsible for bonafidely acting upon any resolution purporting
to have been passed at any meeting of the Bondholders in respect whereof minutes have been
made and sighed;

{v) Without prejudice to the rights to indemnity by law given to the Trustee, the Trustee and
every Receiver, Attorney, Manager, Agent or other person appointed by them shall, subject to
whatever stated above, be entitled to be indemnified in respect of all liabilities and expenses
incurred by them or him in the execution or purported execution of the powers and trusts thereof
including Habilities and expenses consequent to any bonafide mistake on the part of the Trustee
or any such appointee and against all actions, proceedings, costs, claims and demands in respect
of any matter or thing done or omitted in any way.

22.Power of Trustees to delegate

The Trustee hereof being a Company may, in the execution and exercise of all or any of the
trusts, powers, authorities and discretions vested in them act by an officer or officers for the time
being of the Trustee and the Trustee may also, whenever they think it expedient, delegate by
Power of Attorney or otherwise to any such officer all or any of the trusts, powers, authorities and
discretions vested in them be these presents and any such delegation may be made upon such
terms and conditions and subject to such regulations (including power to sub-delegate) as the
Trustee may think fit,
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23.Powers of Trustees to employ agents

The Trustee may, with prior consent of SIDBI, in carrying out the trust business, employ and pay
any person or concur in transacting any business and do or concur in doing all acts required to
be done by the Trustee including the receipt and payment of moneys and shall be entitled to
charge and be paid all usual professional and other charges for business transacted and acts
done by them in connection with the trusts hereof and also their reasonable charges in addition
to the expenses incurred by them in connection with matters arising out of or in connection with
these presents. ‘

24, Resignation and Removal of Trustees Resignaticn

The Trustee may at any time, without assigning any reason and without being responsible for
any loss or costs occasioned thereby, resign as the trustee, provided that they shall continue to
act as Trustee until a successor trustee is appointed by SIDBI. SIDBI shall, upon receipt of notice
of resignation issued by the Trustee, take prompt steps to appoint another entity competent to
act as trustee for the Bondholders in place of the Trustee (the Successor Trustee).

Removal

SIDBI may for sufficient cause but, after giving not less than two month’s notice in writing, remove
the Trustee and nominate an entity competent to act as their trustee and complete all necessary
formalities to give effect to such appointment.

25, Events of Default:

a) Default in payment of principal sums of the bonds: Default has occurred in the payment
of principal sums of the Bands on the due dates.
b) Default in payment of interest: Default has occurred in payment of any instalment of

interest (interest of at least Z1lakh) on the bonds and such default has continued for a period of
thirty days after notice in writing has been given to SIDBI by the Bondholders / Trustee.

) Default in performance of covenants and conditions: Default has occurred in the
performance of any other covenants, conditions or agreement on the part of SIDBI under this
Agreement and any other agreement and such default has continued for a period of thirty days
after notice in writing thereof has been given to SIDB! by the Bondholders/Trustees.

d) Supply of misleading information: Any information given by SIDBI in the Disclosure
Document for Bonds, in the reports and other information furnished by SIDBI in accordance with
the Reporting Systermn and the warranties given/deemed to have been given by SIDB! to the
Bondholders/ Trustees is misleading or incorrect in any material respect.

e} Extra-ordinary circumstances: If extraordinary circumstances have occurred which make
it improbable for SIDBI to fulfill its obligations under the trust deed.

26. Rights of the Bondholder

The rights and privileges available to the Bond Holders are subject to the provisions and
modifications of the SIDBI Act, 1989, as amended from time to time and the SIDBI (Issue and
Management of Bonds) Regulations 1990, as amended from time to time, the terms of this
Disclosure Document and Application Form. Over and above such terms and conditions, the
Bond(s) shall also be subject to the other terms and condition as may be incorporated in the
Trustee's Agreement/Letters of Allotment/guidelines, notifications and regulations relating to the
issue of capital/debt and listing of Securities issued from time to time by the Government of India
and Jjor other authorities and other documents that may be executed in respect of the bond(s}.
The Bondholder will not be entitled to any rights and privileges of shareholders other than those
available to them under statutory requirements. The Bonds issued under this Offer Document
shall not confer upon the Bondholder the right to receive notice, or to attend and vote at the
general meetings of shareholders or the holders of Bonds issued under any other series orissued
other than under this Disclosure Document or of any other class of securities of the Issuer.

27. Modification of Rights

The Bondholders' rights, privileges, terms and conditions attached to the Bonds may be varied,
modified or abrogated with the consent, in writing, of those holders of the Bonds (or through the
Trustee to the Bondholders) who hold at least three-fourth of the outstanding amount of the
Bonds or with the sanction accorded pursuant to a resolution passed at a meeting of the
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Bondholders, provided that nothing in such consent or resolution shall be operative against or
bind the Issuer (or any third party security provider) in any manner where such consent or
resolution modifies or varies the terms and conditions of the Bonds which are not acceptable to
the Issuer.

28, Succession

In the event of demise of the Bond holder, SIDBI will recognize the executor or administrator of
the deceased Bond holder, or the holder of succession certificate or other legal representative as
having title to the Bonds in accordance with the provision of the Small Industries Development
Bank of India (Issue and Management of Bonds} Regulations 1990 as amended by Small
Industries Development Bank of India (Issue and Management of Bonds) Amendment Regulation,
2001, SIDB! shall not be bound to recognize such executor, administrator or holder of the
succession certificate or other legal representative as having title to the Bonds, unless such
executor or administrator obtains probate of letter or administration or such holder is the holder
of succession certificate or other legal representation, as the case may be, from a competent
Court in India having jurisdiction over the matter. SIDBI may, in their absolute discretion, where
they think fit, dispense with production of probate or letter of administration or succession
certificate or other legal representation, in order to recognize such holder as being entitled to
the Bonds standing in the name of the deceased Bond holder on production of sufficient
documentary proof or indemnity.

29. Nomination

Only individuals applying as Sole Applicant/ joint Applicant can nominate, in the prescribed
manner, a person who shall in the event of death of the sole applicant or all the joint applicants
be entitled to the amount payable by SIDBI in respect of the bond. Non-individuals, body
corporate, holder of power of attorney cannot nominate. The nomination made at the time of
application may be substituted or cancelled at a later date by a request in writing to S5IDBI or
Registrars to the Issue, signed by all the bondhelders. A nomination shall stand rescinded upon
the transfer of the Bond by the person nominating. A transferee will be entitled to make a fresh
nomination for which request in writing should be made to SIDBI or the Registrars to the Issue.
When the Bonds are held by two or more persons, the nominee shall become entitled to receive
the amount enly on the demise of all the holders.

30. Mode of Making Payment

a. Successful bidders should do the funds pay-in to the bank account of NSCCL appearing
on the EBP.

b. Successful bidders must do the funds pay-in to the Designated Bank Account upto
10:30 am on the Pay-in Date.

c. Funds pay-out would be made by NSCCL to the following bank account of the issuer:

Nargz::zthe Branch Address IFSC Code Account number
BANDRA KURLA

f’)‘F'AILED&ANK COMPLEX, BANDRA EAST, | SBIN0004380 | 00000010996685010
MUMBAI 400051

31. Who can apply?

Only the persons who are specifically addressed through a communication by or on behalf of
SIDBI directly are eligible to apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following categories of investors are

eligible to apply for this Issue of Bonds:-
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¥ Scheduled Commercial Banks/ Commaercial Bank
Urban / Central / State / District / Primary Co-operative Banks
Regional Rural Banks, Land Development Banks
Mutual Fund Houses
Insurance Companies

YVVY

Public Financial Institutions

Non Banking Financial Companies

Statutory Corporations, Companies, Body Corporates

Trusts including Port Trusts and Association of Persons which are authorized to Invest in
bonds

Provident Funds, Pension Funds, Superannuation Funds and Gratuity Funds > Other
Government / Non-Government Agencies / Boards /Institutions.

individuals {excluding Minors & NRIs) to whom this Disclosure Document is specifically
addressed

» Foreign Institutional Investors (Flls) as per SEBI / RBI regulations
Note: The above list is only iflustrative and not exhaustive, lnvestors should check about their eligibilf
investment.

YVVYvVvY

A2 4

before making any

The application must be accompanied by certified true copies of

1) Memorandum and Articles of Association/constitution/Bye-laws/ Government notification /
Certificate of Incorporation / other documents governing constitution/ SEBI Registration
Certificate / Trust Deed

2) Resolution authorizing investment and containing operating instructions

3) Permanent Account Number Card (“PAN Card”) issued by the Income Tax Department;

4) Specimen signatures of authorized signatories and

5) Necessary forms for claiming exemption from deduction of tax at source on the interest
income/ Interest on application money, wherever applicable. The applicant must give the
demat account details.

32. Application, under Power of Attorney/Relevant authority
A certified true copy of the power of attorney or the relevant authority, as the case may be, along
with the names and specimen signatures of all the authorised signatures must be lodged along
with the completed application form. Further modifications / additions in the power of attorney
or authority should be notified to SIDBI at its Mumbai office.

33. Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 15 days from the Deemed Date of Allotment of the Bonds. Such payment may
also be paid by way of NEFT / RTGS transactions.

34, Letters of Allotment /Bond Certificates / Refunds

The Bank shall credit the allotted securities to the respective beneficiary account / dispatch the
Letters of Allotment/ Bond Certificates, if applicable, or Refund Order(s)/Letter(s) of Regret, as
the case may be, by Registered Post or as per extant postal rules at the sole risk of the applicant.
Further, the Issuer agrees that

(a) As far as possible, allotment of securities shall be made within the time stiputated by SEBL

(b) SIDBI will provide adequate funds to the Registrars to the Issue (if required), for the purpose of
dispatch of Letter(s) of Allotment/ Bond Certificate(s)/ Letter(s) of Regret/ Refund Order{(s).

35, Notices

All notices to the bondholder(s) required to be given by SIDBI or the Trustee shall have and shall
be deemed to have been given if published in one English and one Hindi language daily National
newspaper in Mumbai and may, at the sole discretion of SIDBI or the Trustee, but without any
obligation, be sent by ordinary post to the original sole/first allottees of the bond(s) or if
notification and mandate has been received by SIDBI, pursuant to the provisions contained herein

above, to the soleffirst transferees.
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All notices to be given by the Bondholder(s), including notices with
regard to “Payment of Interest” and “Payment on Redemption” shall be sent by Registered Post
/ Courier or by hand delivery to the Registrars to the Issue or to such persons at such address as
may be notified by SIDBI from time to time,

36. Force Majeure

The Issuer reserves the right to withdraw this Issue prior to the earliest closing date in the event
of any unforeseen development adversely affecting the economic and regulatory environment in
the opinion of and at the sole discretion of the Issuer. In such an event the Issuer will refund the
application money, if any, along with interest payable on such application money, if any.

37. Undertaking by the lssuer

SiDBI undertakes that SIDBI shall, till the redemption of Bonds, submit its latest audited/ limited
review half yearly financial information such as Statement of Profit & Loss, Balance Sheet and
Cash Flow Statement and auditor qualifications, if any, to the Trustees within the timelines as
mentioned in Securities and Exchange Board of India {Issue and Listing of Non-Convertible
Securities) Regulations, 2021, for furnishing / publishing its half yearly/ annual result. Besides,
the Issuer shall within 180 days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to share the details so submitted
with all Qualified Institutional Buyers {“QIBs”) and other existing Bondholder(s} within two
working days of their specific request.

38, That the permission / consent from the prior creditor for a second or pari passu charge
being created in favour of the trustees to the proposed issue has been obtained.

Bonds being issued are ‘UNSECURED’ in nature, hence no permission of prior creditors are
required, Outstanding borrowings of SIDB! do not impose any restriction on the further
borrowings by SIDBI from various sources,

39, As required, a copy of this Offer Document has been submitted to National Stock
Exchange of India Limited (hereinafter referred to as NSE). It is to be distinctly understood that
the aforesaid submission or in-principle approval given by NSE vide its letter dated September
_ 02, 2022 or hosting the same on the website of NSE in terms of Securities and Exchange Board
of India (lssue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from
time to time, should not in any way be deemed or construed that the offer document has been
cleared or approved by NSE; nor does it in any manner warrant, certify or endorse the correctness
or completeness of any of the contents of this offer document; nor does it warrant that this
Issuer’s securities will be listed or will continue to be listed on the Exchange; nor does it take any
responsibility for the financial or other soundness of this Issuer, its promoters, its management
orany scheme or project of this Issuer. Every person who desires to apply for or otherwise acquire
any securities of this lssuer may do so pursuant to independent inquiry, investigation and
analysis and shall not have any claim against the Exchange whatsoever by reason of any loss
which may be suffered by such person consequent to or in connection with such subscription
/acquisition whether by reason of anything stated or omitted to be stated herein or any other
reason whatsocever,
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Annexure

UNDERTAKINGS BY THE ISSUER

‘Issuer's Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this offer document contains all information with regard to the issuer and the issue which is
material in the context of the issue, that the information contained in the offer document is true
and correct in all material aspects and is not misleading, that the opinions and intentions
expressed herein are honestly stated and that there are no other facts, the omission of which
make this document as a whole or any of such information or the expression of any such opinions
or intentions misleading.”

‘General Risk

“Investment in debt securities/non-convertible redeemable preference shares involve a degree
of risk and investors should not invest any funds in such securities unless they can afford to take
the risk attached to such investments. investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision,
investors must rely on their examination of the issue including the risks involved in it. Specific
attention of investors is invited to statement of risk factors contained in this offer document.
These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the debt securities/non-convertible redeemable preference shares or investor’s
decision to purchase such securities.”

“Investors are advised to read the risk factors carefully before taking an investment decision in
this issue. For taking an investment decision, investors must rely on their own examination of
the issuer and the offer including the risks involved. The securities have not been recommended
or approved by any regulatory authority in India, including the Securities and Exchange Board of
India {SEBI) nor does SEBI guarantee the accuracy or adequacy of this document. Specific
attention of investors is invited to the statement of 'Risk factors’ given under the section ‘General
Risks'."

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that
this Offer Document contains all information with regard to the issuer and the Issue, that the
information contained in the offer document is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a
whole or any of such information or the expression of any such opinions or intentions misteading
in any material raspect.”

“The issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/offer document. Any covenants later added shail be disclosed on the stock
exchange website where the debt is listed.”

The issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and
the Securities and Exchange Board of India Act, 1992, and the rules and reguiations made
thereunder. The compliance with the Act and the rules does not imply that payment of dividend
or interest or repayment of non-convertible securities, is guaranteed by the Central Government.

The Issuer undertakes that the monies received under the offer shall be used only for the
purposes and objects indicated in the Offer document. The Issuer undertakes that whatever is
stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is
as per the SIDBI Act, 1989.
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Srahla}
#44,000.00
Tota] .‘
1 Instrutsents l {Rs. Fort'u,r-Sné;'E!;amsand Crore ‘ ‘

3, Plese wranga o get the rating revalidated, in case the proposed issuz Is not made within sTx months from the
datz of tois lettan
4, Dlazse inform us e belovementonsd desails of fesue immediansly, bur not leter than 7 days om tha date of placing

tha Insoumens

5. CARE Ratings Ltd, reserves the «cht to undatake & surveifance/review of the reting from tme o time, based on

&

civcomstancas warransng such review, sebjen w at Jeast one such reviewfeurveillance every year ;i/‘
& CARE Ratings ttd, ressrves the sight o revise/resfimm/withdraw the . rating assigned as a result of pariodic
pavizasuresiianss, bassd on sy event or information which in the eginion of CARE Rafings Utd. warrants such an
acton. In the event of failurs on the seitof the sntty w fornish such informendon, matesisl or darfications as mi}:«
required by CARE Ratngs 1vd 5o as to snable it 1o oy our continuous morizaring of the rateg of the daft

sCompbate defisitions of the IaEngs peagned o srainln ot e oV eeign T anv in st TARE Raéngs Hds publontiong.
CARE Ratings Uimited

16 oo, Gere] Careiem, Sorviyn Hoopltn Rloag, T Sestam Bxpress HiTtwey, Sion [Eant]. Mumns - 202322
Phone: $24-23-5734 3435 « Bl carefdrmrasceein » o U T ’

ST LA EISIPLOGTLESL

53




RATINGS .

insmuments, CARE Ratings 1td, shall cany ot the review on the basis of best zvailable infamaton throughawt the
= Bma of such instuments, In such ceses the credit reting symbol shall b2 arcomparied by TISSUER NOT
COOPERATING", CARE Hatings 1td, chall ale be emitlad © pubices/disseminate alf the sfore-mendonsd racag

attions in any manner considerad appopdee by it withcas reference o you

7. O retings go not Fector in any reting relaced tigger dauses a3 per tha terms of the facliyfinsrumeny, which may
fvelve scceleration of payments in cace of rating downgredes. However, ¥ any such clauses e introduced and 8

wiggered, e ratngs may see wolatility and sharp downgrades.
B, Users of this mating may ¥indly refer our website vewwcareedoe in for lezzer vndate on the outsanding rating.
9, CARE Ratings L ratings are not recommendztions to buy, sall; or hald any seaurides.

1F you nesd any darifizatdon, you are welkoms to spproach us in this regard.

Thanking you,
Yours fatiully,
- Ly »}“‘rjw
T it
AT
- 'Zﬂf- ~2 -
I . ot

W .
Khyati Shah Vineat Jain
Analyst Senior Directne
¥zl S sl e ard=a in Tnaet LBt araades
Erds Az shons

Ghielairaa’
Tha retings bsuadd by CARE Betings Limtited sre vadriony oon tho Kisthood of threly pay o o widmatian wder ther sutad vttt end o3 ool
A et destrw, o rreed tho fomerined bl fasiltied of b bty 2ol r2 Bold ooy dhendty, Thes iatliys Sr ot oonesy

Setabity o Riloe foe S Svimy b The Bsdnsy dom not conetlliity on oll] an the hrind minsty, GARE Batog Sirited baa heied 1 fall s frtiooks bl o
befesm ethome ebitsined from refbdle st crdiiée st BARE Patbegs Livhed dusd nol, brwave, puaranien the seunscy, sdsgiioeg of Seiigebinten ol avy
222 waid B et i far oy errors o crnemes and the remin chitdned Som e mie of 2ieh frfermnlin, Moot el wime benk
fordtieafminerasts 2e cated by CABE Baigs {inimd baer padd 1 cracit cvbing fow, beotedd i the sttorent end e of b fegidtm flactruemenn, SARE
Resiigt Liinites oy a obsldariaifam ety may aka be dvdrmd with o toamserdsl kaainaibom with the miity, 3 coza oF pastier 2dalmopibatary
e, S tating, feotlect amigmed by CARY Ratingn bieimd B, Ieaer-ifia, baved oo the el deploped by e prrmmprapriatar sed e ousent
frzozisl sbrorgth &F thy Pors. The pelva fuBesd tray urebeye £ change In cine ol wiBliowd] of coptal iy G Litezen] kbees feooght In by the
parmesnprepmie b abdion 1o the S perfommmtes md etbee rely Teerere CARE hattogy mited & not cospossiiie for evy errmn el states that
. fura =y Femprecial ety whatsomeet o S wars of IARE Butiongy Liinfinls bt

Char ralbrgn bttt Fartae Jor goty sty pedatns] il cfauzes an pee dam 2eivres of P feeb by fnsicutmet, wiih ity Mvedim eesslreeibn ol popmenb nnas
wf sslirg dowrterads e Suserens, oy woch ploises pre mitvdasd wodif Wpemred, tho tebinga may sed velaliity snd Siern doatiredon

LaRE Ratings Limited

i P, Goora Coforum, Somefys Horpi e Road, OrtEastam Sxpress Hishway, Sion [East], daurned - 200022
Frone $E022 574 326 » Emal mibrerasggein ¢ wanwoarmaczen
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. 24,500.00
Short-term bank faciiities {Enhanced from 15,000.00) (A One Flus) Reaffirmed
CARE AL+ Revised from CARE AAA;
Short-term bank facliities 15,000.00 Stable (Triple A; Qutiook:
(A One Pius) Stable)
36,500.00
Total bank facilities {% Thirty-nine thousand
five hundred crore only)
CARE AAA (1s); Stable
Issuer rating? 0.00 é;gﬁ;'qo(izs;f}: Reaffimaeed
Stabilel
Total instrument 0.00
CARE AAA; Stable
- N 170,000.00 I - A o i
Long-term instrurments (Enhanced fram 150,000.60) (Ts tples tAE:hIC;L;Uook. Reaffirmed
CARE AAA; Stabile
46,000.00 b i i
Unsecured redeemable (Enbanced fiom 21,851.50) Ty igl%gb%;ﬂook. Reaffirmed
216,600.00
Total long-term instruments {¥ Two lakh sixtean
thousand crore only}
CARE AAA; Stable
18,000,600 i .
Fixed deposit (Enhanced from 10,000.00) (Triplesgb?e?tfook. Reaffirmed
. 15,000.00
?;I‘::_t;i’::z’:t;m term (2 Eighteen thousand
- crore only)
CARE AAA; Stable/CARE
Long-term/Short-term Alw .
inatruments 46,000.00 (Triple A; Gutlook: Reaffirmed
Stable/ A One Plus)
~ R 46,000.00
;I;]D:;Llr:)‘l;?lt;ermjshort term (% Forty-six thousand
crore only)

Details of instrumentsfacilities in Annaxure-1.
fSubject to SIDBI maintainiag its barrowing levels within regulatory limits.

Datailed rationale and key rating drivers
The ratings assigned to Small Industrles Developmant Bank of Indla (SIDBI) continue to factor-in lts position as the apex
financial institution for the promotion and development of the micio, small and medium enterpiises (MSME) sector in India. The
ratings also contiue to factos-in the Government of India’s (GOI's) support In the form of equity contrlbution and governance
(GOE has the power to appolnt the Chaliman and Managing Director (CMD), two Whele-time Directors and two Nominated
Directors on the Board of SIDBI), guarantee for foreign currency borrowings, and continued access to the MSE Refinance Fund
(Rural infrasbucture Development Fund {RIDF)} for strengthening the bank’s refinancing capabilities, besidss SIDBI's
ownership by public sector entities. The ratings continue to consider SIDBI's healthy capitalisation Jevels, stiong resource
profile, comfortable liquldity profite and moderate asset quallty.
‘The continuation of SIDBI's position as the apex financial institution for the MSME sector, government support, and owneiship
by public sector entities, capitalisation levels and asset quality, and profitability are tha key rating sensitivitfes.

Camplete dufinition of the ratings assigned ane available 3t gyay garesdor i gnd othar CARE Byteey £ o2 Pt smens

i
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Rating sensitivities
Positive factors — Factors that could lead to positive rating actionfupgrade: Not Applicable
Negative factors — Factors that could lead to negative rating action/downgradet
«  Any material changes in the government suppost andfor strategic role played by SIDBI in supparting the MSME sector.
s Significant dilution In ownership by GOT and public sector entities.
s Deterioration In SIDBI's asset quality with gross non-performing assst {GNPA) ratio Increasing to more than 3% of the
total advances.
o Deterioration in SIDBI's standalone credit profile, inciuding its profitability, Aquidity andfor capitalisation melrics.

Detailed description of the key rating drivers

Key rating strengths

Government support and ownership by public sector entities: SIDBI, being a nodal agency for the davelopment of
MSMEs in the country, recelves continuous support from the GOI and the Reserve Bank of India (R8I) in the form of budgetary
support and access to the MSE Refinance Fund from shorifall In priority sector lending {PSL) by the banks. SIDBI is swned by
public sector banks, financial Institutions, and the GOI, with the State Bank of India (SBI; 15.65%), GOI (20.85%), the Life
Insurance Corporation of India (LIC; 13.33%%) and the Mational Bank for Agriculture and Rural Development (NABARD; 9.36%),
being the major shareholders,

The GOI has appointed Sivasubramanian Ramann as the Chairman and Managing Direcior of SIDBI, nominated Devandra
Kumar Singh (IAS; Additional Secretary & Development Commissioner (MSME), Ministry of MSME) and Lalit Kumar Chandel
(1AS; Additionat Secretary, Development of Financial Services) as the nominee directors.

Healthy capitalisation levels: SIDBI's capital adequacy parameters remained strong, with the bank reporting an overall
capital adequacy ratio (CAR} of 24.28% as on March 31, 2022 (P.Y.: 27.49%), During FY22 (refers to the period April 1 to
March 31), SIDBI has increased its advance base by 29.46% after a negative growth in FY21, thereby resulting in increage in
the risk weighted assets.

The overall gearing increased from 7.75x as on March 31, 2021, to 9.05x as on March 31, 2022, owing to increase in the
domastic borrowlings to fund growth in advances. The RBI has enthanced the borrowing limit of SIDBI to 14x of its net-owned
funds (NOF) until March 31, 2023, SIDBI had received approval from the RBI for an umbrella limit to 300% of NOF up to March
31, 2023. The ‘umbrelia imit’ consists of five instruments, viz., term deposits, term money barrewings, certificates of deposits
(CBs), commerclal papers (CPs) and inter-corporate deposits (1ICDs).

Strong resource profile: SIDBI has a very strong resource profile, consisting of malnly domestic and some overseas
borrowings. Some of the overseas borrowings of SIDBI are guaranteed by the GOI. SIDBI afso has access to the low-cost MSE
Refinance Fund from scheduled commercial banks due to their shortfall in PSL tergets, which forms a large portion of its
resource profile. As on March 31, 2022, domestic market borrowings constituted 36.59% (P.Y.: 23.0%), MSE (RIDF) deposits
constituted 61.07% (P.Y.: 73.03%) of the total borrowings, respectively, with overseas berrowings constituting 2.35% (P.Y.:
3.97%).

Moderate profitability and spreads: During FY22, the bank’s total income decreased by 18.15% owing to a 14.74% decline
in interest income. Interest income declined as much of the growth in advances cecurred during the last quarter of FY22. Alse,
vield on advances plunged to 4.02% in FY22 from 5.49% in FY21 and 6.61% in FY20 on account of fall in the interest rates in
the past two years. As vields declined at a faster pace than reduction in cost of funds, the interest spread moved down by 45
bps to 1.02%. Correspondingly, the net interest Income (NIT) was 18.19% lower at 33,012 uore in FY22. Cverall, the spread in
the lending activity is low due to the cap on the margin that SIDBI can charge for lending to banks and finencial institutions
(FIs) against RIDF deposits. SIDBI reported a one-time gain of ¥518 crore during Q1FY21 on account of reversal of funds from
exchange risk fluctuation fund, as approved by the Gol. Resultantly, the overall profitability declined from 1.32% In FY21 to
0.92% in FY22.

Asset quality; The asset quality of SIOBI has been improving over the years, consequent to the bank entering into
settlements with state finance corporations (SFCs) and having stopped taking additional exposures. Currently, majority of its
lending portfolio compises indirect financing, which predominantly constitutes banks and other finance companies, including
NBFCs. Indirect finance constituted 92.60% (FY21: 92.57%) of the total portfolio as on March 31, 2022, while direct financing
stood at 7.10% (FY21: 7.43%). Of the Indirect finance portfolio, refinance to banks (incuding SFBs) constituted 82.49% (FY21:
84.27%) of the total portfolio of the bank, assistance to NBFCs constituted 8.87% (FY21: 7.239%} of the total portfolio, while
assistance to MFIs (including SFCs) tonstituted 1.54% (FY21: 1.07%6). SIDBI's gross NPAs decreased to 218 crore in Fy22
from 282 crore in FY21. This in conjunction with significant growth in the advances improved gross NPA ratio and net NPA
ratio to 0.11% (FY21: 0.18%) and 0.07% (FY21: 0.12%), respectivaly, as on March 31, 2022, The asset quality in the indiect
financing seqment remains strong; and most of the NPAs are from direct finance. The restructured assats formed 3.01% of the
direct advances portfolio, which formed just 0.21%% of the overall advances porifolio, as on March 31, 2022,

Liquidity: Strong
The liquidity profile Is strong, on account of the longer teture borrowings vis-a-vis shorter tenure lending. SIDBs liquidity
profile, as on March 31, 2022, exhibits positive cumuiative mismatches across all-time buckets. SIDBI had cash and deposits

CARE Ratings tid,
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with banks, of 217,918 crore, as on March 31, 2022, 1t also has strong access to the money market due to its status as an apex
financial institution, owned by the GOI and its entitles.

Analytical approach
Wwhile SIDBI's standalone profite as been conslderad, the assessment also factors-in the support it receives from GOL

Applicable criterta
CARE’s Palicy on Default Recognition

Financial Batios ~ Financial Sector
Criteriz an assicning ‘aoutlonk” and ‘cradit warch' to Credit Ratings

Crstonia for Shoo Termn Inatruments
Rating Methodology - Hanks
Fartoring Linkages Covernment Support

Abotit the company

SIDBI is the apex financial institution for e MSME sector and is the nodal agency for the MSME-oriented schemes of the GOL
As on March 31, 2022, State Bank of India (SBE; 15.65%), GOI {20.B5%), the Ufe Insurance Corporation of Indla (LIG;
13.33%) and the National Bank for Agriculture and Rural Development (NABARD; 9.36%) are the major shareholders, SIDBL
provides 1efinance to primary lending institutions like banks {including SFBs), NBFCs, MFIs, etc, which in turn, lend to units
under the MSME sectar. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working-capital
facilltles, discounting/rediscounting bills of exchange, etc,

As on March 31, 2022, SIDBI had three whally-owned subsidiaries, viz., SIDBI Venture Capltal Limited (SVCL), SIDBE Trustee
Co Limsited {$TCL) and Micro Units Development & Refinance Agency Limited (MUDRA). GOI has set up MUDRA through a
statutory enactment. MUDRA is responsible for developing and refinancing all Institutions that are in the business of lending to
microfemall business entities engaged In the manufacturing, trading and seivice activities. MUDRA would partner with state-
levelftegional-level coordinators to provide finance to the last mile financiers of smallfmicro business enterprises,

Tolal operating income 12,090 11,165 9,139
PAT 2,315 2,494 2,012
Interest coverage (times) 1.36 1.48 142
Total assats 186,985 191,974 246,564
Nat NPA (9%} 0.40 .12 a.07
ROTA (%) 1.35 1.32 0.92
A: Audited

Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable
Rating history for the last three years: Please refer Annexure-2

Covenants of the rated Instruments /facilities: Detailed explanation of covenants of the rated instruments/facilities is
given in Annexure-3

Complexity level of various instruments rated for this company: Annexure-4

3% CARE Ratings Ltd.
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s . - - - 15000.00 CARE AL+
f;r:’f'based"sm‘t" - - - - 24500.00 CARE Al+
e ety issuer - - - - 0.00 CARE AAA (Is); Stable
f’;;‘f{;g;?:‘“"e“' INESSGFOBIM3 | 01-Aug-19 | 7.20% | O1-Aug22 |  1000.00 CARE AAA; Stable
Sonds-Unsecured | INESSSFOBIND | 08-Augr19 | 6.09% | 08-Aug22 | 1000.00 CARE AAA; Stable
E"f‘e‘g;igj‘:‘md INESS6FOBI00 | 29-Aug-19 | 6.80% | 20-Sep-22 950.00 CARE AAA; Stabla
BondsUnsecured | INESSGFORIPG | 27-Feb20 | 627% | 27-eb23 | 62000 CARE AAA; Stable
Eg’g;ggsc”m" INESSGFO8IQ4 | 18-Aug20 | 4.90% | 18-Aug-23 500.00 CARE AAA; Stable
Bonds-Unsecured | [nEsserogiRa | 17-Dec20 | 4.58% | 18-Dec-23 | 25000 CARE AR, Stable
m;g’gf“red INESSGFO8ISO | 26-Mar-21 | 5.24% | 26-Mar-24 1900.00 CARE AAA; Stable
Bondstnescured | messerosris | 17un2t | 497% | 17-Jun24 550.00 CARE ARA; Stable
Bonds-Ufisecured | INESSGFORIUG | 21-Feb22 | S5.59% | 21-Feb25 | 2500.00 CARE AAA; Stable
BondsUneecured | INESSGROSIVA | 02-Mar22 | 557% | 03-Mar25 | 2500.00 CARE AAA; Stable
f’e"é‘e‘{;&gﬁz‘“'m INESSG6FOSIW2 | 16-Mar-22 | S.40% | 17-Mar-25 | 1525.00 CARE AAA; Stable
Bonds-Uncecured | INEssoFORIXO | 28-Mar22 | 5.70% | 28-Mar25 | 1625.00 CARE AAA; Stable
f’:&fj&ﬁ:‘wm INESSGFOGIYS | 31-May22 | 7.15% | 02Jun-25 |  2500.00 CARE AAA; Stable
Bonds-Unsecured
redeemable - - - - 28,580.00 CARE AAA; Stable
{Proposed)
MSE/RIDF deposits - - - . 170000.00 CARE AAA; Stable
'/-TL{'DST IStument-CP | pposspraips | 17-an-22 | 4.55% | 16-Dec-22 | 100000 | CAREAMA Stable/ CARE
ER | CARE Ratings Lté.
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FUSTInrment e | pessorraing | o2-may22 | 465 | 3roctzz | 3s000 | A AR Stable / CARE
:;"Iggr Instrument-CP | nesseryateo | 25-May-22 | 6.12% | 27-Feb23 | 2550.00 CARE Wiﬁfhle / CARE
T emertCR | Esserices7 | 10an2022 | 42t | o0 ssoge | CAREAM Stable/ CARE
}ng" Instiument-CP | rngssoriea0s | 18an-2022 | 4623 | S 100000 | CAREAMN; Stable / CARE
";E'DST Instrument:CP | 1NEss6F16003 | 319an2022 | 465% | ont 100000 | CAREAM Stable/CARE
l/_“lgDST“ Instrument-CP INESSGF16011 lg—sl?zb 4,000 1;«0293[)“ 1206.00 CARE AAA;A Sltfble / CARE
%ST Insbument-CP INESSGF16929 lggzze;- 4.929% ig—()l;e;b- 1300.00 CARE AAA;AE;t:'-ab!e / CARE
ST Instoument=CP | qussapigesy | 22680 | gy, | 225 30000 | CAREAAN; Stable  CARE
}"Tclnsr Instrument-CP | IngsseF16045 | 3-Mar2022 | 4.80% | oo 250000 | CAREAAA; Stable / CARE
}Jg{)ST“ Instrument-CP INESESE1 6952 Zzgfzigr— 4.85% 23;g§r~ 2500.00 CARE AAA,A Sit:ble } CARE
l‘t{_'lgDST Instrument-CP INESSEELGIG0 33—{;%;32\,# £.30% 302-(;»;&:1),\;— 2200.00 CARE AAQ,A Sﬁ%}!e / CARE
LU IrstnmentCP | ngssorigozs | 7-dun-2022 | 6.40% T 92500 | CAREAAN; Stable / CARE
%Ds"i Instrumert-Co ) ) i ) 2217500 | CARE SAN; Statle | CARE
Fixed deposit - - - - 18000.60 CARE AAA; Stable

Annexure-2: Rating history for the last three years

1)CARE AAA;
Stable / CARE
Acﬁ-E 1)CARE LJCARE ?;;Jan-ze)
LT/ST instrument-CP y AAA; Stable | AAA; Stable
i Ly/sT* 46600.00 Stablef | -
/€D { CARE A+ | / CARE AL+ .
CARE (02-Sep-21) | (04-Sep-20) | DAREAM;
Al+ Stable / CARE
Al+
{04-0ct-19)
51 CARE Ratings Ltd-
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1)CARE AAA
{FD); Stable
CARE (28-Feb-22) | 1)CARE AAA | 1)CARE AAA
2 | Fixed deposit LT 18000.00 | AAA; - (FDY; Stable | (FDY; Stable
Stable 2ICARE AAA | (04-Sep-20) | (04-0ct-19)
(FD); Stable
(02-Sep-21}
1)CARE 1)CARE ARA;
AAA; Stable | Stable
CARE 1)CARE (28-Sep-20) | (31-1an-20)
3 | MSE/RIDF deposits LT 17600000 | AAA; - AAA; Stable
Stable (02-Sep-21) | 2)CARE 2)CARE ARA;
AAA; Stable | Stable
{04-5ep-20) | (034-0ct-19)
- 1)Withdrawn
4 | Bonds LT - - - - 20-Ap-10)
1)Withdrawn
(31-Jan-20)
2)CARE AAA:
Stable
5 | Bonds o - - B - ) (04-Oct-19)
3)CARE AAA;
Stable
(30-Apr-19)
esuor retinmlcsuer | Tesuer CanE 1)CARE AAA | 1)CARE AMA | 1)CARE AAA
6 i‘aggsm noissuer e 0.00 ik - (Is); Stable | {Is); Stable | (Is); Stable
Statte (02-Sep-21) | {D4-Sep-20) | {04-Oct-19)
1)CARE AAA;
Stable
1YCARE {31-Jan-20)
AAA; Stable
§ ] CARE (28-Feb-22) | 1)CARE 2)CARE AAA;
7 ?;}é‘e‘ifm‘i‘;fgw'ed T 4600000 | AAA; |- AAA; Stable | Stable
Stable 2)CARE (04-Sepr-20) | {04-Oct-19)
AAA; Stable
(02-Sep-21) 3)CARE AAA;
Stable
{30-Apr-19)
1)CARE 1)CARE 1)CARE AAA;
AAA; Stable | AAA; Stable | Stable
o | Fond-bassd-sort o sovoce | ARE | {28-Feb-22} | (28-Sep-20) | (04-Oct-19)
term At 2)CARE 2)CARE 2)CARE ARA;
AAA; Stable | AAA; Stable | Stable
{02-Sep-21) | {04-Sep-20) | (34-Jun-19)
1)CARE
AL+
y g (28-Beb-22) | 1)CARE
9 f;'[‘f based-Short sT 2450000 E?EE - AL+ .
2)CARE {28-Sep-20)
AL+
(D2-Sep-21)
*Lewwy term/Short term.

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities: Not applicable

Annexure-4: Complexity level of various instruments rated for this compan

65 CARE Ratings L.
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1 Bonds-Unsecured redeemable Simyple
2 Fized deposit Simpla
3 Fund-basad-Short-term Slrapla
4 LT/ST instrument-CP / CD Simple
5 MSE/RIDF deposits Simple

Annexure-5: Bank lender detalls for this company

To view the lender wise details of bank facilities please click hore

Note on complexity levels of the rated instruments: CARE Ratings has classified Instrumants ratad by it on the basis of
camplexily. Investors/market intermediaries/regulators or ofhers are welcome to write to care@careedge.in for any
clarifications,

Contactus
Medkia contact
Name: Hraduf Mishra
Phone: +91-22-6754 3596
E-mail: mradul mishra@epresdns i

Analyst contact

Name: Archana Mahashur

Phione: +91-22-6754 3410

E-mail: Archana.Mahashur@carsedge.in

Relationship contact

Nama: Saikat Roy

Phone: +91-08209 98776
E-mail: saikat.royifcaresdge.in

Ahout us:

Established In 1803, CARE Ratings is one of the leading credit rating agencies In India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide arvay of credit rating services that help corporates raise
capital and enable investors to make Informed decisions. With an established track record of rating compantes aver almost
threa decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expeitise,
backed by the methodologies congruent with the international best practices. CARE Ratings has plaved a pivotal role in
developing bank debt and capital markat instruments, including commerdial papers, corporate bonds and debentures, and
stiuctured credit.

Disclaimer:

The ratings issued by CARE Ratings are opmions on the Ekefihood of timely paymant of the obligations undsr the reted Instrument and are not recemmendations to
sancton, renew, diehlise, of recall the concerned bank fa¢iitias or ta buy, s, or hold any securty. These ratings do not convey suitability or price for the ieestor,
The agency does net constitute an audit on the rated entity. CARE Ratings has based B ratingsfeutlook bassd on information ohtained from rekabls and credible
sources. CARE Ratings doss aot, howevey, gusrentes the scouracy, adequacy, of completensss of any information and i5 not responsibla for any enors or omissions
and the resuls obtaned from the usa of suzh micrmation. Most entities whose hank fazilities/instruments are rated by CARE Ratings have paid 3 credit rating fze,
based on the amount and typs of bank faciitiesfinstruments. CARE Ratings or &5 subsidiaies/assoclates may abo be inveived with gther commercial transactions
with the entity. In case of patnerchip/propristaty concerns, the ratingfoutlook assigned by CARE Ralings &, inter-afia, based on the capital deployed by the
partners/propsictons and the cument financial strength of the firr. The ratings/eutlook may change i ease of vithdrawa! of caplts!, of the unsecured loans Brought
in ky the partaers/proptetors in addition to the Anzncial parformance and other relovant facters. CARE Ratings is not resporainte for any emors and states that it
has no finsncia! Fabilty whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor In any rating-relzted trigger dauses as
per the terms of the faclitesfinstuments, which may involve acceleration of payments in caze of rating dowengrades, Howaear, If 2ny such causes are introduced
and triggered, tha mtings may see volatlity and sham downgrades.

For the detailed Rationale Report and subscription Information, please visit yrwnercareedis.in
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Small industries Development Bank of India: [ICRAJAAA (Stabla) assigned to long-term
bends programme; rating reaffirmed

Summary of rating action

wimg—ium bonds pragremme - - 28002 i {HCAAT tStable]: suisiened

‘Long-tarm bonds pregramme 18 635 13,535 | TERAIAAN (Stablel; peaffirenad
Longterm bondsprogremame - 1385 - | [ICRAIAAA (Stable]; reaffymed and withdrewn
Totel 20,008 35635

“lestrament cetzie ore provienin Soneawr el
Rationale

The rating for Small tndustriss Development Bank of Indiz {SIDEN factors in its poziticn as wn apax finandal institution {F|} for
the promation and developmant of the micro, small and medivm entarprise [MSME] zector in india. SIDBE was established
wnder an At of Parliament i 1090 2nd & jointy owned by the Goveramens of India {Gol; 20.85%), public sector banks {psas},
insurance companias and other Fis &5 on March 31, 2022,

o enhance SIDBF: competitive fundiag position, the Gol facBitatas sccess to low-cost micre and smalf entzrprise {MSE} funds®
jor onvaard sefinancing to eligible lending institutions st competitive retes. The alfocation for FY2023 stood at Rs. 63,000 crofe,
«which was Fgher than the alocation for pravious years, and &s svailablz 2t 2 concassional interest rate. These MSE funds
accounted for 61% of SI0EFs total borrowings 25 on #arch 31, 2022 end supportad the competitive cost of funds for the hank,

&s 3 part of its lending opersticns and refinancing ectivides, SIDBI takes exposure to scheduled commerdial banks {SCBs),
private entities ather than hanks, and non-hanking fnancial companies {MBFCs). Some of the counterparties, especially inthe
direct Jendinz s2ement could be wesk, while z fow lumpy #8FC exposures have alto slipped I recent years resuldng in 2
relative moraase i the overall slippages during such years. However, 5081 has largely peovided for these exposuras and tha
hzzadfine asset guality metrics ranizin strong with the net mon-performing advances (NPAS) at 0.06% 25 on Juna 30,2022 [0.07%
as on BAarch 31, 2022 and G.12% &5 on March 31, 2021

Further, 508 laversze® stood at 881 timas as on March 31, 2023 (7,82 times 2s on March 33, 2021, which s well within the
rezuiatery permissibie levels. Howaver, its borrewings are [ikely 10 increase with the targeted cradit grovih for FY2023 and
the leversge Is expacted to riza, althoush it iz expactad to remaia with the ailowsd Emits. SIDB’s capitafisation levelz remain
comfortable with a capital-to-fsk weighted assets ratic [CAAR) of 21.53% as on fune 30, 2022 (23.28% as on March 31, 2022
and 27.45% a5 on March 31, 2021), which, in tum, is supported by the tower sisk weights for the refinanca book. 5iD21has 2
suparior fiquidity profile with pasitive asset-liabiity gaps in she shart aswell as jong term, which zre supported by the maiching
tenura of the assets [refinendng togn ook} and the HabHities (8452 funds}, The liguidiy profile is further supported by standby
Finas from banks, includng tha pending drawdown against the ellocated MSE fund,

ICRA expecis that SID21 will centinue to benefit from its rofz of =n apex B for the developraat of the MSME sector and its
syratesic importasés to the Goy, driving the Stablz outiool on the rating. Given the cap on lending margins, tha earnings

¥ MSE fund is ercoted sut of depasits from 3C8s cgoirer their shostfell in priority sector lending (PSL} targers
? tLeverpge = Totnl debset ownad funds As per Beserve Bankof fndis [RE1) regulstions, AliIndis Financial Inminations JAFLs] have to malntein
@ faverage of 10 Smas, shough SIDES hos reecived appraval for @ highar feveroge of 14 times e Morzh 32, 20232
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profe in terms of return onassebs/equity (ReA/RE] is flely to rematn modest, though the profitability islikely to be sufficam
for achieving the targeted rowth without frech aquity capital requirements in the near 1 rmadium tenm.

ICAA has withdrawn the rating aszignad to the Re. 1,355.00 ore loag-term bonds as they have matured, The @ting was
withdrawn in sccordance with ICRA’s policy on withdrawal and cuspension {I0RA Folicy o Withdrswal].

Key pating drivers and their description
Credit streng!hs

Strategic importance to Gof for development of MSRAE secter — SIDB! is an FI established in £550 under an Act of Parlisment
{sID81 Act, 1928). Uader the Art, SIDEI has been described as a development bank established a5 “the princpal financil
Tnstizution for the promoton, financinz and development of industry in the smal-scale sactor sad to coordinate she functions
&f the institutions engagzd in the promotion, finencing or devaleping of industry in the small-seale actor and for matters
connacted tharewith or incidentzi thereto’. '

Further, Tier | capite? Bonds amounting to Rs. 1,423 crore were converted into equity shars capital in FY2022, resulting in an
fncreass in the Gol’s share 1o 20.83% as on aarch 31, 2022 from 15.40% . Batides this, State Bank of Indiz (581, which has the
secend highest siarsholdmg In S10BY, had 7 staks of 15.65% Tollowing the conversion {16.73% 3z on Taerch 35, 2021) wikle the
sharz of Lije Inzurance Corparation of india [UC} stood 3t 13.33% as on March 34, 2022 [£4.255 as on March 31, 2021). The
rastis held by other P58s and institutions.

'i'ém:, hoveevar, notes that despite the refative merease i the God's stake, the overall shareholding remaing fragmented. Hance,
in the zbsence of 2 fingle dominant shareholder or promoer, futuse cagital raising, if any, witl remain dependent onthe abilty
and willingress of 2l the charsholdzrs to contribute c_ag"xtgl in & timely manner, Nevartheless, given the current capitalisation
jewels, tha requivament for capital support remains fimited In'the near to madium term:

Cagitalisation metrics ramain comfortahle- As the overall systemic liguidity natrows, demand fof refinance & expected 10
incrazse, 5IDEI p!ané 1o grow its total acsate by ~20% in FY2023 against which the Reserve 2ank of India {RRY) has allzwed itto
Borrow up to 3 leveraze of 14 times 63 a4arch 3¢, 1023_;_& meat the inoeastng refinancing requirements. Against this, SIDB's
feverage remzins comforiabie st 8.61 times 35 on dsarch 31, 2022 {7.91 times a5 on March 33, 2021).

SIZEIs expozure 1o vardious banks attracts 3 low-risk weight of 0%, resulting in strong cepital sdequacy levals with = CRAR of
T1.53% as on Juae 30, 2022, althcuzh the same modsrsted from 24.28% {2ntirely Tier 4 as on blarch 31, 2022 [27.45% 55 00
psarch 31, 2021}, ICRA notes that while the implementation of Basel i for AlFic ks yetto be announced, an eventual changein
the method of computing risk-weizhted assats upon the adopticn of Basal 11 vl not impact the capits! metrics materially.
Therzfire, the overall repitafisation prodlets expaciad to remaln’strong. '

stroag asset quality indicaters —S10EIs refinence portfolic accvunted for 92 553 of the total nat advsnees as on hiarch 31,
20221925735 as cn March 31, 2031}, Sligpages have remained low, gheenthe significant shere of the refinance segmant, which
cansists of Banks end hizh rated NBFCS. Howevar, SIDBI has vitnessed slippages from its MAFC exposuras in tha past, induding
slippages of ~As. 1,031 crare {largaly comprising 3 single NBFCaxpasure} in FY2022. As aresut, the fresh NPA generation stood
at 0.66% in FY2022, which was higher than 0.03% in £¥2021. However, 5iDBI made full provisions on the said sxposure and
wirote off the same in FY2022. A5 a rasult, the gross HPA (GNPAY Ehd NNPA ratios pemained strong at 0.11% and G06%,
respectively, 25 on fune 30, 2022 (0.11% and 0.07%4 35 on March 31, 2022 snd G.10% and 0.12%, respectively, as on March 33,
zozi).

The ssset quelity indicators in the direct lending book had besn cemparatively weaker than the refinance bock I the past,
although the impact on the aversl asset guaiity metrics as been Fmited as the overall shara in advances is fow. Furthar, the
rastructured book stood 51 0.04% of the standsrd svances [5.970% of tha direct Tending book} snd could be a source of near-
T2 SUEEES, slthough”it remzins managaable and Emited in eelatisa to the bank's operating profit and net worth.




Funding profile remains strong with 815E fund allocations — 51051% funding profile remains dominated by fow-cost MSE
fund/Rursl infrastruciure Development Fund (RIDF] sllecations. 1t has zccass to thase low-cost funds, which are made aveilablz
by hanks against Hheir shaitfalisin meati_ng thefr priority sactor fanding [P5L) targets. The 1otal borevwings undet the MSE fund
programmsa remzined dominant at Rs. 1.41 lakh crore and comprised 679 of #ts overzll borrowings &5 on dierch 31, 2032,
Given its quasi-severaizn status, SID81 mobilises funds at compatitive rates from the capital markets in the form of bonds,
commardial papars and cartificates of deposit.

$AS8/0:0F allocation for FY2023 was higher at Ps. 65,0600 crore {compared o fis. 55,000 crors in FY2022 and Rs. 40,000 crore
in FY2021). fn addition to this, in FY23, SID8I has undrawn allocation of Rs. 5,000 <rore towards refinance in credit-deficiant
districes and Rs. 5000 rore towards réguiar sefinance znd us-drawn allocation of Bs 6,208 crote wnder the Cluster
pevalopment Fund. Continuad sllocations under hasE funds will remain important for 51281 for maintaining 2 competitive cost
of furds s welf as tha scele of its refinancing husiness 2nd henca its profitability. Given the growih tergets for FY2023, the
RioF allocations are expacted to remain the dominant souzce of funding for SID3I.

Credit challenges

Growsh Tinked to availability of low-cost MSE fund alocations/RIDF deposits and refinance demand - SID2M's growth
prospacis remain liaked to the extent of coverags achizved by SCBS in masting their PSL tarzats. A3 585 prograssivaly achisva
highar Pt tarzets, the cverall allocation under MSE funds conid drop, therely afecting the growth prospecisinthe lpng term.
pioracver, the MSE fund sllomtion of &s. 2.48 Jzkh crore for FY2018-23 has, to 3 major extent, supported 51987's overzll
growth. Additionally, #5Lshorifalls are allocated 1o othar aligibte AlFis like Netiona] Housing Sank {INHB) and teational 2ank for
Agricuiture 2ad Rural Development {PeABAAD} apart from Mizro Units Development & Rzfinznts Agzency Ltd. {MUDRAY. The
annust aliccation to SID81 will 2lso remain dependent ot s relative importance compared to cther Atfis, which could resuls
i [eaver gilocations incase of increased aliocation oz prefarence to others.

#eat acvances grew by ~22% on a Yo baci: 1o fis. 2.02 lakh srore as on Mdareh 31, 2022 from R, 3.56 i2kh crore as on karch
31, 2021 driven by an increase in demand for refinance in H2 FY2022. in commast, net advances da-grav by 6% in FY2021
targely on account of the surplus Jiquidity envirenment in the banking systam. Going forward, the overzll Zeowth MomEaitm
is Iikely to <onsinue, given the namowing 's','stemk. liguidity l=vels. This could result in a sharger rise in the cost of whelesala
deposits inTelation to refinancing from s ke SIDSI, which is Hikely to remain mere compatitively priced apart frambeing free
of statutory liquidity retio [SLR)/cash raserve ratio {CRR) requiremants,

Relativaly concentrated exposure in indirect Jending sagment ~ 5IDAI'S lending is concentrated towards SCBs {8216 as an
tazrch 31, 2022) followed by private sector entitizs excleding banks (7% and N2FCs {9%). With 2 high share of refinancing to
Banks, the coacentration of the top 20 borrowses in the total exposure remainad high =t ~68% as on March 33, 2022 {~55% s
on March 31, 2021). This is, however, mitigsted by the limited credit sk i the refinance portfolio of banks.

mModest earings profise, mataly driven by fxad marging in refinance book - Given tha cap on lending margins in the refinancs
business and the high share of MSE Tefinance, the zarnings profile, in tarmms of the RoA, ramains modest. Farthar, the grozs
interest spreads narrcwed to 1.0255 in FY2022 {2.47% in F¥2021), 25 the yields on advances witnessed a refatvely sharpar
modarstion in ralaticn fo the deding in the cost of Junds. sknllany, the net interest marging {NIM/ Average total assats}
moderated to 1.37% in FY2022 from 1.94% ia FY2021, leading to a deop in the operating profitability favel to 1,213 in Fr2022
{2.97% in Fr2021). However, despiie the relative spike in redit costs on the back of a lumpy NEFC zlipping during the year,
credit costs remained in check at 0.18% in FY2022 {0.23% in FY2021) partly supporead by wtilization of fcating provisions.
fezvertheless, the esradngs profife moderated with an Roa and RoE of 0,553 and 7.95%, raspectively, In FY2022 {2.26% and
1127%, pespectively, in FY2021). Going forward, 2ny regulatory change, resuiting In the nasrewing of spreads, will remain a
key monitorable for 5108 profitebility,




ICRA

Liguidity position: Superiot

A5 3 tarze pars of SIDEI's Ioan book comprizes refinznce with 3 three-yvear tenure, which is larzely funded through RIDF depasits
wiith a similar maturisy, 1ie overall asset and laSility managament [ALM] profile remains welt matched to 2 lzyge axtent. Asa
result, SIDB! had positive cuntolative sssat-lizbifity gaps across 37 metunity buckets 35 un funa 3G, 2022, Further, SIDB! Tas
wrtdrawn linzs of “Rs, 12,500 orore from banks and RIOF allocations of ~Rs. 65,000 crote as on date, which a@n be called on
shart notice znd can be drawn to meat any shordalifunding geps in future.

Rating sensitivities
Positive factors — Not epplicable

tiegative factors — ICRA could assiEn a Hegative sutlook or downgrade tha rating in case of 2 dilution in SIBBYs trstegic role
and impaetance o the Gal

Analyticsl aporoach

: ) ICRA Rati Jethodolomy for Banks
i Applicatle ratifg mathodologies Imeamef PamrnacBn Sumsarnnloye s Bt Bering i

ICRY's Policy o YWithdraan! of Crads Hotines !
ICRA expazm SIDE| 1o remain mportant wo the Gaol for suppocting the grawth of the MSNE f
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. Consclidation/Standaizne SIDBIT ceboidizts, In AN s view, the suhsidisries will remzin seif-rufficient in meeting their

%

capital requiremants in the azar to medium temm

About the company

smal industriss Develcpmeant Bank of tadis {SIDEI]) is an Fl, constituted under an Act of Parament (SEDBI Act, 1983}, for the
promotion and davelopment of the MSWE seaor in India. Si0B & jointly awned By the Got (largest tharetoider with 2 stake
of 20.85% az on March 31, 2022}, 5B {15.655), L5C {15.33%! and other #3585 {the balance). ICRA notas that the of direcly
controls the operations of 2ll the sharshoiders of S085, which indirectly gives it total access to: BDEY's cperstions.

SID8Fz board of directors. consists of —

The chairman & Managing Director zppointed by the Central Govemnment (for 3 tarm of 3 years)

o whele-time directors appointad by the Central Govamnement

Frio directors who shall be officials of the Centzal Government

Three diractoss to be nominated in the presaibed manner by the development bank, the P5Bs, General irsurance
Corporation of lndiz (G3C), UG end other institutions ovned or controlied by the Cantral Govemment

Tarea divectors, Including one from the officizls of the state financial cosporations, notninated by the Centraf
Government from among persons with specisl knowisdze of or professions! sxperience in science, tachnolozy,
sconomics, ‘industry, banking, industrizl cooperatices, law, industrial finance, investment, sccountancy,
mazkating or any cther mattzr

o Such nember of diesstors, not excerding four, elsctad in the prascribad manner by shareholdzrs ether than the
development bank, the #3583, GIC, LIC and other institutions ownad or controlizd by the Cantraf Govemmant

o 0 0 0

i




et interest incoma 3,209 3679 | 3mz | 113
Prafit oftar fox 2315 2,358 1955 776
Blat advences [Rs. lakh crors] 165, 155 2902 Ha
Totel poscts Bz Inkivorore). 1.28 182 | 247 i HA
| 1
- HIJATA 102% i9cd 1 L7 HA
A 135% 1288 | o891 La0%r
AcE 12.48% I ¢ gesx | HA
‘ ; §
Toer | 25.67% 7ame | 2a26% 1 HA
cran R
Groa NPA 0.65% 015% B11% 611%
MetheA o0& | 01m 0.07% poss
PR (endl write-ofis) o 36.6% 5% | 395% 41.0%

At Fatios er perdCRA'S couiotions

Status of non-cooperation with previous CRA: Not applicable

Any other mformation: None

Rating history for past three years

Source: SOH & ICRA Rereoroty &mount o &5 £rore tmikss manboned olrerwiie) T A2 per RDERFREACT fesyls for the GURITeY Rded Jung 24, 2022.
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Tha Complexity Indicatar refers to the ease with which the returns assodiated with the rated instrument could be estimated.
it does not mdicate the risk related to the timely payments on the Instrumeny, which &s rather indicated by the instruments
credis rating. it alse does not indicate the complexity assodated with analysing an entity’s finzncial, business, industry risks or




comglexity relzted to the sruciurs], wstsactional or legs! aspacis. Details on the cornplexity Jevels of tha instrumanis arz
avaizble cn [CRa's websie: gy igrain




Annexure §: instrument details

IESSEFOAIKT | Lorgeterm bands AprIE-2018 | 785% | Aor262022 135560 if;:ﬁii (Stabie} 3
JHESSEFRBIPS | Lorgterm bonds Feb-27-2020 | 627% | Fen-27-2023 S2000 | QCRAAAA(Stable) |
THESSEEGHIOA | Lorgierm bomcs  § Auz102020 | AS0% | Aug15-2023 563,00 ACRAAAA [Stabs)
TNESSEFORIRZ | Iorgezerm bonds DecS7-2020 | AS58% | DecdB-2025 | 25000 | UERAAAA (Stable) |
| INESSEEORIVS | Lorg-rarm bondz Mzr022022 | 557% T 230000 | GCREMAA[StaBl) |
ESSSFORIWZ | Eorgterm bonds Wiar-16-2022 | 5.40% : 151500 | QCRAIAAA(Stable} |
 TNESSSFORIND. | torm-terr bonds Mzr282022 | 570% | Mor232025 | LEFSO0 | (ICRAIAAA (Stable)
' | torg-term bands Mag312022 | 7A5% | Jun22025 | 230000 | OCRAJAAA (Stabic)
| Lorg-erm bonds Ri182022 | 745% © ul212025 | 3,00000 | (CRAWAA[SmbE)
| torgearm bonds 282022 1 723 Jl31-2025 | 380500 | [CRAMAAA[StBE)
| tongmranm bonds Ugnusilizad HA A [ 2221000 | (ICRMIAAA[StaER |

Asnexure 11 List of entities considered for consofidated analysis
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Consent Letter from the Debenture Trustee

IDBI Trusteeship Services Lid,
CIF @ UESESLMHR088G03131154
Mel Mo, 43821 TH 101, R0 E RS

Dimhe; (% by, 222

To,

Sh{ALL IWDUSTRIES DEVELOTMENT BANK OF RIS {SIEE
WAV ALAMBAM BFHANA BN, Plot No C-3%, G Hleok,

Sandra - Furla Comiples, Bardse (Erst), blumbal ~ 300051

T {022} STSRT10D Fax (22} DESISTHY

Fiawd Sl bl B S Hasesl

Ehzer dolowlamn,

hlnaley Cynsent b st Plebopbore Tegetan foc Joses of Listed Usdecuzes] Tebonl uies 0n PPrivats
Plaggmsa) for fimansiz] vesr opded 200003 aspregallng to s 4L000 crmres Be ShIALL
- IRLSEERIES DRV ELOPRIENT BA NI QE DTS ithe Clasyer™t

This hag peferenoe (0 gur Gissussion, regording appoiniuent oF TR Trasteesip Services Lad. 1T5L]
25 Dhefrembure Trustes for Bvap of Lisled Unsecursd Tebandaras on Privnle Plessisien? oy fnancial
year smded ARG agpreputing to s 41,000 crowes, I this conmesdiont, s catlinn Ok S0ZRRN0T 2
st as Debandere Trasios for the sente pursuant to appolntoment leltnr giveen o wus dated (205 kiay 2020
having raference mmmbes 14568, Bondsd 197, sublesy to the Compemy agreelng the coraditbons <ot out
Birborner

1. The Compasy shall estor inde Wrlklans Debentse Trosles Agrommeat {DTA] For the mid fs=us
wefops thur eganing of Subseription Bat for Bsan of dolenisnm,

2 Tl Company apeead sl Endevtabes o croaty e seturides over such of it essveble ond
mpealls progarBes aved o swsl leros and condifions as agresd by 1he Debernge holders and
dEzefuse i the Information Bemorandem or Disclesucs Qacumient ored seooute. the Debenbure Trast
Eheud fEVT L) aeul wileey rescessary socurity dosunsents for each seriss of debanduares w3 sppoeves by the
Drebrenbire Traskes, within s period os agresd by us in te nftmmatien hlemorhmian o Jsclesnas
Dxocument

i 3, The Cempsny apeess & underiakes ba pay to e Debenture Trustees so bng as By bobl dhe
affies of the Debenters Trosfos, remmunemtlsn a5 steind abave far their servions e Dobeure Trosstee
i padedivioe toadl agal, tiavellng nisl othesr costs, charges amgd eocpermes which Bz Debentune Trosbes
oF Bty oFEErE, etnpleyees O Bpenis gy fnoue in relatioe o sxeigton of the Debeniure Trust Desd
arvd 2l atlser Deceitents affesting te Sscnrity tl the menbs o repedt oF e Debantures Bava baan
iy prigenff and the sequisits Carmnlities for sulisfhctivn af churgs in all vespects, hawve beer comgplied
it

4. Phe Coongany agress & undertabkes ta cotmply with the provisions of SEBL [Debaaturt Trusine)
Regubations, T892, Sopvibis arel Tachange Board of ndin flzsee and Listing of NMon-Tonwesibie
Seopvitis) Begudaliors, 2021, SENL Rk DOHESEACIRS 2021/ 613 dated Do 17, BIED an Bawissd
Crperation] Cieostar foe s arnl E15ng of Hos-ceveetible Seoerldes, Serurittzed Debt struments,
Sieusity Fecsipts, bunicipal Bebt Senrities and Conumardds] Faper, e Conpreiss Al 2015 ard

¥ -~ 7

Al
i

Fend, e 1 4stn Builging, Ground Flogs 17, B Kermoed Marz, Sallard Bslale, Munbial - 40 0.
e, 3 DRINEA FHA0 « Fox 7 0Z2-6531 1775 - Ermred ¢ itsiSidbisrusicocom « rasponssiicibnestes, aum
Wobsile @ vraveidbifrustos. oam
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wibar applicable provisions as amended from tioe to thed vl aprass @ Fusnizh bo Trusties $335h
enformtion in Lerms of e same on regular basd,

B savy payment B0orespect of Deburifnrdes rx;;“igiliﬁ!‘-\?d o Be made By He Delmatuey Trusbes o @
Dreberturs Malder {who ks a FIE Erstizg) or the sie of endoecement woukd, if redstined by applicable
Lanw, b subiéect to thue prior approval of RBE For sech reniitames tharough am Antharised Dealer. The
Company/Investor vhall oblain all such appravals, 1§ megulost, b ersere prospl sl teely
payments to the sekd Debomiuze Hekden Sueh semtilange ghall nat avceed 1etal Invesiment gk

imierest provided for borein) made by the Bebaondurs Holder (whals a Bl

to The Issteey Compeny vonfirens that alf nncossary discbosures fiave bear madt in ghe Indormation
Memarnndun g Tisclesure docinsent inclading but oot Hmiked o siatatery and other ropalakary
desgiosmres. Investors chould camefully orod and rete the coments of the lafovmalion
sapranduy Tisclosire docanyme. Bnch prospeciive lnvestor should make its own indepandent
aasezsmanl of e et of the dnvestment I MRS 2 B Jeswer Compariy. Prospective [nvestor
slvokd consall thelr aven Arancdsl, legal, e snd, asher professican) advisons as to the ricks and
irventment oonsiderstions prislng fram an nwvestment o the MCDE wvd sheuld posssss the
approprinte meparees o analyze swch vestraent sd sultability of  sach wesizient @ suchy
irwostor's perifcular creamsbimos, Pragpestive Investors are ceqained 1o make thaie e Ieslopoacent
srnloxtion ond juipment before canking the Iyvestment and are dolisend 1w Be experionssd In
trovesting dm debe markebs znd are able by boer e eoonemis dsk of investing in sucl ifstritiends.

7. The Trustzes, “ipsa facts” de pat Bave Wi oblizations of 2 borpower ar p Prieeipnl Delkor o a
G ppratgr 25 b the manies pabd fisreested by nveitars B the defbentares, Bonds.

Vs mre also moressble for deslesiom of o pems as inestees in the Coamngany's affar
dnoueanng disclasaee documenty Hating apphicationany alher dovument to be filed vwith sl Stk
Exchangois) ar ary pthaer msthaekty os requirsd.

“ems faighfelly, e zzpenk e alboyve wems
For Far Smaldf ad Tmndwstrial Bank af Tudia

(SEDR)

}}:}} fé{il L.

évihesized Rlgrmtary)
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Board Resolution for Borrowinag — FY 2022-23

SEDEE & e, FI2022-33

Rasoures Pien for FY2E3

The Bosrd ot its 2140 Mecting Refd o May 17, 2023 after detaiiod
cdelibaration, passed the following rosolubinng:

~RESCAVED flat the Ressurcs Ban for F2023, as contained n the
Marmmandern SID81 EMNe 7R 022-23 dated May 1L, 2033, for relsing 8 sum
#7391, 000 crore through vafdaus instrunients, lnciuding privete plecernsnt
of urascwrad bonds, Be and 8 hereby spproved. This, however, sxciudes
SHOFT benm resourees raised and repaid during the yearn

FLURTHER RESOVED that CHMODMND, be and arg hereby authanaed 1o
approve nead based additionsl borrowings wpbs 20% of [he Resource Gap
of 73.91,000 crore foF FY 2923 as may be necossory dhroush various
instrurseets includieg privete placement of unsedured Bonds,

FURTHER RESOLWED thot ALCO, be and is hereby suthorized to
spprove any Variatlon in the proposed resource reix including bomrowing
through prvabe placement of wnszcurad bonds, by way of inbter sa
adiustments across instrumentz and currency within the owerall spproved
fmscurce  Plas, dependisg  uson maorket  conditions /0 @mesgoenl

reqguiremnents,

FURTHER HESOLWED thaz, ralfsiog upte 25% of the inciermanbal
resources misad durdng BY 2023 during tha flest faw months of FY 2034,
pending approval of raguiar Aanuzl Business Plan and Resource Plan for FY
2024, for mesting the business f debt zervicing reculremenis in the
intervaning  parod, through wadous  Instruments,  Including  private
placement of unsecured bonds, be and is harehy approved.”

x

W weig wgowm W 2.

For Srad ingusizes Cipvampmans Bresk o fretes
3 % T g
R AR

TG FERaTganl 1 Autunsed Sqratey

fieh e R e oo i e fo ol
T WL T ~ 3, W =, Sy, A efe, ah v minie, g (45, T2 ~ LOGIST. TrEM T 495 22 GREF TN R 40 TR ATEIISE
SHFAL IEINSTINED DEEOPLIDE CAK DF 008 )

Sowiaskiendzady Brcaser, Megraia 3 Luns & G-01, G-Bloek, Baroka Faola Coevgies, Bortin 5y, Bhonkass - $00051. Tl o0 B2 E753 1350 | Pt RZGTE2 3520
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wreensiditin | s udpeeondrilrain
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Hustration regarding Cash Flows

7.23% SIDBI 2026-Series V of FY 2022-23

Face Value {per security) 710,00,000

Bid open / close Date September 6, 2022
Deermed Date of Allotment / Pay-in Date | September 8, 2022
Redemption Date March 9, 2026

Coupon Rate 7.23% p.a.

Manner of Bidding in the issue Closed Bidding

Manner of allotment in the issue Uniform Price Allotment

Frequency of the Interest Payment with
specified dates (If put/call option | Not Applicable
exercised)

Frequency of the Interest Payment with | First on September 8, 2023; Second on September 8,
specified dates (If put/call option not | 2024 (adjusted to September 9, 2024), Third on

exercised / Not Applicable) ‘ September 08, 2025; Fourth and Final on March 9,
2026
Day Count Convention Actual / Actual
Pui/Call Option Date ot Applicable
MNustrative Cash Flow
Cash Flows Annual Day No of | Adjusted Coupon Amt (in%)
coupon Days Payment Date
payment
Date
1%t Coupon September Friday 365.00 - 72,300
08, 2023
2" Coupon September| Sunday 366.00 September 09, 2024 72,300
08, 2024
3% Coupon September| Monday 365.00 - 72,300
payment 08, 2025
4™ Coupon March 09, | Monday 182.00 10,36,051
payment with 2026
principal
repayment
Total _ 1278 12,52,951

The settlerment dates may be changed, as per the Negotiable instruments Act.
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Private & Confidential — Not for Circulation

Term Sheet for Private Placement of Unsecured, Redeemable,
Non-Convertible Debentures of Face Value 10 lakh each aggregating ¥1500
crore with Greenshoe Option up to Y2500 Crore

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA

(Established under the Small Industries Development Bank of India Act, 1989)
Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow - 226001
Tel (0522) 2288546-50, Fax (0522) 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Piot No. C-11, G Block,
Bandra - Kurla Complex, Bandra (East), Mumbai - 400051
Tel (022) 67531100 Fax (022) 26505790
Website: www.sidbi.in
email: rmd mho@®@sidbi.in & treasury frontoffice@sidbi.in

CREDIT RATING: “CARE AAA" by CARE Ratings Limited and “ICRA AAA” by ICRA
Limited. Instruments with this rating are considered to have the highest
degree of safety regarding timely servicing of financial obligations. Such
instruments carry lowest credit risk. The rating is not a recommendation to
buy, sell or hold securities and investors should take their own decisions. The
rating may be subject to revision or withdrawal at any time by the assigning
Rating Agency on the basis of new information.

LISTING: The Bonds are proposed to be listed on the Wholesale Debt Market
Segment of the National Stock Exchange of India Limited.
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INFORMATION RELATING TO THE TERMS OF OFFER OR PURCHASE

Security Name

7.23% SIDBI 2026-Series V of FY 2022-23

Issuer

Small Industries Development Bank of India (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank.

Mode of Issue

On Private Placement Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person wiil
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this issue of Bonds:

» Scheduled Commercial Banks/ Commercial Bank

Urban / Central / State / District / Primary Co-operative
Banks

Regional Rural Banks, Land Development Banks

Mutual Fund Houses

Insurance Companies

Public Financial Institutions

Non-Banking Financial Companies

Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds

Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds

Other Government / Non-Government Agencies / Boards
{Institutions.

individuals (excluding Minors & NRIs) to whom this
Disclosure Document is specifically addressed

Foreign Institutional Investors (Flls} as per SEBI / RBI
regulations

Note: The above list is only illustrative and not exhaustive.
investors should check about their eligibility before making any

investment

Y ¥V ¥V ¥V VYVVYVYVVVVYY

Listing

In terms of Securities and Exchange Board of India {Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the Issue
will be listed on NSE within 04 days from the date of closure of the
issue,

pay penal interest of 1% p.a. over the coupon/ dividend rate for
the period of delay to the investor (i.e. from the date of allotment
to the date of listing); and
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be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges.

Rating “CARE AAA" by CARE Ratings Limited dated August 11, 2022
“ICRA AAA" by ICRA Limited dated September 01, 2022
Issue Size %1500 crore with Green Shoe Option upto 2500 crore
{Total availed 4000 cr)
Option to retain | Yes

oversubscription

Objects of the issue

To mobilize long term resources for providing financial assistance
to MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989.

Coupoen Rate

7.23% p.a. [fixed]

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

Interest on Application
Money

Not Applicable

Default Interest Rate

In case of default {including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default (including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period

Tenor

3 Years, 6 months & 1 day from the deemed date of allotment

Redemption Date

March 09, 2026

Redemption Amount

At par

Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Face Value

10,00,000 per bond

Issue Price

¥10,00,000 per bond

Page3of8




Discount at which
Security is issued and
the effective vield as a
result of such discount

Not Applicable

Put Option Date

Not Applicable

Put Option Price

Not Applicable

Call Option Date

Not Applicable

Call Option Price

Not Applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

%10,00,000 per bond

Minimum Application

One bond/debenture having face value of T10 lakh and in
muitiples thereof.

Issue Timing

Issue Qpening Date September 06, 2022

Issue Closing Date September 06, 2022

Pay-in Date September 08, 2022

Deemed Date of Allotment September 08, 2022

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
Instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+4+2, where T is the issue date

Depository’'s Name

NSDL/CDSL

Holiday Convention

If the interest payment date falis on a holiday, the payment shall
ke made on the following working day however the dates of the
future coupon payments would be as per the schedule originally
stipulated at the time of issuing the security. In other words, the
subsequent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupon
payment has been postponed earlier because of it having fallen
on a holiday.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shali be reckoned as 366 days
(Actual/Actual day count convention) for a whole one year period,
irrespective of whether the interest is payable annually, half
yearly, quarterly or monthly etc. It is thus emphasized that for a
half yearly interest payment, 366 days would be reckoned twice
as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve times.

If the Redemption Date (also being the last Coupon Payment
Date) of the Bonds falls on a day that is not a Business Day
(Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds
shall be paid by the Issuer on the immediately preceding Business
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Day along with interest accrued on the Bonds until but excluding
the date of such payment.

In the event the Record Date falls on a day which is not a Business
day, the immediately succeeding Business Day will be considered
as the Record Date.

Payment of interest / redemption shall be made only on the days
when the money market is functioning in Mumbai.

Record Date

15 days prior to each Coupon Payment / Redemption Date

All Covenants of the
issue (including side
letters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Expense fund

Recovery Expense Fund has been created with the NSE Ltd for
£25,00,000/- on March 08, 2021.

Conditions for
breach of covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder(s)/Beneficial
Owner{s)/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given
to the Issuer by the Bondholder{s)/Beneficial Owner{s}/Bond
Trustee for remedying such default.

Risk Factors pertaining
to the [ssue

The Bonds are unsecured in nature.

Events of Default

(including manner of
voting/ conditions of
joining Inter Creditor

Refer Information Memorandum (1M} of the issue.

Agreement)

Security Not Applicable (Unsecured)

Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R. Kamani Marg, Ballard Estate,
Mumbai - 400 001,

T: (91) {22) 40807023.
https:/fidbitrustee.com

Arrangers of the Issue

Through Electronic Bidding Platform (EBP)

[SiNo. | Name | Amount (cr) |
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1 A.K. Capital Services Limited 40
2 Axis Bank Limited 500
3 Genev Capital Private Limited 15
4 HDFC Bank Limited 485
5 ICICI Bank Limited 625
6 IDB! CAPITAL MARKETS AND SECURITIES | 20
LIMITED
7 ICICI Securities Primary Dealership Ltd 25
8 J M Financial Ltd. 25
9 Kotak Mahindra Bank Limited 65
10 LKP Securities Lid. 15
11 PNB GILTS LTD 40
12 SBI Capital Markets Limited 25
i3 Tipsons Consultancy Services Pvt. Lid. 25
14 Trust Investment Advisors Private 25
Limited
15 Yes Bank Limited 75
16 BOB Capital Markets Lid 200
17 CapitalSquare Advisors Private Limited 30
18 Taurus Corporate Advisory Services 75
Limited

Names of the Arrangers who arranged minimum amount of 15

crore have been mentioned.

Registrar and Transfer
Agents

Link Intime India Pvt, Ltd

C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 4060083

Tel: 022-49186000 ; Fax: 022-49186060

Website: www.linkintime.co.in

Other Conditions:

(i) Multiple bids by an investor: Investors are now permitted to place multiple bids

in an issue,

(i) Allotment on yield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority”. Thus, allotment shall be done first on "yield
priority” basis, however, where two or more bids are at the same vyield, then the
allotment shall be done on “time - priority" basis. Further, if two or more bids
have the same yield and time, then allotment shall be done on " pro-rata" basis.
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(i} Pay-in of funds through clearing corporation of stock exchanges on T+2, where T
is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the
right to alter the lot size and/ or reject the application if any of the above terms and
conditions is not fulfilled. SIDBI will not pay any interest on the amount so refunded.

the”
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7.23% SIDB| 2026-Series V of FY 2022-23

Face Value (per security)

¥10,00,000

Bid open / close Date

September 06, 2022

Deemed Date of Allotment / Pay-in
Date

September 08, 2022

Redemption Date

March 09, 2026

Coupon Rate

7.23% p.a.

Manner of Bidding in the issue

Closed Bidding

Manner of allotment in the issue

Uniform Price Allotment

Frequency of the Interest Payment
with specified dates (If put/call
option exercised)

Not Applicable

Frequency of the Interest Payment
with specified dates (If put/call
option not exercised / Not
Applicable}

First on September 8, 2023;

Final on March 9, 2026

Second on

September 8, 2024 (adjusted to September 9,
2024}, Third on September 08, 2025; Fourth and

Day Count Convention

Actual / Actual

Put/Call Option Date

Not Applicable

lllustrative Cash Flow

Cash Flows Annual coupon Day No of Adjusted Coupon Amt (in )
payment Date Days Payment Date

1st Coupon September 08, 2023| Friday -

365.00 72,300
2nd Coupon  |September 08, 2024 |Sunday September 09, 2024

366.00 72,300
3rd Coupon  |September 08, 2025 |Monday| 365.00 - 72,300
payment
4th Coupon March 09, 2026 |Monday| 182.00 10,36,051
payment with
principal
repayment

Total 1278 12,52,951

The settlement dates may be changed, as per the Negotiable Instruments Act.

et
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