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Greetings from the OPTIMiSM Team! We are happy to present the September 2018 issue before you.  

SIDBI as the apex financial Institution for the MSME sector has been taking initiatives to address both 

financial and development gaps in the MSME eco-system. Under the pathbreaking initiative of “Udyam 

Abhilasha”, SIDBI is working in the 115 aspirational districts identified by Niti Aayog, to induce 

entrepreneurship as a dream choice, by turning job seekers into job creators.  

To address even challenging issue of financial availability for MSMEs, SIDBI has come up with a contact 

less lending platform to increase financial inclusiveness and provide smart, interactive, simple and 

innovative end to end financial solutions.  

The third edition of MSME Pulse - the MSE health tracker, released during the month, shows that 

commercial credit growth continues to rise steadily with 10.1% YoY growth in June 2018 quarter. The 

report can be accessed at https://sidbi.in/MSME_Pulse.php  

The other regular features are presented for our readers.  
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The 3rd edition of MSME Pulse has revealed that commercial credit growth is on firm footing with growth 

of 10.1% YoY in June 2018 quarter. MSME NPA rates have remained stable and range bound. In the Micro 

entity segment, the NPA rate has moved from 8.9 % (in Jun’17) to 8.7 %(in Jun'18). In SME entity segment 

the NPA rate hovered between 11.2% (in Jun'17) to 11.5 % (in Jun'18). The report further highlighted that 

Private Banks and NBFCs have further increased their market share in Micro and SME lending- from 28.1% 

and 9.6% in Jun'17 to 29.9% and 11.3% respectively in Jun'18. Share of Public Sector Banks (PSBs) has 

fallen from 55.8% to 50.7% in the same period. The report also highlighted an interesting fact that the 

20% growth in the overall MSME portfolio is driven by the New-to-Bank (NTB) segment borrowers who 

contribute a chunk of 32% to the MSME portfolio growth. 

 

Fostering the entrepreneurial spirit, Union Minister of Finance and Corporate Affairs, Shri Arun Jaitley 

launched a transformative initiative, www.psbloansin59minutes.com, of the SIDBI led PSB consortium, 

incubated under the aegis of Department of Financial Services (DFS), Ministry of Finance. The Portal sets 

a new benchmark in loan processing for MSME loans up to ` 1 crore and reduces the turnaround time for 

in-principal approval to 59 minutes. The user-friendly platform uses sophisticated algorithms to read and 

analyses data points from various sources such as IT returns, GST data, bank statements, MCA21 etc. for 

in-principal approval. Subsequent to this in principle approval, the loan will be disbursed within prescribed 

timelines.  

 

SIDBI in the News 

Credit growth recovery on firm footing – MSME Pulse 

 

Contactless lending- first in MSME credit space 

 

http://www.psbloansin59minutes.com/
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On the occasion of the Birth Anniversary of Mahatma Gandhi i.e. October 02, 2018, SIDBI launched a 

National Level Entrepreneurship Awareness Campaign, Udyam Abhilasha in 115 Aspirational Districts 

identified by NITI Aayog and reaching to around 15,000 youth. SIDBI has partnered with Common Service 

Centre e-Governance Services India Limited, a Special Purpose Vehicle, (CSC SPV) set up by the Ministry 

of Electronics & IT, Govt. of India for implementing the campaign through their CSCs. The campaign 

envisages to create and strengthen cadre of more than 800 trainers to provide entrepreneurship training 

to the aspiring youths across these districts thus encouraging them to enter the admired segment of 

entrepreneurs. 

 

 

 

Be a differentiator, be an entrepreneur- Udyam Abhilasha 
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SIDBI and Shree Kshetra Dharmasthala Rural Development Project (SKDRDP), a non-governmental 
organisation, signed MoU for arranging loan to member SKDRDP for promoting rural entrepreneurship. 
Under the arrangement, SIDBI will sanction loan up to `3 lakh either for starting a new business activity 
or to upgrade the existing business activity of self-help group members of SKDRDP. The agreement signed 
has aimed at investing `500 crore in the next two years in rural areas for promoting rural 
entrepreneurship. 

 

 

 

Promoting rural entrepreneurship 
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Industrial Revolution 4.0 and the future of SMEs 

 The wave of Fourth Industrial Revolution (4IR) – the Digital Revolution is sweeping the world 

economies with a force and impact much stronger than the previous ones and it is unfolding multi 

dimensionally at a scorching pace. 4IR is led by the fusion of technologies that is blurring the lines among 

physical, digital and biological spheres, like Artificial Intelligence, Robotics, 3-D Printing, Nanotechnology, 

Autonomous vehicles etc.  

Akin to all world economies, the Indian economy too has a significant contribution coming in from the 

MSMEs. The MSME sector contributed 29% of GDP in FY 2016-17. It is but a natural corollary that SMEs 

have to take optimal advantage of the 4IR, to increase their competitiveness, so that ultimately the 

country reaps the most benefits out of it. The Indian economy has fast come to terms with the situation, 

with the JAM trinity, Demonitisation and GST, accelerating the inclusion, formalisation and digitalisation 

among the MSMEs. More importantly, the Digital India Programme is bringing in a more promising 

business environment. The government has projected that the Indian digital economy will become USD 1 

trillion by 2022 from around USD 450 billion at present.  

While on the subject of SMEs in the age of digital revolution, some valuable inputs may be drawn from 

the Report SME Competitiveness Outlook 2018, published by the International Trade Centre (ITC), based 

on the theme of Business Ecosystems in the Digtial Age. The Report identifies a few enabling factors that 

are required to ensure a successful future for the SMEs in the digital age.   

Supporting SMEs through meaningful big data analytics: - 

The digital revolution in its wake, is opening flood gates to data. The various databases being 

created in the process need to be identified and the power of data needs to be harnessed in 

myriad ways, for the SMEs to reap the benefits of digitalisation. From the perspective of Trade, 

the Report suggests that Organisations promoting trade must engage in big data analytics to meet 

the data needs of the enterprises. Industry associations could also pitch in to provide analytics-

based data on demand-supply and match-make between buyers & sellers. There are also some 

scattered moves in the direction of a few e-tailors attempting to provide business analytics to 

their MSME vendors apart from IT Start ups providing customised data analytics-based inputs to 

individual enterprises. Such moves could be scaled up for a larger impact and lower cost for the 

MSMEs.  

From a lenders perspective also, pooling in of relevant data points from various big data sources 

and analytics would reduce information asymmetry, which is presently a major constraint to 

credit flow to the MSME sector. GSTN data is being seen as the future source of big data which 

would serve multiple purposes – from borrower validation to enabling cash flow-based lending. 

Credit Bureaus like CIBIL are another source of data which eases up borrower-level due diligence 

while also providing macro level credit trends & patterns for policy direction. The Fintech 

revolution sweeping the world and growing at an intense pace in India is also an initiative which 

Special Article 
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is leveraging on the digital revolution by accessing / analysing data from various pools, thereby 

leading to parametrised and fast track credit decisions. The Fintech platforms would themselves 

become a large and dependable set of enterprise level data in days to come. e-invoice discounting 

platforms, the new avatar of Trade Finance would also throw up their own database, in view of 

the sheer volumes that the platforms are expected to handle. 

Education, skill and training, to support SMEs by way of capacity building 

SMEs would face the challenges of the digital age, from both the employer side and the employee 

side, in terms of enhanced digital skills. The existing gap in digital skills can be met in a large way 

if the mainstream education system keeps pace with the changing needs. Some multi-sector 

partnerships could work well, like the initiative of National Skill Development Corporation (NSDC) 

and Facebook to empower youth and entrepreneurs with digital skills in India. Through an 

institutionalised attempt at IT skilling, the country can reap the demographic dividend and supply 

quality workforce to the MSME sector.  

Quality infrastructure must be provided to the SMEs  

SMEs must have access to quality IT infrastructure. While there has been substantial improvement 

in connectivity and connections in the past few years, there still exists a large gap in this area, 

which needs to be filled. The issues of privacy and data security need to be addressed, if SMEs are 

to move in aggressively. The digital revolution must parallelly work on removing the digital divide, 

which does exist presently in that the internet usage tilts more in favour of urban and male users. 

The digital divide is also visible in terms of the ITC Report which says that, based on a survey in 

India, the usage of e-mail and presence of website is far lower in respect of Small enterprises as 

compared to Medium & Large industries. At SME level, cost advantages can be reaped by the 

enterprises through larger usage of cloud services, which again needs the right push and support. 

Most of the potential benefits of changes in the ecosystem will be inaccessible if SMEs are not connected 

to digital infrastructure apart from physical infrastructure. In the Indian scenario, with over 460 million 

internet users as of Jan 2018, the country is the second largest online market, ranked only behind China 

at 770 million plus and heathier than the 116 million subscribership in Brazil – the other BRICs nation. 

Mobile broadband subscription was 17 persons per every 100 by the end of 2016. Mobile penetration is 

around 65% (Data from Statista.com). Despite the high numbers, the untapped potential remains huge 

and government push through structural interventions could be beneficial for SMEs. Support on the above 

counts could very well take the enterprises in the SME sector to the next level.   

******* 

 

 

https://www.statista.com/statistics/262966/number-of-internet-users-in-selected-countries/
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The government of Uttar Pradesh, announced sops for promoting MSME, especially those 

owned by the minorities and other weaker sections of society. Financial assistance will be 

provided to MSMEs under the government’s flagship One District One Product (ODOP) scheme, 

that aims to foster the traditional industries. 

Under the scheme, the state would provide subsidy of almost 25% on project cost to new 

enterprises being set up. The subsidy would first be given as margin money through 

commercial banks, however, it would be later converted to grant on successful running of the 

enterprise for two years. The beneficiaries would be selected by a task force at the district 

level comprising the representatives of local administration, bankers, industries department 

etc. 

 

 

The Defence Acquisition Council, under the ‘Make in India’ programme, had cleared a simplified 

‘Make-II’ procedure to enable greater participation of industry in acquisition of defence equipment. 

The simplified procedure came into force in February 2018. Unlike in the past, when defence 

procurements were need-based, the changed rules allow ‘suo motu’ proposals from the industry. 

Defence sector received 50 suo motu proposals from MSMEs, including start-ups, under the 

simplified ‘Make II’ Defence Procurement Procedure over the last six months. One of the proposals 

has been accepted by the Indian Army.   

 

 

The MSME ministry has approved the proposal of Khadi and Village Industries Commission 

(KVIC) to increase the wages of artisans from `5.50 per hank previously to `7.50 per hank. 

Proposal to increase wages of Khadi spinners along with the payment of government subsidy 

under Modified Market Development Assistance (MMDA) has been approved w.e.f August 15, 

2018.  

Under the MMDA programme, 30% of the prime cost is paid to the Khadi institutions as 

production subsidy. Out of this 30%, 40% goes to artisans as wage incentives and the 

remaining 60% goes to the Khadi institutions. 

This wage incentive, paid by KVIC, are directly credited in account of artisans using Direct 

Benefit Transfer. The wage hike and the assistance are likely to encourage youth towards 

taking up spinning as a profession. 

******* 

MSME News Round-up 

UP government announces sops for minority MSMEs under ODOP scheme 

Army accepts first suo motu proposal from MSME under ‘Make II’ procedure 

Government clears increase in artisan wages by over 36% 
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Dashboard June 30, 2018 July 31, 2018 Aug. 31, 2018 Sept 30, 2018 

No. of Lenders - logged in  145  145  146 147 

Branches started Login  107712  107712  107743 107757 

Total registrations  158407  172326  187693 205707 

Total HH requests resolved  29323  30855  32126  33449 

Total loan applications  31475  34240  36967 42191 

Total applications sanctioned  4308  4405  4524 4680 

Total applications disbursed  3530  3612  3712 3839 

Udyami Mitra - Portal 
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अस्वीकरण/ Disclaimer 

इस अंक में दिए गए विचार, समाचार, दटप्पणियााँ, सूचनाएाँ, लेख और विचार मुख्य रूप से िैश्विक और राष्ट्रीय स्तर के 
विभिन्न स्रोतों, जैसे - ऑनलाइन, व्यश्ततगत रूप से और मुदित स्रोतों के माध्यम से उपलब्ध समाचार/ विचारों के 
संयोजन पर आधाररत होत ेहैं एिं ये जरूरी नहीं है कक िे िारतीय लघु उद्योग विकास बैंक (भसडबी) के विचार हों। 
यद्यवप ककसी िी गलती या चूक से बचने के भलए हर संिि प्रयास ककया गया है, तथावप इस प्रकाशन में दिए गए 
वििरिों, विचारों, राय, दटप्पणियााँ आदि की प्रामाणिकता के भलए या ककसी िी गलती/ िूल-चूक के भलए भसडबी उत्तरिायी 
नहीं होगा।  

The views, news, comments, information, articles and opinions contained herein are mainly based on 

collation of different news/ views available from sources, such as, online, in person and printed 

resources - both globally and nationally, and thereof are not necessarily the views of the Small 

Industries Development Bank of India (SIDBI). While every effort has been made to avoid any mistake 

or omission, SIDBI would not be, in any way, liable for the authenticity of data, views, opinions, 

comments, etc. and for any mistake/ omission or commission in this publication or any nature, 

whatsoever. 

 

 

 

 

पत्रिका को समदृ्ध बनाने के लिए आपके सुझावों और प्रतिक्रियाओं का स्वागि है। सुझाव और प्रतिक्रियाएँ 

erdav@sidbi.in पर भेजी जा सकिी हैं 
We welcome your suggestions and feedback for enrichment of the magazine. The suggestions 

and feedback may be sent to erdav@sidbi.in  
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