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Dear Reader 

Greetings from the OPTIMiSM team!! We are happy to present the March 2018 issue before you. 

SIDBI has partnered with TransUnion CIBIL to present MSME Pulse. The “MSME Pulse”- India’s 
largest study based on over 5 million entities having active credit accounts which monitors and 
tracks the MSME segment in India on quarterly basis. The study reveal vital facts that during the 
period from December 2016 to December 2017: 

 Credit growth in Micro (Credit exposure of less than `1 crore) and SME (Credit exposure 
of `1 crore to `25 crore) segment constitute `11.7 lakh crore credit exposure, with YoY 
growth of 20% and 9% respectively as compared to 4% for Medium (Credit exposure of 
`25 crore to `100 crore) and 0.5% in Large segment (Credit exposure more than `100 
crore). 

 NPA rate for the same period has remained range bound from 9.2% to 8.8% for Micro 
and 11.3% to 11.2% for SME segment, while the NPA rate of large corporates has 
increased significantly from 14.7% to 16.9% during the same period.  

 Significant increase in the new borrowers entering the formal credit sector from ~2.7 
lakhs for the six-month period of January to June 2016 to ~4 lakhs in July to December 
2017, indicating fresh investments.  

The report, while giving an insight on the prominent MSME sectors for the lending institutions 
from a risk and profitability perspective, also presents the effects of dual economic disruption of 
demonetization and GST along with the impact of relief measures announced by RBI for MSMEs 
registered under GST.  

This issue of OPTIMiSM covers special article penned by a staff member as below: 

MSME BADAL RAHA HAI  

Our regular features are here for your reading. 

Happy reading! 
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SIDBI and TransUnion CIBIL has launched “MSME Pulse”- India’s largest study based on over 5 
million entities having active credit accounts. 

SIDBI in association with TransUnion CIBIL has launched “MSME Pulse”- a quarterly report on 
MSME credit activity, for closely tracking and monitoring the MSME segment in the country. The 
report is based on 5 million credit active MSMEs, who have access to formal credit with live 
credit facilities in the Indian banking system. 

MSME sector is the most vibrant and dynamic sector, promising high growth potential for the 
Indian economy. There are close to 51 million MSME units in the country which employ about 
117 million people across various sectors, constituting 40% of the workforce. The MSME share 
to the total non-agricultural Gross Domestic Product (GDP) is about 37% and they also 
contribute to 43% of exports, based on the data maintained by Ministry of Commerce. In view of 
the critical nature of this segment, careful monitoring of the health of MSME portfolios regularly 
and frequently is vital for tracking the efficacy of policy, banking and business decisions, while 
ensuring timely intervention for controlling potential losses. 

The key findings of the study reveal that, from December 2016 to December 2017 the credit 
growth in Micro (Credit exposure of less than `1 crore) and SME (Credit exposure of `1 crore to 
`25 crore) segment constitute `11.7 lakh crore credit exposure, with YoY growth of 20% and 9% 
respectively as compared to 4% for Medium (Credit exposure of `25 crore to `100 crore) and 
0.5% in Large segment (Credit exposure more than `100 crore). The NPA rate from December 
2016 to December 2017 has remained range bound from 9.2% to 8.8% for Micro and 11.3% to 
11.2% for SME segment, while the NPA rate of large corporates has increased significantly from 
14.7% to 16.9% during the same period. Further, there has been a significant increase in the 
new borrowers entering the formal credit sector which has accelerated from ~2.7 lakhs for the 
six-month period of January to June 2016 to ~4 lakhs in July to December 2017, indicating fresh 
investments. The report, while giving an insight on the prominent MSME sectors for the lending 
institutions from a risk and profitability perspective, also presents the effects of dual economic 
disruption of demonetization and GST along with the impact of relief measures announced by 
RBI for MSMEs registered under GST. 

Speaking at the launch, Shri N S Vishwanathan, Deputy Governor, Reserve Bank of India, laid 
emphasis on the significant role played by the sector in the economy and said,” Comprehensible 
information is the need of the hour. Bringing every element of MSME sector to the formal fold as 
such is imperative. This is where well-analysed data plays an important and significant role. The 
MSME Pulse report will help in providing fresh insights about the sector. The joint effort by 
SIDBI and TransUnion CIBIL is commendable and will bring the MSME sector into the formal 
fold in a big way.” 

Shri Mohammad Mustafa, Chairman and Managing Director, SIDBI in his address said 
“Information is key to decision making and if it is available at the right time, meaningful 
engagements and interventions can be made. SIDBI firmly believes that economic tools are 

 

MSME PULSE 

 SIDBI in the News 
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very meaningful and offer independent outside assessment, hence crucial for supporting policy 
decisions. With the launch of MSME Pulse, SIDBI and TransUnion CIBIL aim to provide the 
credit industry with trends and insights for making information oriented business decisions.” 
While highlighting the present state of formal lending to this segment, he further added that “The 
MSME sector remains significantly under-penetrated on the organized lending front. Out of the 
51 million MSME units, only 5 million units have access to formal credit. Digital push coupled 
with GST implementation will push the MSMEs towards higher formalization and hence credit 
coverage.” 

Shri Satish Pillai, Managing Director and CEO, TransUnion CIBIL emphasised that “MSME 
segment, if targeted and serviced appropriately, can grow to have substantial share of Indian 
bank's commercial balance sheets and profits in the next 3-4 years. A triumvirate of stable risk, 
high growth and credit spreads along with progressive regulatory support, will prove catalyst for 
sustainable growth. This study will help provide deeper understanding of qualitative and 
quantitative aspects of MSME lending, across various sub-segments and categories of lenders.” 

 

 

HIGHLIGHTS 

 

 

 

 

 

 

 

 

Samriddhi, a Virtual Assistant that responds instantly to standard queries of entrepreneurs 
24*7, was launched on April 02, 2018 on Udyamimitra portal. The entrepreneurs can ask 
questions on a wide range of topics from loan schemes to handholding support and can 
expect quick response and guidance for the same. 

Bankability Kit, designed to serve MSEs to evolve as bankable entities, was also launched 
in collaboration with Bank of Baroda and IDBI Bank which is hosted on Udyamimitra 
portal.  It acts as one stop guide to entrepreneurs providing suggestions on how to improve 
the bankability and access credit with ease. 
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MSME BADAL RAHA HAI 

Shri Pankaj Kumar Sahu 

AGM, SIDBI, Chandigarh BO 

“I have no doubt in my mind that we add to 

the national wealth if we help the SSIs. I have no 

doubt also that true Swadeshi consists in 

encouraging and reviving these home industries. 

It also provides an outlet for the creative faculties 

and resourcefulness of the people. It can also 

usefully employ hundreds of youths in the country 

who are in need of employment. It may harness 

all the energy that at present runs to waste”.  

Mahatma Gandhi 

However, the access to credit for MSE’s has always been negligibly small or almost non-
existent throughout. A study says, 78.2% of the MSE’s resort to borrowing from informal 
sources to meet their credit requirement. Cluster based credit approach which mainly 
concentrated on geographically contiguous industrial areas, has even though reduced the cost 
of providing non financial services to the units in the cluster by various stake holders, has 
however not been able to increase the access to credit for MSE’s.  As per the data released on 
February 06, 2018 by RBI, overall distribution of outstanding bank credit as on September 2017 
stood skewed as under in favour of large ticket size loans to large and medium sector units: 
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However, a careful observation of the formal credit system indicates a dramatic change 
gradually happening unnoticed. There appears to be a new cluster based approach in the 
making where the clusters are being defined based on the quantum of credit/type of units rather 
than the geographical location and the entire attention of the MSME ecosystem, Government, 
regulator, etc is moving in favour of micro loans, micro enterprise loans and small scale 
enterprise loans, to make the credit process more hassle free using digital channels and 
derisking the sector.  

The inclination with the comparatively larger units and larger loans is waning due to significant 
stress in the sector. Overall NPA in Banking sector has increased significantly thus eroding the 
CRAR of the banks and hence their lending ability.  

 

 

Majority of the large accounts [First tranche of 12 units with exposure of `1.75 trillion (approx) 
and second tranche of 28 units with exposure of `2 trillion (approx)] out of the total NPA of `8.37 
trillion as on September 30, 2017 has been advised by RBI to be referred to NCLT for 
resolution. Further, vide revised resolution framework issued on February 12, 2018, it has 
advised banks to send all stressed exposures above `20 billion to NCLT, if restructuring is not 
possible within 180 days from the date of default. Similar process is to be followed in respect of 
other units above `1 billion within 2 years. The recent fraud cases involving big corporate viz. 
PNB (Nirav Modi) -`127 billion and other banks (Rotomac) -`36.95 billion has further shaken the 
entire banking system already grappling with high NPA.  

In the circumstances as above, the hitherto unserved micro sector and unorganised sector 
seem to be becoming the new found favourites of the entire financial ecosystem. While for MFIs 
and NBFCs, micro segment and small loans have always been the focus area for some time 
now, the Banks which have always been reluctant for extending credit to this sector seem to be 
having a relook at this sector.  With information asymmetry, which has been the major stumbling 
block for access to credit, waning gradually, the movement is gathering momentum to influence 
credit to this sector favourably. 

Up till now, the credit assessment of the informal sector has been, to quote the MD and CEO of 
Equitas Small Finance bank (in a panel discussion on the topic):  

“We define the informal sector is (in terms of people) not really having proper financial 
documents to show their income levels. When we go for credit assessment, and we are not able 
to see any documented proof of the income and we have to do lot of surrogate methods to 
determine the income, from an internal perspective we treat that as an informal sector. And if 
you look at it from that perspective, (there is) something like about `12 trillion as the potential 
demand for credit from such kind of segments. 

Mar-17,  9.60%
Sep-17, 10.20%

Mar-18, 10.80% 
(projected)

Sep-18, 11.10% (projected)

Gross Non Performing Assets of Scheduled Commercial Banks
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How do you assess the cash flow in absence of a documented income proof? So we actually sit 
in the shop for two hours each day for three continuous days and then we determine how many 
people walk in and how much of sales get done, and we extrapolate for a month and once you 
extrapolate, you arrive at the turnover and the possible sales, then we go around with all the 
vendors and we have to do a validation with vendors to see whether our assumption tallies with 
the vendors’ and so on. It is a very tedious process. If you can do that well, of course the risk is 
always there so you got to have a very strong collection mechanism also in place.” 

However, with the JAM (Jandhan, Aadhar, Mobile) trinity in place and Digital India campaign, 
gradually this opaque informal sector is becoming transparent. A slew of measures taken by GoI 
has been building up credit information footprint of this sector using technology, as detailed 
below: 

 Out of 1.32 billion population of India, around 1.20 billion possess Aadhar. This is being 
used to extend benefits under around 400 schemes of GOI (as indicated by the 
Honourable Prime Minister in ET Global Business Summit 2018). 

 Aadhar has enabled the online authentication of KYC (e-KYC & C-KYC) and AML, thus 
addressing the major stumbling block of customer identification in the credit delivery 
process. 

 31 crore number of Pradhan Mantri Jandhan accounts (PMJDY) have been opened, 
majority of them by Public Sector Banks and RRB’s, having presence in rural and semi 
urban areas. Overdraft facility up to `5000 is available under PMJDY to any one member 
of a particular family (preferably to a female member), having good transaction track 
record for at least 6 months in the account at the discretion of the Bank. If the Bank 
account holder successfully and regularly pays back the initial `5000 over draft taken 
along with the interest due, then the bank may increase the overdraft limit to `15,000 to 
preferred customers over a period of time. 

PMJDY Beneficiaries as on 21/02/2018 in crore 

 

 42.32 lakh units have registered under Udyog Aadhar within a brief period of 2.5 years 
since its introduction in September 2015 (as against total MSME registered units of 
79.93 lakh since inception). Maximum registration has been from Bihar and UP, which 
were part of erstwhile BIMARU states. 
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 Introduction of GST which is a destination based consumption tax (as against the earlier 
Indirect tax structure which followed origin based taxation) has been nudging the 
informal sector to formal sector. As a result the number of indirect tax payers has 
increased from 80 lakh in pre GST era to 1 crore, within 7 months of its implementation 
wef July 01, 2017. 

 Around 5 billion invoices are being uploaded on the GST system on monthly basis. This 
has the potential of transforming the way assessment of credit is done from collateral 
based / loan against property to cash flow backed lending in the next 3-4 years. 

 As the annual accounts data gets cross verified by GST data, the banker is becoming 
more and more confident in lending to this sector. 

 To address the problem of receivables, 3 Receivable Exchanges have come into 
existence viz. MI Exchange, Invoice Mart set up by Axis bank with Mjunction Services 
and RxIL by SIDBI along with NSE Investment Corporation Limited. Govt proposes to 
link this system with GSTN (which will take care of the fake bills) and on-board Central 
Public Sector Undertakings on the platform. This would spur the banks to extend more 
and more working capital by way of factoring of MSE bills.  

 Tax rate has been reduced to 25% in respect of companies with turnover up to `250 
crore, which would benefit MSME’s. 

 Besides the following risk mitigation measures have been undertaken: 

o Mudra loans are being covered under the portfolio credit guarantee 

scheme of NCGTC. 

o Trading units are being covered under CGTMSE, which comprise a 

significant chunk under micro sector. 

o Quantum of guaranteed amount beyond `50 lakh loan is being enhanced 

to 75% from the present level of 50% 

o NBFC loans are being included under CGTMSE cover. 

 Target for micro lending under PMMY is set at `3 trillion during FY 2019. 

7.4
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Government’s focussed attention to the MSME sector and above initiatives would help better 
credit assessment by formal financial system. The obligor i.e. this Micro segment would now be 
extended credit based on obligor strength rather than collateral (facility rating).Besides, more 
use of technology, mobile app, UPI etc brings down the transaction cost and hence lower the 
cost of credit, stronger the sector would be.   

Shasakta MSME, Shasakta Bharat 

********* 
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urce: Business Standard 

 
As per IMF, the Indian economy is set to grow at 7.4% for 2018 and 7.8% for 2019. The 

manufacturing sector has improved with waning of effect of GST to five quarter high growth of 

8.1% in Q3:2017-18. Among the major industry groups, the performance of coke and refined 

petroleum, chemical and chemical products, food products, machinery and equipment and other 

non-metallic mineral products turned around. Pharmaceuticals registered the highest growth. 

The bank credit has also seen a revival in Q3 2017-18.  

 
 

 

The Insolvency and Bankruptcy Code review panel, a 14-member Committee headed by 
Corporate Affairs Secretary Shri Injeti Srinivas, called for sweeping changes in the law, some of 
them aimed at easing insolvency rules for small enterprises.  The committee proposed that 
promoters of micro, small and medium enterprises (MSMEs) who are not wilful defaulters 
should be allowed to bid during the insolvency process. The Committee suggested that 
operational creditors of important MSMEs should get paid more than the liquidation value due to 
their indispensability.  

The Committee proposed that “if an NPA account is held only because of acquisition of a 
corporate debtor then disqualification will not be applicable for a period of three years from the 
date of approval of the prior resolution plan by the NCLT.” This means anyone saddled with an 
NPA through acquisition shouldn’t be shut out of the insolvency process for three years.  

The Committee also suggested providing for an adequate period of time for obtaining necessary 
clearances after the approval of resolution plans by the National Company Law Tribunal. It said 
timelines should be specified, with a maximum of one year to obtain approvals. Currently, 
lenders have 270 days to get a resolution plan approved, after which a company goes into 

liquidation.  

Source: Economics Times 

 

 

 

 

News Round-up 

 

Optimistic outlook of Indian economy 

 

IBC Panel eases insolvency rules for MSME owners 

https://economictimes.indiatimes.com/topic/Insolvency-and-Bankruptcy-Code
https://economictimes.indiatimes.com/topic/National-Company-Law-Tribunal
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The MSME ministry is expected shortly to sign an agreement with GSTN, the IT backbone of 

GST, for sharing of data related to small and medium enterprises to widen its reach to such 

enterprises. Around 44 lakh micro, small and medium enterprises (MSMEs) are registered with 

the Ministry's Udyog Aadhaar portal, while the number of MSMEs on GSTN database is around 

1 crore.  

 

As a result of the move, the number of MSMEs registered under Udyog Aadhaar could shoot up 

to one crore and the data-sharing will enable the government to reach out to more MSMEs and 

educate them on benefits offered by government schemes.  Moreover, these businesses will be 

able to acquire credit at a lower cost, while improving the flow of credit.  

 

 
ICRA’s recent research report “MSME credit trends and outlook”, said that credit to micro, small 

and medium enterprises (MSMEs) is expected to grow at 12-14 per cent over the next five 

years, helped by higher lending by non banking finance companies (NBFC) to the segment. 

The report said that, non-banks share in the MSME credit pie should expand to 22-23 per cent 

by March 2022 compared to 16 per cent in March 2017. Non-banks, with their niche positioning, 

differentiated product offering, good market knowledge and large unmet demand, would be able 

grow at a healthy rate vis-a-vis banks. 

The report suggested that with large corporate credit expected to remain sluggish, at least over 

the next one-two years, the bank credit to the MSME segment is expected to be around 9-11 

per cent with public sector banks growing at 7-9 per cent and private banks at 16-18 per cent. 

  

Source:  - Economic Times 

 

Government, with an aim to incentivizing primarily the MSME Sector and for providing specific 

incentive to generate employment, approved the North East Industrial Development Scheme 

(NEIDS), 2017 with financial outlay of `3,000 crores upto March, 2020. Government will provide 

necessary allocations for remaining period of scheme after assessment before March 2020. 

  

Under the Scheme, Central Capital Investment Incentive for Access to Credit 30% of the 

MSME Ministry and GSTN to sign pact for data sharing 

MSME credit to grow at 12-14% over next 5 Years 

Centre announces scheme for Northeast India industrialization  
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investment in Plant & Machinery with an upper limit of `5 Crore on the incentive amount per unit, 

Central Interest Incentive (Cll) 3% on working capital credit advanced by eligible Banks/ 

Financial institutions for first 5 years from the date of commencement of commercial production 

by the unit will provided. The overall cap for benefits under all components of incentives will be 

of ` 200 crores per unit. 

Source: - Economic Times 

 

 
    

 

Dashboard Sept 30, 2017 Nov 30, 2017 Feb 28, 2018 Mar 31, 2018 

No. of Lenders - logged in 95* 103 145 145 

Branches started Login 107065 107177 107558 107000 

Total registrations 68257 80672  106679 124544 

Total HH requests 
resolved 

17965# 20653  24919 26522 

Total loan applications 60228 
(Online17233) 

63887 
(Online 16787) 

 23550(Online) 25544 

Total applications 
sanctioned 

45047 
(Online 2380) 

49926 
(Online 2826) 

 3664(Online) 3968 

Total applications 
disbursed 

32575 34997  2967 (Online) 3206 

   
 

********* 
 

 

 

 

 

 

 

 

 

Udyami Mitra -Portal 
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अस्वीकरण / Disclaimer 

इस अकं िें ददए गए विर्ार, सिार्ार, दिप्पणियााँ, सरू्नाएाँ, लेख और विर्ार िखु्य रूप सेिशै्विक और 
राष्ट्रीय स्िर के विमिन्न स्रोिों, जैस े - ऑनलाइन, व्यश्तिगि रूप से और िदुिि स्रोिों के िाध्यि से 
उपलब्ध सिार्ार / विर्ारों के सयंोजन पर आधाररि होि ेहैंएि ं ये जरूरी नहीं है कक िे िारिीय लघ ु
उद्योग विकास बैंक (मसडबी) के विर्ार हों। यद्यवप ककसी िी गलिी या र्ूक से बर्ने के मलए हर सिंि 
प्रयास ककया गया है,िथावप इस प्रकाशन िेंददए गए वििरिों, विर्ारों, राय, दिप्पणियााँआदद की प्रािाणिकिा 
के मलए या ककसी िी गलिी/िलू-र्ूक के मलए मसडबी उत्िरदायी नहीं होगा।The views, news, 

comments, information, articles and opinions contained herein are mainly based on collation of 
different news/ views available from sources, such as, online, in person and printed resources – 
both globally and nationally, and thereof are not necessarily the views of the Small Industries 
Development Bank of India (SIDBI). While every effort has been made to avoid any mistake or 
omission, SIDBI would not be, in any way, liable for the authenticity of data, views, opinions, 
comments, etc. and for any mistake / omission or commission in this publication or any nature, 
whatsoever. 

Published by 

Economic Planning & Data Intervention Cell (EPDIC) 

MSME Development Centre, Plot No. C-11, 'G' Block, 

Bandra Kurla Complex, Bandra (East), Mumbai – 400051,Maharashtra. eprc@sidbi.in 

 

पत्रिका को समदृ्ध बनाने के लिए आपके सुझावों और प्रतिक्रियाओं का स्वागि है। सुझाव और 
प्रतिक्रियाएँeprc@sidbi.in पर भेजी जा सकिी हैं 

We welcome your suggestions and feedback for enrichment of the magazine. The 

suggestions and feedback may be sent to eprc@sidbi.in 

 

https://www.facebook.com/SIDBIOfficial/ @sidbiofficial 

 

 

 

 

mailto:eprc@sidbi.in
mailto:प्रतिक्रियाएँeprc@sidbi.in
https://www.facebook.com/SIDBIOfficial/
https://www.facebook.com/SIDBIOfficial/
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