
 

 
 

 
 

From the Chief Editor’s Desk 
The Union Budget 2016-17 symbolizes Indian 

Government’s commitment to make the country excel in terms of 
economic growth, infrastructure development and encouraging 
entrepreneurship. The beauty of the Budget lies in increased 
spending on infrastructure and social sectors, while reducing 
Gross Fiscal Deficit ratio of GDP to 3.5%. No doubt then, India is  
now transformed into BRIGHT SPOT amidst a slowing global 
economy (by International Monetary Fund)  and a country with 
EXTRAORDINARY HIGH GROWTH (by World Economic Forum).  

 
Some of the focus areas of the Budget have been doubling  

of farmers’ income in five years, emphasi zing on rural 
employment and infrastructure; make India a knowledge based 
and productive society; enabling the people to realise their full 
potential; prudently manage the  Government’s finances and 
delivering benefits to the needy; and reducing compliance 
burden with faith in the citizenry.  The Budget has also provided 
salubrious measures for MSME sector – increasing turnover limit 
to `2 crore for calculating presumptive taxes  under sec 44AD of 
Income Tax Act, corpus of `500 crore under “Stand Up India” to 
promote entrepreneurship among SC/ ST & Women, reduction of 
corporate tax for companies with turnover  less than `5 crore, 
etc.  

 
With such a budget filled with positivism and corporate 

betting on a brighter India as brought out by 19 th Annual Global 
CEO Survey by PwC and Global CFO Survey 2016 by American 
Express, we are OPTIMiSTIC that India will grow and outperform 
the global economic scenario. 

 

(R. K. Das) 
Chief General Manager   

March 2016 
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collation of different news/ views available from sources, such as, online, in person and printed 
resources – both globally and nationally, and thereof are not necessarily the views of the Small 
Industries Development Bank of India (SIDBI). While every effort has been made to avoid any mistake 
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 As per the Organisation for Economic 
Cooperation and Development 

(OECD)’s Interim Economic Outlook 

report (February 2016), the world 
economy is expected to grow by 

3.0%. It also said that, global 

economic prospects remain clouded 

in the near term as emerging 

markets are losing steam and a 

coherent policy response is needed 
to boost overall growth. The 

policymakers need to deploy broad-

based reform plans to stimulate persistently weak demand, re-launch productivity 

growth, create jobs and build a more inclusive global economy. Co-ordinated policy is 

the need of the day. 

 World trade volumes grew by around 2% in 2015. Although some of the weakness of 
trade growth can be explained by GDP developments, low investment, and commodity 

price falls, the recent bout of weakness centred on Asia remains partly unexplained. 

The contraction of imports by China and other major EMEs contributed to weaker 

export demand. 

 China is expected to continue rebalancing its economy from manufacturing to services, 
with growth forecast at 6.5% in 2016 and 6.2% in 2017. By contrast, Brazil's 
economy is experiencing a deep recession and is expected to shrink by 4% this year 

and will only begin to climb back up next year.  

 According to Moody’s latest report “Global Macro Outlook 2016-17: Global Growth 
faces rising risks at times of policy constraint”, India is relatively insulated from 

external turmoil and put growth for the country over the next two years at a stable 

7.5%.  

 The Ifo Index for the world economy dropped from 89.6 points to 87.8 points in the 
current quarter, drifting further from its long-term average (96.1 points), indicating that 
expectations were less positive than last quarter. The sharp decline in oil prices seems 
to be having no overall positive economic impact. Growth in the world economy 
continues to lack impetus. The economic climate deteriorated in all regions, except in 
Oceania, Asia and Latin America. In Oceania, the climate index stabilised at a low 
level, and in Asia and Latin America, it edged upwards.  

MACRO ECONOMIC SCENARIO - GLOBAL 
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 India has emerged as the sole ray of 
sunshine in an OECD global forecast. 
It's the only large economy that's been 
upgraded by the Organization for 
Economic Cooperation and Development 
(OECD), which pared growth 
forecasts for all the others. The Indian 
economy is expected to grow by 7.4% 
in FY 2015-16. 

 OECD has cautioned that if the world 
economy remains weak, India’s growth 
will face considerable headwinds. On 
the domestic side, two factors can 
boost consumption: increased spending 
from higher wages and allowances of government workers if the seventh pay commission is 
implemented and return of normal monsoon. At the same time, the Survey enumerates some 
down side risks: turmoil in global economy could worsen the outlook of exports, contrary to 
expectations, oil prices rise would increase the drag from consumption and the most serious 
risk is combination of the above two factors. 

 Keeping the above in view, the Union Budget 2016-17 has made pathbreaking measures to 
address various issues and concerns of socio-economic fabric of the country. The highlights 
are given in a separate Box. 

 According to Japanese financial services major, India's GDP growth is likely to pick up to 
7.8 per cent in fiscal 2016-17 from 7.6 per cent in 2015-16, largely driven by higher 
discretionary demand. The pick-up in growth numbers would be driven by several factors 
including higher discretionary demand on Pay Commission wage hike, low inflation, high 
corporate profitability, ongoing implementation of public capex and an accommodative monetary 
policy stance. 

 According to DBS, the global financial services major, India’s GDP should be growing closer 
to 8.5 per cent per year than the 7.4 per cent it grew by in 2015. The decline in growth 
rate of some major economies including some Asian countries will continue in the coming 
years barring India, where demographics will favour growth numbers. A sharp fall in working 
age population growth has lowered potential growth in the US, Japan, Germany, France, 
Italy, the UK and Asia, and will continue to do so in the coming years. 

 India has been ranked as the best country to start a business  followed by Singapore, 
Vietnam, Indonesia and Ireland, according to an inaugural “Best Countries to invest in” as 
per ranking by US News & World Report, the University of Pennsylvania’s Wharton School 
and global brand consultants BAV Consulting. The report said that, recent fiscal policy 
reforms have stabilized and strengthened the rupee and India’s rapidly growing economy. 
  

MACRO ECONOMIC SCENARIO - INDIA 
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Union Budget 2016-17 (Highlights) 

The Union Budget 2016-17 has given thrust on Economic Reforms and Promotion of Inclusive Growth. 

Economic Reforms 
 Reforms in FDI policy in the areas of Insurance and Pension, Asset Reconstruction Companies, Stock 

Exchanges to attract more overseas investments. 
 Comprehensive code of bankruptcy resolution of financial firms will be introduced as a bill in 2017. 
 Banking Board Bureau to be operationalized during this year. 
 Amendments in the SARFAESI Act 2002 to enable the sponsor of an ARC to hold up to 100% stake in the 

ARC and permit non institutional investors to invest in Securitization Receipts. 
 Non-banking financial companies shall be eligible for deduction to the extent of 5% of its income in respect 

of provision for bad and doubtful debts. 
 Initiative to reinvigorate private sector - public utility resolution of dispute bills.  
 New guidelines for renegotiation in infrastructure projects under PPP. 
 New credit rating system for infrastructure. 
 Next big step by focusing on quality education - commitment to improve higher education institutions. 
 Decided to set up a higher education financing agency (non-profit)- initial corpus of `1,000 crore. 
 Registration of start-ups in one day. 
 
Boosting Growth with Inclusiveness 
 Strong boost to infrastructure, which has very high multiplier effect 

 `2,21,246 crore. 
 Nearly 85% of stalled projects back on track. 
 10000 kms of national highways in 2016-17. 

 Strong boost to housing 
 Deduction for additional interest of `50,000 per annum for loans up to `35 lakh sanctioned in 2016-17 

for first time home buyers, where house cost does not exceed `50 lakh. 
 100% deduction for profits to an undertaking in housing project for flats upto 30 sq. metres in four 

metro cities and 60 sq. metres in other cities approved during June 2016 to March 2019 and completed 
in three years. MAT to apply. 

 Relief to those who living on rent - Rent deduction raised from `24,000 to `60,000. 
 100% FDI to be allowed through FIPB route in marketing of food products produced and manufactured in 

India. 
 PM Mudra Yojna - next year's target is `1,80,000 crore to benefit 2.25 borrowers. 
 New Health insurance. 
 Cooking gas for BPL families. 
 Exemption of service tax on services provided under Deen Dayal Upadhyay Grameen Kaushalya Yojana and 

services provided by Assessing Bodies empanelled by Ministry of Skill Development & Entrepreneurship.  
 Exemption of Service tax on general insurance services provided under ‘Niramaya’ Health Insurance Scheme 

launched by National Trust for the Welfare of Persons with Autism, Cerebral Palsy, Mental Retardation and 
Multiple Disability. 
 
MSME Related 

 300 Urban Clusters will be developed under the Shyama Prasad Mukherjee Urban Mission. 
 Lower Corporate tax for small companies with turnover of less than `5 crore at 29% surcharge + cess. 
 Start-ups to get 100% tax exemption for 3 years except MAT which will apply from April 2016-2019. 
 Under Stand-Up India, `500 crore provided to benefit 2.5 lakh SC and ST entrepreneurs. 
 Increase the turnover limit under Presumptive taxation scheme under section 44AD of the Income Tax Act to 

`2 crores to bring big relief to a large number of assesses in the MSME category. 
 New manufacturing companies incorporated on or after 1.3.2016 to be given an option to be taxed at 25% + 

surcharge and cess, provided they do not claim profit linked or investment linked deductions and do not avail 
of investment allowance and accelerated depreciation. 

 Extend the presumptive taxation scheme with profit deemed to be 50%, to professionals with gross receipts up 
to `50 lakh.  
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Corporates Bet on a Brighter India 
According to two surveys, PWC’s 19th Annual Global CEO Survey (conducted on around 100 chief 
executive officers) and American Express Global CFO Survey 2016 (for 30 chief financial officers) show 
that, India is concentrating on its domestic market growth opportunities. Some of the findings of the 
surveys are enlisted below.  

(% of respondents) 

 
64% are very confident of company's 
growth prospects over the next 12 
months. 

 75% see more growth opportunities today 
than three years ago 

 70% plan to increase headcount in 
the next 12 months. 

 
86% expect substantial to modest 
economic expansion over the next 
12 months. 

 77% are confident company sales would 
go up in the subcontinent 

 53% expect exports to become 
much more important for company's 
growth. 

 Factors likely to accelerate a company’s growth during the year: Health of country’s economy (48%), 
merger and acquisition activities (43%) and financial restructuring of the company (41%). 

 Top threats to growth: inadequate basic infrastructure (90%), unavailability of key skills (81%), 
exchange rate volatility (80%) and speed of technological changes (79%). 

 Key business activities where companies are likely to invest more than last year: developing new 
products or services (50%), improving sales and marketing activities (47%) and increasing output / 
service delivery capability (43%). 

 66% of the respondents say they are likely to make moderate spending and investment to support 
top-line growth, while improving profitability. 50% expect to increase company’s spending and 
investment by 10-20% over the year.   

 77% of the respondents say India would be where a company can expand its business the most, 
whereas 69% are of the view that, economic and political uncertainties made them go slow with 
investment. 

 87% say it is more important than last year to optimize on cash flow; 38% plan to increase 
headcount by 15% to 30% over the next year; 60% expect companies to raise wages or salaries to 
attract and retain employees.  

 Key business goals that will drive spending and investment: 

 
70% vote for remaining competitive 
with other companies 

 70% for meeting customer needs in 
a better way 

 70%  for pursuing biz transformation and 
innovation 

(Sources: PwC and American Express; Business Standard) 
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 Manufacturing business conditions in India continued to improve, with new orders, exports, output and 

purchasing activity all rising in February. At 51.1 
in February, unchanged from January’s reading, 

the seasonally adjusted Nikkei India Manufacturing 

Purchasing Managers’ Index (PMI) pointed to a 

second consecutive monthly improvement in 
business conditions across the sector.  

 The cumulative industrial growth, as per the Index 

of Industrial Production (IIP) for the period 

April-December 2015-16 stood at 3.1% over the 
corresponding period of the previous year. The 

IIPs for the Mining, Manufacturing and Electricity 

sectors during April-December 2015-16 grew by 
2.3%, 3.1% and 4.5% respectively. 

 As per Use-based classification, the capital goods 

and consumer durables recorded growth of 1.7% 

and 12.4% during April - December 2015 over 
the corresponding period in last financial year. 

However, consumer non-durables recorded 

negative growth rate of 1% during the period.  

 Output of the eight core industries recovered 
slightly in January 2016 to rise by 2.9 per cent 

as against 0.9% in December and (-) 1.3% in 

November 2015. 
 Five out of the eight sectors posted a y-o-y 
growth in output in January 2016. Electricity 

generation, which has the highest weight in the 

index, rose by 6% as compared to the year-ago month. Coal production was up by 9.1%, the 
steepest rise in output recorded in the past 11 months. Cement output rose by 9%, while that of 

refinery products rose by 4.8% during the month. 
Growth Rates of Core Industries (%) 

  

Growing Industries 

Radio, TV and communication equipment & 
apparatus 

Office, accounting & computing machinery 
Furniture; manufacturing n.e.c. 

Industries with negative growth 

Electrical machinery & apparatus n.e.c. 
Publishing, printing & reproduction of 

recorded media 
Tobacco Products 
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 The money supply as on February 05, 2016 

recorded a growth of 9.6% in the current financial 
year so far as compared to 9.1% in the 

corresponding period in FY 2015. The year-on-

year variation in the money supply stood at 11.3% 
in 2016 as compared to 11% in 2015. 

 The Y-o-Y growth in gross bank credit stood at 

9.5% by as on January 22, 2016 as compared 

to 9.6% in the corresponding period last 
year.  The Y-o-Y non-food credit growth of 

banks accelerated to 9.8% as compared to 9.7% 

rise recorded a year ago. 

 Of the non-food credit offtake of banks, Y-o-Y 
growth in credit to industry slowed to 5.6% as on 

January 22, 2016 from 6.4% increase recorded a 

year ago. Deceleration in credit growth to industry 
was observed across most major sub-sectors, 

barring mining and quarrying, textiles, paper and 

paper products, basic metal and metal products, 

chemicals and chemical products and gems and 
jewellery. 

 The gross bank credit to MSEs as on January 

22, 2016 increased by 7.9% on Y-o-Y basis as 

against 15.9% during the similar period last year. 
 The annual rate of inflation, based on monthly 

WPI, stood at 0.90% (provisional) for the month 

of January, 2016 (over January 2015) as 
compared to 0.73% (provisional) for the previous 

month and 0.95% during the corresponding month 

of the previous year. The inflation based on 

Consumer Price Index stood at 5.69 for January 
2016 as compared to 5.61 in the previous month 

and 5.19 in the corresponding month of the 

previous year respectively. Similarly, the inflation 

based on Consumer Food Price Index stood at 
6.85 for January 2016 as compared to 6.40 in 

the previous month and 6.14 during the 

corresponding month last year respectively. 
  

MONEY AND CREDIT SUPPLY 
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 Exports during April-January 2015-16 
registered a negative growth of 17.65 
per cent in Dollar terms and 12.10 per 
cent in Rupee terms over the same 
period last year. Similarly, imports during 
April-January 2015-16 showed a 
negative growth of 15.46 per cent in 
Dollar terms and 9.78 per cent in 
Rupee terms over the same period last 
year. Consequently, the trade deficit has 
decreased by 10.7% to US$106.8 billion 
as compared to US$119.6 billion in the 
corresponding period of 2014-15. 

 According to the Economic Survey 2016, 
India's exports, which are in the negative 
zone since December 2014, are expected 
to start picking up from the next 
fiscal. The continuance of low commodity 
prices globally augurs well for sustaining 
low trade and current account deficit. The 
moderation in the levels of trade deficit 
had a salutary effect on sustaining the 
moderation in the overall balance-of-
payments outcome in the current fiscal. 

 The Cabinet approved the WTO's Trade 
Facilitation Agreement (TFA) which aims 
at easing customs procedures to boost 

commerce. A national committee on TFA 
will be set up for coordinating and 
implementing the provisions of trade 
facilitation. TFA contains provisions for 
expediting the movement, release and 
clearance of goods, including goods in 
transit. It also sets out measures for 
effective cooperation between customs 
and other appropriate authorities on trade 
facilitation and customs compliance 
issues. 

  

EXTERNAL SECTOR 

Top Exports (Till Jan 2016) 
Petroleum Products 

Pearl, Precious and Semiprecious Stones 
Drug formulations, Biologicals 

Gold & Other Precious Metal Jewellery 
RMG Cotton incl. accessories 

 
Top Imports (Till Jan 2016) 

Petroleum: Crude 
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 The week-long Make in India event has secured investment commitments worth `15.2 

lakh crore, with host state Maharashtra alone accounting for `8 lakh crore. Besides, it 

received investment enquiries worth `1.5 lakh crore. Out of the total commitment pie, 
30% have come from foreign players. Over 2,500 international and 8,000 domestic 

companies are claimed to have participated in the week-long multi-sectoral industrial 

event, apart foreign government delegations from 68 countries and business teams from 

72 nations. 

 The ministry of heavy industries and public enterprises will create a start up centre for 
the capital goods sector in partnership with industry associations to provide an array of 
technical, business and financial resources and services to promising start-ups in the 

manufacturing and services space. These services will focus on pre-incubation, incubation 

and post incubation phases of a start ups’ growth to ensure that a robust foundation is 

established. The ministry will also launch a technology fund under the PPP model to 

fund technology acquisition, transfer of technology, purchase of intellectual property rights 

as well as for commercialisation of such technologies related to the capital goods sector. 
 FISME, the leading federation of Indian MSME associations, has recently signed an MoU 
with the World Bank Group to create awareness among MSMEs about the functioning of 

credit information agencies. Under the agreement, FISME will organise 5 training sessions 

cum workshops in 5 cities to train the MSMEs about the working of the credit rating 

bureaus, their advantages and how to retain a high credit score. 

 Karnataka Small Scale Industries Association (Kassia) and Karachi Chamber of 
Commerce and Industry (KCCI) have signed an MoU to explore trade development 

through their institutional members. Earlier, the Federation of Indian Micro and Small and 

Medium Enterprises (FISME) and Kassia jointly organised a seminar on trade 

opportunities between India and Pakistan at Kassia Udyog Bhavan, Bengaluru. 

 NSIC had signed MoUs with nearly 30 countries and was open to doing the same with 
Pakistan too once the two countries signed the FTA (free trade agreement). 

 The National Association of Software and Services Companies (NASSCOM) announced 
the fifth phase of NASSCOM 10,000 ‘Konnect’ and will be impacting applications from 

technology startups across the country. This phase five is focussed on identifying, 

supporting, incubating, and accelerating innovative technology in India. For the fifth 

phase, NASSCOM has shortlisted 200+ domain centric applications from startups, which 

will provide a detailed overview of their business idea and the market opportunity. 
 In a bid to further strengthen its investor friendly measures, Maharashtra Govt. has 
decided to form a separate cell under its single window scheme for providing number of 

MSME SECTOR 
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approvals at one place within a stipulated time. Besides this, 20% of its industrial plots 
will be reserved for Scheduled Castes at a cheaper rate. Both these decisions were 

declared ahead of Make In India week to be observed during February 13 - 18 in 

Mumbai. 

 The first MSME technology centre has been founded in Bhiwadi, Rajasthan. The centre 
will impart training in auto and general engineering. This includes courses in tool making 

and metal cutting, maintenance, computer numerical control manufacturing, computer aided 
design computer aided manufacturing, advance welding and industrial process Automation. 

The state government expects to train 7,900 students per year. 

 The Government of India has given its approval to set up 10 clusters to boost the 
Micro, Small and Medium Enterprises (MSME) sector in Haryana with special focus is 

being laid on the traditional clusters, rural functional clusters and thrust or focus clusters.  

 Chhattisgarh government has launched 'Udyam Aakansha' Scheme for promoting micro, 
small and medium enterprises in the state. The scheme would facilitate free online 

registration and self certification to the investors interested in investment on micro, small 

and medium enterprises and service businesses. 

 In the first phase of revamped SFURTI (Scheme of Fund for Regeneration of Traditional 
Industries), 67 of 71 clusters would be developed across the country which has been 

already approved. The project involves `149.44 crore, while 12 such proposals are in 
North-East Region (NER). In the next phase, 729 more cluster proposals would be 

taken up for approval to make the SFURTI even more widespread. 

 The Ministry of Micro Small and Medium Enterprises (MSMEs) has formulated new 
initiatives in its efforts towards helping the north-eastern states towards encouraging 

entrepreneurship and enhancing competitiveness of MSME sector in the changed 

economic scenario. Some of them are: 
(i) An amount of Rs 2,200 crore would be incurred on creating 15 new technology 

centres in the country with the assistance of World Bank and two of these 

centres, one each in Arunachal Pradesh and Manipur, are meant for the North-

east region.  

(ii) So far, nine Livelihood Business Incubators (LBIs) have already been approved 

for the north east region and four additional LBIs are in the process of approval 
for the region. 

(iii) An amount of `6 crore would be provided by the Ministry to Nagaland for setting 

up of Khadi Plaza. 

(iv) A `10,000 crore package has been announced by Min. of MSME for development 

of the MSME sector in Nagaland. 

  



 

 

 
 

13 

Small Industries Development Bank of India OPTIMiSM 

 

 
 

 National Capital Goods Policy 
 

 Realising the strategic importance of Capital Goods and the pivotal role played by it in the 
overall manufacturing, as the pillar of strength to the vision of “Make in India”, the 

Government has now come out with the National Capital Goods Policy. 
 The aim of the policy is to boost the capital goods sector. Some of the key issues 

addressed include Availability of Finance, Raw Material, Innovation and Technology, 
Productivity, Quality and Environment Friendly Manufacturing Practices, Promoting Exports 

and Creating Domestic Demand. 
 This is a  first time ever policy of this sector, with a clear objective of increasing 

production of capital goods from `2,30,000 crore in 2014-15 to `7,50,000 crore in 

2025 and raising direct and indirect employment from the current 8.4 million to 30 
million. The policy envisages increasing exports from the current 27% to 40% of production 

while increasing share of domestic production in India's demand from 60% to 80%, thus 
making India a net exporter of capital goods. The policy also aims to facilitate 

improvement in technology depth across sub-sectors, increase skill availability, ensure 
mandatory standards and promote growth and capacity building of MSMEs. 

 Key policy recommendations include strengthening the existing scheme of the Department 
of Heavy Industry (DHI) on enhancement of competitiveness of Capital Goods (CG) 

Sector by increasing budgetary allocation for increasing scope to further boost global 
competitiveness in various sub sectors of Capital Goods. The aim is to enhance the 

export of Indian made capital goods through a 'Heavy Industry Export & Market 
Development Assistance Scheme (HIEMDA)'. 

 Launching a Technology Development Fund, upgrading the existing and setting up new 
testing & certification facilities, making standards mandatory in order to reduce sub-
standard machine imports are other measures envisaged. It also aims to provide 

opportunity to local manufacturing units by utilising their installed capacity and launching 
scheme of skill development for CG sector. 

 Amended TUFS (Technology Upgradation Fund Scheme) 

Technology Upgradation Fund Scheme (TUFS) is the flagship scheme of the Ministry of 
Textiles aimed at creating a modern and vibrant textile industry in India. TUFS Scheme was 
originally introduced in the year 1999 and has evolved over the years as Modified 
Technology Upgradation Fund Scheme (MTUFS), Restructured Technology Upgradation Fund 
Scheme (RTUFS), Revised Restructured Technology Upgardation Funds Scheme 
(RRTUFS) and finally now as Amended Technology Upgradation Fund Scheme 
(ATUFS)(approved by the cabinet in December 2015). 

MSME AND OTHER POLICY SNIPPETS 
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The objective of the newly introduced Amended TUFS Scheme is: 
 Employment generation and export by encouraging apparel and garment industry, which 

will provide employment to women in particular and increase India’s share in global 
exports. 

 Promotion of Technical Textiles, a sunrise sector, for export and employment. 
 Promoting conversion of existing looms to better technology looms for improvement in 

quality and productivity. 
 Encouraging better quality in processing industry and checking need for import of fabrics 

by the garment sector. 
 

The amended TUFS scheme is expected to give a boost to the “Make in India” scheme 
and attract investment to the tune of one lakh crore rupees and create over 30 lakh jobs. 

Under the Amended TUFS scheme, there will be two broad categories: 
 Apparel, Garment and Technical Textiles, where 15% subsidy would be provided on 

capital investment, subject to a ceiling of `30 crore for entrepreneurs over a period of 
5 years. 

 Remaining sub-sectors would be eligible for subsidy at a rate of 10%, subject to a 
ceiling of `20 crore on similar lines. 

 

A total of `17,822 crores has been approved for the Amended TUFS Scheme, out of 
which `12,671 crores would be used for supporting the liability committed under TUFS 
Schemes prior to the introduction of ATUFS scheme. For applicants under the ATUFS 
scheme, a total of `5,151 crores has been allocated.  

For disbursement of the Amended TUFS subsidy, Office of Textile Commissioner (TxC) is 
being reorganised and its offices shall be set up in each state. Officers of the TxC would 
be closely working with the Entrepreneurs for processing of the ATUFS subsidy and verifying 
the assets created using the subsidy. 

Application for Amended TUFS subsidy can be made through the iTUFS online portal – 
introduced by the Ministry of Textiles.  The new online system aims to bring transparency in 
the entire subsidy claim process.  

To apply for the Amended TUFS subsidy, an application can be submitted through the 
iTUFS online portal. Once applied online, the application goes for verification to different 
stakeholders (Ministry of Textile, Textile Commissioner Office, Bank and others). On 
receiving the approvals from the various stakeholders, the Ministry of Textiles finally releases 
the funds. Once, the application process is started, a Unique Identification Number (UID) is 
provided to the business to track the application online and get regular SMS/Email updates. 

 Maharashtra unveiled separate industrial policy guidelines for six industrial sectors. These 
include retail, electronics, fabrication, a policy to encourage SC/ST investments, ports and a 
general single window industrial clearance policy. All these policies are aimed to ease 

bottlenecks and to encourage investment in the state. 
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In recent months, the business press has reverberated with cheers for the end of 
performance reviews. Such celebration is hardly surprising. Kevin Murphy, a performance-
review guru at Colorado State University, sums up the general feeling about them: an 
“expensive and complex way of making people unhappy”. 

A survey in 2013 by Mercer, a consulting firm, of 1,000 employers in more than 50 
countries reported that 94% of them undertook formal reviews of worker’s performance 
each year and 95% set individual goals for employees; 89% calculated an overall score 
for each worker and linked pay to these ratings. 

But the scenario is changing. Four changes are proving particularly popular. First, 
companies are getting rid of “ranking and yanking”, in which those with the lowest 
scores each year are sacked. Second, annual reviews are being replaced with more 
frequent ones-quarterly, or even weekly. Third, pay reviews and performance reviews are 
being separated. And fourth, some performance reviews are turning into performance 
“previews”, focusing more on discovering and developing employees’ potential than on 
rating their past work. 

Some of the arguments being advanced for the new-style reviews are hoopla. “One-
size-fits-one” assessment is meaningless: a vital part of assessing people is measuring 
them against their peers – particularly when you have to think about who to promote or 
how to divvy out bonuses. It sounds nice to focus on people’s potential rather than their 
past performance. But how do you assess the former without considering the latter? And 
if decisions about pay are not based on performance, what will they be based on? 

Social scientists have repeatedly demonstrated that performance reviews are distorted by 
two things: office politics and grade inflation. Managers are susceptible to lobbying. They 
also have an incentive to put a positive spin on things, often against their own better 
judgement, because in assessing their subordinates’ performance, they are, to a large 
extent, evaluating their own ability to manage. Deliver a series of damning verdicts on 
your team and you inevitably raise a red flag about your own leadership. But the more 
subjective the reviewing process becomes, the more powerful these distortions are likely 
to be: “instant” feedback sessions can easily become orgies of mutual praise that do 
not teach anybody anything. 

For purists, such as Samuel Culbert of UCLA’s Anderson School of Management, this is 
proof that performance reviews are unsalvageable: better to get rid of them entirely than 
to replace one imperfect system with another.  

  

Special Article: HR Crisis – The Measure of a Man 
 

(Excerpts from Schumpeter’s blog in The Economist) 
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From the Digital World: 

 “Smart Factories: The Next Industrial 
Revolution” 

 
 
There are now about two Internet-connected devices for each person on the planet and that 
number could be more than double within the next five years. Personal computers, tablets and 
smartphones together account for less than one-third of all connected devices. In applying the 
Internet of Things toward industrial applications and supply chains, a number of associated 
technologies will affect industry in specific ways. To truly recognize the profound impact the Internet 
of Things has on industry, it is critical to look at the impact of some of the associated 
technologies. 

 Remote Sensors: Tiny remote sensors, continuously recording and transmitting information, would 
have applications in a wide range of industries, such as mining and energy. 
 

 Robotics: The biggest benefit of using industrial robots would be replacing laborers who work 
long hours with robots that can work continuously except for routine maintenance. 

 
 Additive and Digital Manufacturing: Additive manufacturing otherwise known as 3-D printing can 

be used to print simple spare parts such as nuts and bolts near or at an end user's location 
and to produce structures and delicate products that simply could not be manufactured any other 
way. Digital manufacturing uses computer-based design processes such as modeling, simulations 
and visualizations to create a design concept and define the production process in a computer. 

 
 Big Data: It is important to tame the gigantic amount of data generated by the Internet and 

remote sensing, since data is expected to increase more than 50-fold in the next decade. 
 

 Predictive Analytics: Predictive analytics can can minimize unplanned maintenance in the 
manufacturing process through closer monitoring of equipment health and mitigate the risk of an 
equipment outage by using predictive maintenance algorithms. 

 
 Automated Transportation: This could be a game-changer for optimizing logistics for land-based 

supply chains and making them "smarter". 
 

 Smart Grids: Smart grids will become more resilient and adaptable, limiting companies exposure 
to blackouts and will allow more seamless integration between buying and selling electricity at 
the local level, decentralizing the power sector. 

 
 Smart Cities: Automated transportation networks, smart grids and other related concepts, such as 

real-time social media locations, will make cities "smart." This can allow more predictive pre-
positioning of law enforcement, more effective disaster and evacuation protocols and, of course, 
more efficient energy usage and traffic flows. 
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Future of Digital Banking 

★ Your phone is your wallet, just tap-to-pay: The idea 
that your phone could replace your payment cards 
has been around for several years. However, 
recent developments are about to make that a 
reality. Chips embedded in most Android phones 
allow your phone to work like a contact-less 
card. It's not just Banks. Businesses in many 
sectors will release apps that will allow you to 'store' debit and credit card numbers in your 
phone and use tap-to-pay. 
 

★ Gamified banking: In terms of banking there are many experiments going on from apps that 
reward users with points when they explore new services, to ones that unlock in-app game 
levels when saving deposits are made. Banking gamification will generally be targeted at 
encouraging regular engagement - i.e. logging on more often. This will drive more use of 
digital - which drives down the use of branch-based banking (which costs more). 
 

★ Banks bringing out multiple Digital products: As banks begin to move from just using digital 
banking as a replacement low-cost channel, to using it as a competitive differentiator, they may 
start to think about releasing niche apps aimed at customer acquisition. Whereas Banks can 
easily bundle remittance or international money transfer into their standard banking app, they 
could also use it to acquire new customers with a targeted money transfer app and digital 
marketing campaign. The same could be done with things like bill payments, mobile wallets, 
share trading, pension management and switching, money management and so on. 
 

★ Omni-channel banking: Omni-channel banking is a combination of branch banking and digital 
banking. There are countless interesting scenarios that merge the customer experience of both of 
these channels to a seamless, integrated one.  
 

★ Location and activity-based services and offers: Your phone, tablet and computer all know where 
you are. e-Commerce businesses are tapping in to this information to offer targeted, relevant 
services and offers to customers based not just on where we are but also our online history, 
our demographic, even our marital or social status. 
 

★ Customer analytics and lots of lovely data: Digital platforms offer marketing managers and data 
scientists huge opportunities. With the financial and purchasing information available to Banks, 
they will have the potential for understanding their customers in great detail. The opportunities 
for using this data to improve digital offerings (usability, experience) and banking and 
associated services are massive. It could be the biggest ROI from digital banking of them all. 
 

★ Embedded Digital Banking: The idea here is to deconstruct banking services and offer them 
digitally embedded in other products. Banks are slightly resistant to such kind of approach - not 
least because of the impact of Regulators and the potential for fraud. But I do see some 
Banks beginning to really deconstruct what it is to be a Bank and think how to offer those 
services in the best way possible. 
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Quotable Quotes 
" Chase the vision, not the money, the money will end up following you.”

- Tony Hsieh

“Your work is going to fill a large part of your life, and the only way to be truly satisfied is to do 
what you believe is great work. And the only way to do great work is to love what you do."

- Steve Jobs

“The most dangerous poison is the feeling of achievement. The antidote is to every evening think what 
can be done better tomorrow ."

- Ingvar Kamprad

"There’s nothing wrong with staying small. You can do big things with a small team."
- Jason Fried

"All humans are entrepreneurs not because they should start companies but because the will to create is 
encoded in human DNA."

- Reid Hoffman

"I don’t look to jump over 7-foot bars — I look for 1-foot bars that I can step over." 
- Warren Buffett

"You don’t learn to walk by following rules. You learn by doing and falling over. "
- Richard Branson

"There’s lots of bad reasons to start a company. But there’s only one good, legitimate reason, and I 
think  you know what it is : it’s to change the world."

- Phil Libin

"There are no working hours for leaders."
- James Cardinal Gibbons

"Be a life long student, read as many books as possible."
- Nelson Mandela
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Management Lessons - by Whom 
1. He started selling fresh air in a can, in response to the polluted air in his country, 

going on to sell eight million cans in 10 days and earning $6 million in a year. 

2. This smartphone giant’s other business areas include weapons manufacturing, life 

insurance, and theme park management. 

3. This US based package delivery giant was founded by two teenagers with $100 

borrowed from a friend. 

4. The man who had half of his body amputated after being run over by a freight truck 

slicing his body into half, opened his own bargain supermarket, called the Half Man-

Half Price Store and is a role model for amputees. 

5. The billionaire, who made a fortune in movies, airlines and most famously, Las Vegas 

resort casinos was born into a poor family, started selling newspaper and working odd 

jobs at 9. After gaining a reputation as a troublemaker in school, he was dropped out 

in eighth grade to pursue a career as a professional boxer. 

(P.S. Dear All, our intention is not to test your knowledge, but to tell you that please treat each failure as  

an opportunity to learn and use this desire to learn to overcome your disappointment.) 

 

<><><><><><><><><><><><><><><><><><><><><><><><> 

 

(Answers to “Management Lessons – by Whom” in January 2016 issue)  

 Jeffrey Preston "Jeff" Bezos, founder of Amazon. 

 Tony Abott, Prime Minister of Australia. 

 Jóhanna Sigurðardóttir, former Prime Minister of Iceland. 

 Kumar Mangalam Birla, Chairman of Birla Group of Companies. 

 Ajaypal Singh Banga, CEO of MasterCard.  



 
Excerpts of book review by Christopher Shaw of “Climate Change, Capitalism and Corporations: Processes of Creative Self-Destruction” 

by Christopher Wright and Daniel Nyberg  

In Climate Change, Capitalism and Corporations: Processes of Creative Self-Destruction, Christopher 
Wright and Daniel Nyberg seek to show how businesses have constructed narratives surrounding 
climate change, drawing upon interviews with corporate actors. 

Climate policies are rooted in the commonplace assumption that we can have economic growth 
without causing dangerous climate change. From this perspective, it is misguided to think of climate 
change as either a right-wing or left-wing issue — climate change can be addressed within 
existing neo-liberal assumptions about the good life. Consequently, the only responses to climate 
change which get a look in are those which require no compromise on the behalf of corporate 
profit-seeking activities. In Climate Change, Capitalism and Corporations: Processes of Creative Self-
Destruction, Christopher Wright and Daniel Nyberg show how businesses have successfully created a 
climate change narrative that legitimates ensuring corporate interests remain the primary consideration 
in climate policy. 

The authors differentiate their book from previous accounts of the corporate destruction of the planet 
through the use of extensive research into the practices, policies and strategies of major 
businesses. They use this research to show (a) how corporations have married different ‘orders of 
worth’ to construct climate change as a problem of calculable risk; (b) the narratives employed by 
corporations to marginalise other narratives; and (c) how corporate employees have drawn on 
different orders of worth to justify their role in delivering destructive corporate strategies. 

A core message of the book is that corporate constructions of climate change are narratives or 
myths which, in order to protect the destructive activities of corporations from sustained challenge, 
seek to shape the broader political and social context in which corporations operate. This means 
ensuring that the ideology of market expansion and economic growth is recognised as the correct 
and only solution to all humanity’s problems, including climate change. The maintenance of this 
myth requires corporations to be proactive in political lobbying and philanthropic activities to ensure 
the market narrative maintains its legitimacy. 

Chapter Three provides a useful analysis of the role that the ‘risk’ frame plays in achieving this 
outcome. The corporate narrative is so compelling because its employment of a cost-benefit analysis 
offers the promise of keeping the climate change monster at bay through a painless trade-off 
between commensurate priorities, each reduced to a particular economic value. This chapter breaks 
down the challenges posed to businesses by climate change into physical risk, regulatory risk, 
market risk and reputational risk. The authors explain how the risk frame has underpinned the 
commodification of carbon by making carbon measurable, exchangeable and comparable. Complex 
interdependent ecological processes are thus reduced to the atomised chemical component to be 
traded. 

This volume offers a well-structured, thoughtful and detailed analysis of corporate strategies on 
climate change. It deserves to be a point of reference for all researchers and communicators 
engaging with this topic.   
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Indicators FY 10-11 FY 11-12 FY 12-13 FY 13-14 FY 14-15 FY 15-16 (AE) 
GDP Growth (%) 8.4 6.7 4.9 6.6 (2R) 7.2 (1R) 7.6 
i. Agri & Allied (% growth) 
(% age share in GVA) 
 
ii. Industry (% growth) 
(%age share in GVA) 
 
ii.a Manufacturing % growth) 
(%age share in GVA) 
 
iii. Services (% growth) 
(%age share in GVA) 

7.0 
(14.5) 

 
7.2 

(27.8) 
 
 
 
 

9.3 
(57.7) 

5.0 
(14.6) 

 
7.8 

(27.9) 
 
 
 
 

6.6 
(57.5) 

1.2 
(17.7) 

 
2.4 

(32.3) 
 

6.2 
(18.3) 

 
8.0 

(50.0) 

3.7 
(17.2) 

 
4.5 

(31.7) 
 

5.3 
(18.1) 

 
9.1 

(51.1) 

0.2 
(16.1) 

 
6.1 

(31.4) 
 

7.1 
(18.1) 

 
10.2 

(52.5) 

1.1 
(15.3) 

 
7.3 

(31.2) 
 

9.5 
(17.5) 

 
9.2 

(53.4) 
GDP at current prices   
(` trillion) 

76.7 89.1 99.51 112.73 124.88 135.67 

GDP at constant prices  
(` trillion) 

 87.36 92.27 98.39 105.52 113.51 

GDP at current prices@ 
(USD trillion)  
(1 USD = INR 67.0450)  

1.14 1.33 1.48 1.68 1.86 2.02 

GDP at constant prices@ 
(USD trillion)  
(1 USD = INR 67.0450)  

 1.30 1.38 1.47 1.57 1.69 

Per capita Gross Domestic 
Product (` at current prices) 

 71607 80578 90110 98565 105746 

Per capita Net National Income 
(` at current prices) 

58534 63460 71050 79412 86879 93231 

Growth in Index of Industrial 
Production 
General (%) 
Mining (%) 
Manufacturing (%) 
Electricity (%) 

 
 

7.8 
5.9 
8.1 
5.6 

 
 

8.2 
5.2 
8.9 
5.5 

 
 

1.1 
-2.3 
1.3 
4.0 

 
 

(-)0.1 
(-)0.6 
(-)0.8 

6.1 

 
 

2.8 
1.4 
2.3 
8.4 

Apr-Dec 2015 
 

3.1 
2.3 
3.1 
4.5 

Inflation WPI - 52 weeks 
average 

9.6 6.89 5.96 5.7 -2.3 -0.73% 
(Dec 2015) 

Export Growth (%) 37.6 20.94 -1.8 4.71 -1.3 -17.6 
(April 2015- 

January 2016) 
Import Growth (%) 21.6 32.33 0.3 -8.3 -0.5 -15.5 

(Apr 2015-Jan 
2016) 

Forex Reserve ($ billion) 305 294 292 304 342 350 (as on 
Feb.19, 2016) 

Gross Fiscal Deficit as % of 
GDP 

4.79 5.84 4.9 4.5 4.0 3.9 (E) 

Current Account Deficit as % of 
GDP 

2.7 4.2 4.7 1.7 1.3 1.5 (E) 

Total FDI Inflow (in $ billion) 34.84 21.86 19.81 23.77 34.87 NA 

Net FII Inflow (in $ billion) 29.42 39.03 46.71 28.69 75.72 NA 

Forex Rate (` per US$) 44.6823 51.0109 54.3303 59.9376 62.4018  67.0450 (as on 
March 11, 2016) 

Source – Ministry of Finance; RBI; MoSPI; DIPP, Min. of Commerce & Industry; Economic Survey; 
 

 
 

OVERVIEW OF INDIAN ECONOMY 
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S.No. 2006-07 2013-14 

Economic Parameters Registered Unregistered Total 
1. No. of Enterprises (lakh) 16 (6%) 246 (94%) 261 

(100%) 
488 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 14.85 
(94.9%) 

N.A. N.A.  

 Small Enterprises 0.76 
(4.89%) 

N.A. N.A.  

 Medium Enterprises 0.03 
(0.17%) 

N.A. N.A.  

 Break up of No. of enterprises in 
Manufacturing and Services 

    

 Manufacturing 10 (67%) 64 (26%) 75 (29%) - 
 Service 5 (33%) 181 (74%) 186 (71%) - 
 Break up in terms of ownership     
 Socially backward classes (SC/ST/OBCs) 8 (50%) 126 (51%) 134 (51%) - 
 Others 8 (50%) 120 (49%) 127 (49%) - 

2. Employment (lakh) 92 (17%) 503 (83%) 595 
(100%) 

1114 

 Break up of No. of enterprises in Micro, 
Small and Medium 

    

 Micro Enterprises 64 
(69%) 

N.A. N.A.  

 Small Enterprises 22 
(24%) 

N.A. N.A.  

 Medium Enterprises 6 
(7%) 

N.A. N.A.  

 Break up of No. Of enterprises in 
Manufacturing and Services 

    

 Manufacturing 80 (87%) 224 (45%) 304 (51%) - 
 Service 12 (13%) 278 (55%) 291 (49%) - 
 Break up in terms of ownership     

 Male 73 (80%) 413 (82%) 486 (82%) - 
 Female 19 (20%) 90 (18%) 109 (18%)  

3. Average Employment per unit (Number) 5.75 2.04 2.27 2.28 
 Manufacturing 8 3.5 4.05 - 
 Service 2.4 1.53 1.56 - 

4. Share in GDP (%)   37.54 
(2012-13) 

5. Share in Exports (%)   40% 
6. Fixed Investment (`  crore)  5,00,758 13,63,700 
7. Employment per `1 lakh investment in Fixed 

investment 
 0.19 - 

8. Break up of No. of enterprises as per source 
of Finance 

15 (6%) 246 (94%) 261(100%) - 

 No Finance/Self Finance 14 (88%) 229 (93%) 242 (93%) - 
 Institutional Sources 2 (11%) 12 (5%) 14 (5%) - 
 Non-Institutional Sources 0.16 (1%) 5 (2%) 5 (2%) - 

Source: 4th Census on MSME, Ministry of MSME 

  

MSMEs AT A GLANCE 
(As per 4th MSME Census) 
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Industry-wise Deployment of Gross Bank Credit (` Billion) 
Sr.No Industry Outstanding as on Variation (Y-o-Y) (%) Variation (FY) (%) 

Mar.21, 
2014 

Mar.20, 
2015 

Jan.22, 
2016 

Jan.23, 
2015 / 
Jan.24, 
2014 

Jan.22, 2016 
/ Jan.23, 
2015 

Jan.23, 
2015/ 
Mar.21, 
2014 

Jan.22, 
2016 /  
Mar.20, 
2015 

1 Mining & Quarrying (incl. 
Coal) 

358.45 359.51 387.29 1.20 5.19 2.72 7.73 

2 Food Processing 1,462.54 1,714.95 1,525.01 13.07 -2.42 6.86 -11.08 
2.1 Sugar 344.66 414.11 364.88 11.50 4.37 1.43 -11.89 
2.2 Edible Oils & Vanaspati 212.93 210.64 193.12 -0.67 -6.45 -3.05 -8.32 
2.3 Tea 32.41 31.96 36.35 4.87 13.24 -0.97 13.75 
2.4 Others 872.53 1,058.24 930.66 17.41 -4.52 11.71 -12.06 
3 Beverage & Tobacco 182.85 186.48 178.03 13.21 -4.59 2.04 -4.53 
4 Textiles 2,022.13 2,019.18 2,027.49 1.38 2.66 -2.33 0.41 
4.1 Cotton Textiles 1,007.07 1,000.45 1,016.55 1.50 4.28 -3.20 1.61 
4.2 Jute Textiles 19.98 22.36 22.17 13.93 -1.42 12.57 -0.84 
4.3 Man-Made Textiles 215.60 203.57 208.36 -4.45 4.06 -7.13 2.35 
4.4 Other Textiles 779.47 792.81 780.41 2.52 0.39 -0.27 -1.56 
5 Leather & Leather 

Products 
102.08 102.48 103.40 4.27 0.07 1.22 0.90 

6 Wood & Wood Products 94.23 98.31 96.30 3.94 -0.25 2.45 -2.05 
7 Paper & Paper Products 328.20 340.66 361.67 4.66 6.98 3.01 6.17 
8 Petroleum, Coal Products 

& Nuclear Fuels 
648.40 561.45 477.41 -5.74 -14.66 -13.72 -14.97 

9 Chemicals & Chemical 
Products 

1,663.36 1,544.87 1,561.82 -0.99 3.37 -9.16 1.10 

9.1 Fertiliser 305.90 253.96 228.62 -6.02 -8.25 -18.55 -9.98 
9.2 Drugs & Pharmaceuticals 486.55 492.95 512.76 0.38 6.64 -1.17 4.02 
9.3 Petro Chemicals 421.87 330.75 362.01 -0.28 7.07 -19.86 9.45 
9.4 Others 449.03 467.22 458.43 -0.01 3.52 -1.38 -1.88 
10 Rubber, Plastic & their 

Products 
370.72 377.73 362.59 2.67 -3.73 1.59 -4.01 

11 Glass & Glassware 87.04 88.38 89.13 1.82 0.89 1.50 0.85 
12 Cement & Cement 

Products 
539.33 560.38 537.71 7.45 -3.76 3.60 -4.04 

13 Basic Metal & Metal 
Product 

3,607.81 3,853.89 4,098.86 7.03 10.46 2.85 6.36 

13.1 Iron & Steel 2,673.98 2,834.28 3,036.96 5.00 11.79 1.59 7.15 
13.2 Other Metal & Metal 

Product 
933.83 1,019.61 1,061.90 13.00 6.81 6.47 4.15 

14 All Engineering 1,463.61 1,540.06 1,525.91 5.28 3.03 1.19 -0.92 
14.1 Electronics 346.75 367.90 379.05 6.28 9.54 -0.21 3.03 
14.2 Others 1,116.86 1,172.15 1,146.86 4.97 1.04 1.62 -2.16 
15 Vehicles, Vehicle Parts & 

Transport Equipment 
665.33 682.09 679.25 2.16 1.44 0.64 -0.42 

16 Gems & Jewellery 698.89 718.19 718.49 0.80 6.13 -3.14 0.04 
17 Construction 625.71 743.03 738.83 17.16 0.76 17.19 -0.57 
18 Infrastructure 8,363.57 9,245.31 9,883.00 10.49 9.80 7.62 6.90 
18.1 Power 4,869.02 5,575.67 5,991.99 14.91 9.91 11.96 7.47 
18.2 Telecommunications 882.04 918.90 936.81 -1.26 8.53 -2.13 1.95 
18.3 Roads 1,578.59 1,686.91 1,789.20 7.69 8.26 4.70 6.06 
18.4 Other Infrastructure 1,033.91 1,063.83 1,164.99 4.02 12.70 -0.02 9.51 
19 Other Industries 1,880.60 1,839.34 1,891.73 0.06 5.42 -4.58 2.85 
 Industries 25,164.83 26,576.27 27,243.92 6.43 5.63 2.49 2.51 

 Source – RBI 

Industry-wise Deployment of Gross Bank Credit 



 

 

 
 

24 

Small Industries Development Bank of India OPTIMiSM 

 
 

 
 

 
(No. of A/c. in lakh) (Amount in ` crore) 

 
Year Micro Small Medium MSME 

March 31 No. of A/c Amount No. of 
A/c 

Amount No. of 
A/c 

Amount No. of A/c Amount 

2013 93.81 
(12.46) 

281258 
(29.15) 

18.05 
(19.06) 

405951 
(30.99) 

1.19 
(27.20) 

181815 
(18.35) 

113.05 
(0.01) 

869024 
(20.88) 

2014 106.67 
(13.68) 

354813 
(26.15) 

18.93 
(4.88) 

496279 
(22.25) 

0.84 
(-28.79) 

188838 
(3.86) 

126.44 
(0.01) 

1039930 
(14.86) 

2015 120.19 
(12.67) 

423764 
(19.43) 

18.11 
(-4.70) 

537411 
(8.29) 

0.92 
(8.89) 

209852 
(11.13) 

139.19 
(0.02) 

1196073 
(11.20) 

As on January 
22, 2016 

 Gross Bank Credit to MSEs -  `834600 crore*  
(7.9) 

NA NA NA NA 

As on January 
23, 2015 

 Gross Bank Credit to MSEs -  `773700 crore*  
(15.9) 

NA NA NA NA 

Source: RBI, Min. of MSME 
Note: Figs. in brackets indicate Y-o-Y % growth/decline 
* Pertains to select banks which cover about 95% of total non-food credit by Scheduled Commercial Banks. Hence, strictly not comparable with 
March 31st data of earlier years. 
 

 
 
 
 
 

  
 
 
 
 

 
(Amount in ` crore) 

 
Year ended 

March 
Total MSE Micro 

Enterprises 
Gross NPA 

in SCBs 
NPAs as % of 

loan assets. 
NPA in MSE % of NPA in 

MSE to total 
NPAs of SCBs 

% of NPA in 
MSE to total 

MSE O/s. 

NPA in Micro 
Enterprises 

% of NPA in Micro 
Enterprises to total 

MSME O/s. 

2009 257361 99431.98 683280 2.45 13944.59 2.04 5.42 8035.76 3.12 

2010 364001 149545.8 846980 2.51 20067.09 2.37 5.51 11885.34 3.27 

2011 485942 200528.9 979000 2.36 21258.54 2.17 4.37 12686.96 2.61 

2012 528616 217773 1429030 2.94 26312.99 1.84 4.98 13078.82 2.47 

2013 687208 281258.3 1940740 3.42 31477.96 1.62 4.58 16825.95 2.45 

2014 851092 354813.2 2641950 4.1 42428.79 1.61 4.99 19583.01 2.3 

2015 966478 428501.3 NA 4.45 60749.27 NA 6.29 26784.74 2.77 

 Source – RBI 

NPAs in MSEs in Scheduled Commercial Banks 

CREDIT FLOW TO MSME SECTOR 


