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C11, G Block, Bandra - Kurla Complex, Bandra (East),
Mumbai - 400051, Tel {022) 67531100 Fax {022}
26505790

Website: www.sidbi.in

Email: rmd mo@sidbi.in &

treasury frontoffice@sidbi.in

2. Compliance Officer

shri Vishnu Kumar Sah
SWAVALAMBAN BHAVAN,

Plot No. C-11, 'G' Block,

Bandra Kuria Complex, Bandra {East),
Mumbai - 400051

Tel:- 022- 67531215

Email: vishnus@sidbi.in

3. Arrangers of the issue

As per term sheeat

4. Trustee of the issue

SBICAP Trustee Company Limited
Mistry Bhavan, 4% Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T: (91) {(22) 4325555

Website: https://shicaptrustee.com

Email:corporate@@sbicaptrustee.com
Contact  person- Mr.  Ardhendu

SBICAP

Trusise

Mukhopadhyay




5. Registrar and Transfer Agents 6. Auditors of the Issuer

Link Intime India Pvt, Lid M/s | Kala & Associates
C-101, 247 Park, LBS Marg, Vikhroli West 504 Rainbow Chambers
Mumbal - 400083 Mear Kandivali Telephone Exchange
Tel: :022-40186000, Fax: 022-49186060 SV Road
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Wabsite: www.linkintime.co.in Mumbai — 400 05567
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7. Rating agencies of the Issue
CRISIL Lid. CARE Ratings Ltd.

CRISIL House, Central Avenue, Hirandani| {Formerly known as Credit Analysis & Research Ltd.)
astern Express Highway, Sion (E), Mumbai - 22,
Tel.; 022-3342 3000 Fax.: 022-3342 3050 S oy ahca s s (Bogrd)’ Mok 401
9860020004;
Fax: +91-22- 67543457 / 67
Contact person-Mr Dharmesh

Carp Gandhi, Lead Analyst

RATINGE

LaTEF Glsbal Company

Rationale - Attached

Rationale - Attached
8. Details about underwriting of the issue including the amount undertaken to be underwritten by the

underwriters :- Mone

2.3.1 'Issuer’s Absoluie Responsibility’. - Attached at Annexure

2.3.2 The PAN details of Directors are submitted to the exchange as given below:

sl Name and Designation PAN No.
No.

1 | Shri Sivasubramanian Ramann AABPRO184R
2 | Shri Sudatta Mandal AALPM7388P
3 | Shri Prakash Kumar AKYPKI905A
4 | Dr.Rajneesh ACFPR1276G
5 | Shri Bhushan Kumar Sinha ALJPS0644L
& | Shri Krishna Singh Nagnval AANPNG6331N
7 | Shri Anindya Sunder Paul AFQPP5324R
8 | Shri Manikumar S AACPMT7764P
9 | Shri G. Gopalakrishna ' AAAPGBH730D
10 | Smt Nupur Garg AGVPGB648R
11 | Shri Amit Tandon AADPT7741C
12 | ShriJitender Kalra AIKPKS5646G

2.3.3 Details of credit rating along with reference to the rating letier issued - Affached




2.3.4 Name(s) of the stock exchange(s) where the non-convertible securities are
proposed to be listed and the details of their in-principle approval for listing obtained
from these stock exchange(s) -

The NCD shall be listed in NSE. In principle approval dated March 19, 2024 obtained from NSE in
this regard.

2.3.5 The following details regarding the issue to be captured in a table format under “Issue
Schedule”, as prescribed below:

Particulars Date

Issue Opening Date March 22, 2024
Issue Closing Date | March 22, 2024
Pay-in Date March 20, 2024
Deemed Date of Allotment| March 26, 2024
Redemption date August 10, 2027
Coupon Rate 7.68%p.a.

2.3.6 Issue Details: - Given at “Summary of terms”
2.3.7 About the Issuer

1. Overview

Small Industries Development Bank of India (SIDBI), set up on April 2, 1290 under an Act of Indian
Parliament, is the Principal Financial institution for the Promotion, Financing and Development of
the Micro, Small and Medium Enterprise (MSME) sector and for Co-ordination of the functions of
the institutions engaged in similar activities. The SIDBI Act has provided SIDBI considerable
flexibility in adopting appropriate operational strategies to meet these objectives. The activities
of SIDBI, as they have evolved over the period of time, now meet almost all the requirements of
small scale industries which fall into a wide spectrum constituting modern and technologically
superior units at one end and traditional units at the other end.

The business domain of SIDBI consists of MSME sector, which contributes significantly to the
national economy in terms of production, employment and exports. MSME sector is an important
pillar of Indian economy as it contributes greatly to the growth of Indian economy with a vast
network of around 4.5 crore enterprises, creating employment of about 1.0 crore, manufacturing
more than 6,000 products, contributing about 40% to manufacturing output and about 36% of
exports, directly and indirectly.

SIDBI is committed to developing a strong, vibrant and responsive MSME sector. Over the years,
SIDBI has put in place financing schemes either through its direct financing mechanism or
through indirect assistance mechanism and special focus programmes under its Promotional and
Developmental {P&D) initiatives. In its approach, SIDBI has struck a good balance between
financing and providing other support services. As an apex institution, SIDBI makes use of the
network of Primary Lending Institutions [PLIs] like Banks and State Financial Corporations [SFCs],
which have retail outlets. SIDBI supplements the efforts of existing institutions through its direct
assistance schemes to reach financial assistance to the ultimate borrowers in the smali scale
sector. Besides financial assistance, SIDBI provides appropriate support in the form of
promotional and developmental services. SIDBI has been built up as a financially sound, vibrant,




forward looking and technology oriented institution and, it intends to sustain this orientation in
future.

SIDBI's Mission Statement
“To facifitate and strengthen credit flow to MSMEs and address both financial and
developrnental gaps in the MSME eco-system”

SIDBI, in its operational strategy, emphasizes:
=  Enhancement in the flow of financial assistance to MSMEs, and
= Enhancement in the capabilities of MSMEs at all levels, with focus on adoption of
improved and modern technology.

SIDB! identifies the areas of gaps in credit delivery system and addresses them through devising
appropriate schemes and implementing them.

SIDBIl's assistance to MSMEs broadly covers:
= Term loans {(Rupee and Foreign Currency)
Working capital Assistance
Bills Discounting
Refinance to PLIs
Resource Support to NBFCs
Micro Finance Assistance to Micro Finance Institutions [MFIs]

=" m B® [:4 B

The purpose, for which SIDBI's assistance is provided, includes financial assistance for new
projects, expansion, diversification, technelogy upgradation, modernization, quality
improvement, environmental management and marketing (domestic and international). Besides
financing, SIDBI provides developmental and support services to MSMEs under its P&D schemes.
The focus of such assistance is to ensure: ‘

¢« Human Resource Development

e Enterprise promotion

« Technology Upgradation

e« Environmental and quality management
e Information Dissemination and

e Market Promotion

The P&D initiatives of SIDBI have crystallized over the years and are now orlented to serve rural
entrepreneurs and youth, particularly women through programmes to empower them and
motivate them to undertake entrepreneurial ventures.
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2, Organization Structure of SiDBI

Annexure | — Croanization Structure of SIDBI

BOARD OF DIRECTORS

CHAIRMAN & MANAGING DIRECTOR

- DEPUTY MANAGING DIRECTORS

|

New Delhi Office Head Office, Lucknow Mumbai Office,
Operations & Services Operations & Services Operations & Services
Subsidiaries & ZO/Regional Offices (12), Branches /
Associate Organisations XBOs (95) / Swavalamban Academic
Cenire (1)

1 SIDBI Venture Capital Ltd.

g SIDBI Trustee Company Ltd.

n Micro Units Development & Refinance Agency Lid.
g Receivables Exchange of India Ltd.

pOnline PSB Loans Ltd

n!india SME Technology Services Lid.

pAcuite Ratings & Research Ltd.

nindia SME Asset Reconstruction Company Ltd.

In compliance to SEBI LODR Regulations, 2015, organisations where SIDBI is having more than
20% shareholding, except above are as under:

¢ Bihar State Financial Corporation
¢ Delhi State Financial Corporation




« Gujarat State Financial Corporation

» Maharashtra State Financial Corporation
s Punjab State Financial Corporation

« Lttar Pradesh State Financial Corporation
e Canbank Factors Ltd
¢ KITCO Ltd.
o Bihar Industrial and Technical Consuitancy Organisation Ltd.
o Rajasthan Asset Management Co. Pvi, Lid. '
s« Rajasthan Trustee Company Pvi. Ltd.

e Hyderabad Information Technology Venture Enterprises Ltd.

o Cyberabad Trustee Co. Pvt Ltd

3. Project Cost and means of financing, in case of funding of new projects

The funds being raised by the Issuer through present issue of bonds are not meant for financing
any particular project. The proceeds of the issue will be utilized for normal business activities of
SIDBI and for such other purposes as may be decided by SIDBI's Beard and as permissible under
applicable laws and government policies.

2.3.8 Columnar Representation of Audited Financial Statements

Links to Last Three FY results and Auditors Reports: hitps://www.sidbi.infen/annualreporic and
hitps/fwww sidbi.in/en/financialresults

a. Standalone audited financial statements

{Z in crore}

A. Sta“dg'fi’e“; Balance 30-Dec-23 | 30-Sep-23 30-un-23 | 31-Mar-23 | 31-Mar-22 | 31-Mar-21
CAPITAL AND LIABILITIES _
Capital 568.54 568.54 568.54 568.54 568.54 531,92
Reserves, Surplus and o
Funds 30,861.49 29,403.98 28,030.83 27,240.70 | 24,014.53 | 20,756.729
Deposits 1,94,558.40 1,79,898.92 | 1,67,165.75| 1,65,036.15 | 1,40,878.43 | 1,24,412.12
Borrowings 2 48,562.08 2,48,863.20 | 2,46,990.69 | 2,00,657.92| 75,712.44} 39,090.19
Other Liabilities and
ProviSions 10,866.47 9,737.83 9,673.54 8,879.42 6,204.01 | 7,531.92
Deferred Tax Liability i - - 0 0.75 0.00
Total 4,85,417.88 4,68,472.47 | 4,52,429.35 | 4,02,382.73 | 2,47,378.70 | 1,92,322.44
ASSETS _
Cash and Bank Balances 14.420.34 30,076.42 | 39,655.36| 12,108.82 | 17,918.31| 13,807.96
Investments 38,021.16 30,928.86 47.440.71 29,088.66 23,951.56 | 19,1583.47
Loans & Advances 4.26,792.54 3,92,994.10 | 3,59,838.05 | 3,56,439.07 | 2,02,251.78 | 1,56,232.80
Fixed Assets 296.45 305.14 296.39 293,12 27'7._32

298.54




Other Assets 4.085.30 5,176.64 5,190.09 4,449.79 2,963.92 2,850.80
Total 4,85,417.88 4,68,472.47 | 4,52,429.35 | 4,02,382.93 | 2,47,378.70 | 1,92,322.44
Contiﬁgent Liabilities 4117.24 4163.49 4,159,21 4,513.44 5,337.90 | b5,850.61
B. Standalone Profit & Loss

Account

INCOME _

Interest and Discount 22.475.51 14,611 6,503.63 17,953.54 8,714.312 | 10,221.36
Other Income 446.91 14610.88 96.2 531.28 425.06 944.27
Total 22,022.42 14,611 6,599.83 18,484.82 2,139,181 11,165.63
EXPENDITURE _

Interest & Financial

charges 16,349.27 10,424 4,760.74 12,405.66 5,701.63 6,542.88
Operating Expenses 1,335.77 1,032 718.57 823.54 697.72 560.00
Provisions & Congingencies 436.28 276.62 62.16 858.14 351.81 915.24
Total 18,121.32 11,733 5,541.47 14,087.34 6,751.16 | 8,018.12
Profit before Tax 1,058.36 4,397.48 2,388.02 3,147.51
Provision for Income Tax 129456 785.81 286.62 1,239.92 411.58 768.66
Deferred Tax Adjustment - - - “ (19.43)
[{Asset) { Liability] 117.30 74.15 -20.14 186.01 18.65 :
Profit after Tax 3,623.84 2166.08 791.88 3,343.57 1,857.79 | 2,398.28
Profit brought forward - - 40 53.97 96.18
Total Profit / {Loss) 3,622.84 2166.08 791.88 3,383.57 2,011.76 2,494 .45
Appropriations

Transfer to General ; _ o| 3,111.89 1800.41 2250.00
Reserve

Transfer to Special Reserve

u/s 36(1)(viit) of The Income - - §] 80 70 80.00
Tax Act, 1061

Others - -

a)YTransfer to Investment

Fluctuation Reserve } B 0 0 10.97 0.00
Transfer to Staff Welfare . } 0 11.11 10.56 4.10

Fund




Net cash used In Investing

Activities -28,210 845.73 | -14,236.37 | (14,994.47)
3. Cash flow from
Financing Activities
Dividend on Equity Shares )
& tax on Dividend -114 0 106.38 0.00
Proceeds from issuance of
share capital & share -79.82 1422.8 0.00
premium
Net cash used in Financing
Activities -114 -79.82 1316.42 0.00
4. Net Increase/(decrease)
in cash and cash 518 131.77 -5403.42 (183.96)
gguivalents
5. Cash and Cash
Equivalents at the 2,638 2,506.43 79098.84 | 8,093.81
beginning of the period
6. Cash and Cash
Eculvalents at the end of 3,156 2,638.20 2,50643| 7,900.84
the period
B. Consolidated audited financlal statements
{Z¥in crore)

A. Consolidated Balance Sheet 31-Mar-23 31-Mar-22 31-Mar-21

Capital 568.54 568.54 531.92

Reserves, Surplus and Funds 28,876.87 25,062.79 21,599.74

Deposits 1,99,945.60 1,70,704.30 1,44,364.77

Borrowings 2,00,657.92 75,712.44 39,090.19

Other Liabilities and Provisions 9,203.25 6,831.68 8,104.71

Deferred Tax Liability 0.00 0.00 0.0C

Total 4,39,252.18 2,78,879.74 2,13,691.33

Cash and Bank Balances 28,603.91 30,771.86 23,076.75

Investments 27,413 44 22,243.62 17,451.75

lLoans & Advances 3,77,995.54 | 2,22,200.63 1,69,859.34

Fixed Assets 297.51 283,91 278,12
= | Other Assets 4,941.78 3,279.72 3.025.37

Total 4,39,252.18 1 2,78,879.74 2,13,691.33

1 Contingant Liabilities 4,513.44 5,337.90 5,850.61
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Dividend on Shares - - 0 113.71 79.81 106.38
Tax on Dividend - - 0 ] 0 0.00
Surplus in Profit & Loss
account carried forward 3,623.84 2166.08 791.88 66.86 40 53.97
Total 3,623.84 2166.08 791.88 3,383.57 ‘ 2011.7‘6 2494.4_5_
C. Standalone Cash Flow ] '
Statement 30-Sep-23 31i-Mar-23 31-Mar-22 | 31-Mar-21
1. Cash Flow from
Operating Activities
Net Profit before tax as per -
P & L Account 2,879 4,387.48 2388.02 3,147.51

Adjustments for:
Depreciation iz 26.23 36.19 24.04
Provision for net
depreciation in - 26.05 5.53 15.62
investments
Provisions made {net of
write back) 319 819.41 398.32 969.17
Profit on sale of ]
investments (net) -51 -44.63 -70.44 (125.89}
Profit on sale of fixed a
assets - -1.34 -0.14 (O.Q\,_}
Dividend Received on . -
Investments -37 -32.37 -47.78 {453.98)
Cash generated from ‘
operations 3,122 5,290.84 27097 3,576.40
(Prior to changes in Cash Flow i
operating Assets and Statement Cash Flow
Liabilities) not Statement

Adjustments for net prepared not prepared
changes in : for & Month for Quarter '

Ended Ended June -
Current assets December -576 30, 2023 -1,279.60 -38.08 1,085.76
Current liabilities 31, 2023 704 1,638.88 -1731.75 (694.20}
Bills of Exchange -497 -517.69 -13.45 139.26
Loans & Advances -36,115 -1,53,608.86 ~45994 9,334.65
Net Proceeds of Bonds and : )
Debentures & other 48,205 1,24,945.48 36622.25 | (16,613.19}
borrowings
Deposits received 14,863 24,157.72 16466.31 18,440.47
-4,665.05 5,311.26 | 15,268.45

Payment of Tax -863 -1,260.92 -504,42 {457.94)
Net Cash flow from
operating Activities 28,842 -634.14 7.516.54 14,810.51
2. Cash flow from Investing
Activities
[\.let (Purcha}hse}/Saie of 11 28.17 .51.85 (14.57)
fixed assets
Nef .
(Purchase)/sale/redemption -28,235 841,52 | -14,232.31 | (15,433.88)
of Investments .
Dividend Received on 36 32.37 47.78 453.98

Investments




B. Consolidated Profit & Loss Account

& L Account

interest and Discount 19,482.45 9,715.64 11,214,31
Other Income 518.98 417.42 929.58
Total 20,001.43 10,133.06 12,143.89
Interest & Financial charges 13,156.49 6,363.02 7,190.89
Operating Expenseas 841.67 711,78 571.34
Provisions & Contingencies 854.07 378.96 943.00
Total 14,852.23 7,453.7% 8,705.23
Profit before Tax 5,149.20 2,679.31 3,438.66
Provision for Income Tax 1,424.28 499.84 782.67
Deferred Tax Adjustment [(Asset) / (172.74) 11.68 33.55
Liability]
Share of earning/(loss) in associates (33.81) 5.81 14.90
Profit after Tax 3,831.47 2,161.98 2,607.55
Profit brought forward 444.99 301.46 183.56
Total Profit / {Loss) 4,376.46 2,463.44 2,791.11
Transfer to General Raserve 3,111.89 1,800.54 2,250.12
Transfer to Special reserve ufs 36{1}{viii} of 80.00 70.00 80.00
The Income Tax Act, 1961
Transfer to Statutory reserve u/fs 45-IC of 115.15 46.56 49.04
RBI Act, 1934
Others
a) Transfer to Investment Fluctuation 0.60 10.96 0.00
Reserve
Transfer to Staff Welfare Fund 1111 10.55 4,10
Devetopment Fund 0.00 0.00 0.00
Dividend on Shares 113.71 79.82 106.38
Tax on Dividend 0.00 0.00 0.00
Surplus in Profit & Loss account carried 944,60 444.99 301.46
forward
Total 4,376.46 2,463.44 2,761,111
C. Consolidated Cash Flow Statement 31i-Mar-23 31-Mar-22 31-Mar21
1. Cash Flow from Operating Activities
Net Profit before tax as par Consolidated P 5,1490.20 2,670.31 3438.656

i1




SIiE3031
Depreciation 26.67 36.44 24.09
Provision for net depreciation 24.54 5.53 15.62
investments
Provisions made (net of write back) 916.74 425,63 996.54
Profit on sale of investments (net)} {B27.33) {(561.93) (626.12)
Profit on sale of fixed assets - (1.34) {0.14) (0.08)
Dividend/interest Received on Investments (8.00) {19.47} (428.84)
Cash generated from operations 5,280.48 2,565.37 3,410.88
Current assets (1,493.03) {169.74) 1.078.690
Current liabilities 6,491.98 8,168.99 2,382.88
Bills of Exchange (517.69) {13.45) 130.26
Loans & Advarnices {1,55,199.51) (52,406.31) 4,797.62
Net Proceeds of Bonds and 1,24,045.48 36,623.05 {16,613.19)
Debentures & other borrowings
Deposits received 20,230.07 14,600.56 15,362.01
Payment of Tax {1,418.16) (595.88) {483.84)
Nef Cash Flow from Operating Activities {1,6B0.38) 8,772.60 10,083.28
Net (Purchase)/Sale of fixed assets {28.94) (52.09) (14.84)
Net (Purchase)/ salefredemption of 1,623.33 (13,741.19) (14,757.93)
investments
Dividend/ Interest Received on Investments 5.74 47.78 453.98
Net cash used In Investing Activities 1,600.13 {13,745.50) (14,318,79)
Dividend on Equity Shares & tax on (79.82) (134.70) {25.14}
Dividend
Proceeds frorm issuance of share capital & 0.00 1422.80 0.00
share premium
Net cash used In Financing Activities (79.82) 1288.10 (25.14)
4, Net Increase / {decrease) in cash and {1.60.07} (2684.80) (4260.64)
cash equivalents
5. Cash and Cash Equivalents at the 4,365.30 8,050.10 12,310.74
heginning of the period
5. Cash and Cash Equivalents at the end of 4,205.23 4,365.30 8,050.10

the period
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C. Financial Resuits for the Quarter and Half Year Ended September 30, 2023 and Auditors Report are
attached respectively at the end.
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h 2023,

quasler snd year ended 3100
Hasis for Opinien

3 We conducted vy aidil it accordance will the Slandards or Auditing {5As)

feated by e Destitale of Chartered Acconntlanis of India (Cias ICAF L Qor

Cevy e W

W BAAE QO
Vol » 200 GES
san P Podpgs

FHEET ARG

Drevaies  Ahmsdatade B

hubangawar Giluzpur D
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respansibiitios arder Uhose Standards are Turther dueseribod dnthe “Auditor's

Responsibifitios for e Audit of fe Slandalore Binanzial Resulis” seation of our

12 i accordance with e Code of Blhics

roprwl. ¥ are indepondent of the

sasnit by the Yttt of Chartered Accountants

o}

azober with the elivoal

diremerds thal are relevsnl b our audis of the s

standalorm Pl

arel wee Bave adfilled our ather olhica? respensibiitios in seocordance with thewe

reguirements and the Code of Flhaic, We baliove that the audil evidenee obtabrged

sl ficiond and approprisie Lo provide 2 basis for our opinion

Management responsibifitics for the standalone financia? results,

Thegsestandatone Finsnciz! Resuls bave boep prepared on Lo basds of the audited
< B4

fer the preparalion of Ihese stendalone Finandal Results that give a true and i

stengdatone gamaal finaadal statenwenis, The Bank's Manapomemd s tosponsi

view of the nel profit and ather Enancizl information in eccoydance with the Small
Dnlusteles Develogmnnt Bank of budis Conerel Begtdations, 2000, and recagnition
wd meaziremont principles fald down b the Accourdng Stessdands antified by

the [astiiule of Charlered Accouniants of Tndia, the BB Cuidelines and ssther

zeepunting  principles penerely accepled i Indiz and in compbionce swab tho

L

accounting revords for safepranding of the zssels of The
foctionr and applicaton ol

Lisling Regulations, This responsibility also includes mainterare of adegquate
Bank and o proevisiing

aud delecting, frands and other frrcgulasitios: s
apgropriate accounting pohckes; making kdproents and esiimares that ane
il

adeguate Interned leancial controds that were operating effoctivele fer ensuriag,

wasomeble and prodenl; st desipn, implementation and  mainsenancs

the avcuraey wnd cemplotenoss af the accounting rovovds, selevenl e e

preparation and prozsemtation of thestandaione Financesd Hesulis that give atrue

aradd fair wivw and are Froe from maleeial mésstatermend, whetier due to fraud oy

DYDY

T preparing {he slandalone Financial Besults, the Managoment s responsible Jor

s

aszesying, the Banlk's sbility 1o continue 03 g golng concom, disclesing, as

appiicebly, mattors related 10 going ceiscern and using, the going concern basls ¢f
accounfing urhess e Managemenl ctther mtends (o hquidaie Lhe Bank oy tocoase

=

opeiations, or has no realislic allsrmaliva but Lo do ss,

s Managoment s also responsible lor overseeing the Bank's fmandat

Hanly

yoparting pracess,
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Auditers Redponsibilities (ne e Audit of the standalone Cinsecial Reselis

s obforiives are 1 oblea swasonabde assurance ebout whelbor dhe sbamdatone
el g

Pinancial gy as o wliolo e feee Do malorial mizstalemoeny, whcl
frawd o erret, and B issue an andior's repord thal inchudes auy spindon

Fagmnatrle sseuranee iz a high levsl of assurance bat is nol 2 goaranos thal an
asde condacied I accordance with Sas owill alwoys delecl o metorad
miszsiemer! whon i exisis, Misslatemonta can erise from fraud or arror and are

ronsidord msterial i, individaally o in the agzrezate, they could reagsanasls be

sepevted wointluence the veonormic decisions of users falion on the basis of s

slapdnlore Financial Boseis,

As pars of aa audid in accardenos with 5As, we erercse profossional jadpment

and maintain professionsl skeopticiam Beoughout the audit. We alse

e lenidy ard sssess z]w sighs of waterial misstatoneont of the slendolons
Aher due to frawd or ervor, design ard perforon audi
areedres i't‘“‘s}?i}i"&:—}fk‘l} Lor Bhose piskes, aned obdsin aodit cx"ldm‘:utt {hs in
suflivival and spproprisde W provide g basa [or our upirdon, She sisk of 2o
detccling o material misstolement resuliing rom fraad is highor than for one
resulling frua wrror, o5 (rand may imvelve eoliusion, Torsesy, inealional

atnisyint, miweprostaladions, or the override of inlernz] control.

A1 i ader to

o Ohealy anouradesslanding of Internal sontrol relevant to the oo

desiy e audil procedstoes thal are eppropraale i the drenrnstances, but nee for

the purpose of expressing an opinion on tho effoctivenoss of e Bank's
F
ilerast conlral.
1 il

o e appeeprialerass ol sccounbag shicies ased and i

= Pwal
onEhirisa of aocounling sstiveles and rodated dosciosures made by tno

FUds

Managent

wuialeness of the Moppgemont's wse of the sodng

v Conchuds on b apps

wating ond, based on Eim awdit evidepoe ablamed,

coneery Basis ol ol

sebasiiner g ey Lt el y vrrsis rolaliod we ovents ot condition s that sy

vael srptaficanl doubi on the Bankes abilioy by continnze as 2 going concern, 1
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oo

we oopehids et o sesloral wmerlainty exisls, woe ane rematred o drasw

we relatesd disclesires inshe standatones

ailerdian i enr sndil
ftiieny,

Firancial Braults or, i siwly disclaserosg are inadegaaly, o miodily ot o

y ibie dlage of

O conclusions are based on the sudi evidence oblained up i

oy audilon’s ool | lowever, fudsire events o condiions may cause the

sElvaee 0% 8 going conoeim.

srachure, and conicnl ol the slandalero

sinbaiion, s

e pvarel] pre

solasures, and whether Lhe dandakne

Resulis, including the d

Hesulls reprosenl the undedylng tramsacions znd ovenls in 2

manaer 1hz achicvis fall prosentation
: ooy

Wi aormmunicate with thme charged seith governanee regarding, amo

i planved sovrpe and Limirg of the sudit snd sipnificent audit finds

il

nciuding any stanifivant deficioncies i infernal control thet we identily during

ey zaedil,

We also provide hoge charged witle governznee with 2 slatement that we have

complicd with relevam ethical seguirements reparding indepardence, and (o

comeyicate with thems all relatinnships and ofher matliors il may roazonably
bo thoughi o bear on our independlorce, snd where applicable. welate

sxloguards,

ancial Resgits indorpoerale the relovant returns of 26 branches

s stangdalor

o which covers G080 o Adaranoo,

slfaudin By s nwhsding Head O
G030 of deposits amd 10D of Borrawings as on 31 March 2023 and 65.09% of

its arel BRSO

some o0 advanoes, 901 8% of interest expenso on 4

1 2520 Thoese branches

intorosl e pense on Bborrowdnes for the poar endad 335 Mard

v Breen wofecled i oonsuliation with the Bank's manageinent, inconduct of our

auddit, we heve rolivd vwpon various information and relurns recesved from

ety branches of the Jank rot visited by us and penerated  throngh

Sint
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D. Key Operational & Financial Parameters on consolidated and Standalone basis.

(¥ in crore)
1. Consolidated
Balance Sheet 31i-Mar-22 | 31-Mar-22 | 31-Mar-21
Net Fixed assets 297.51 293,91 278.12
Current assets NA NA NA
Non-current assets NA NA NA
Total assets 4,39,252.18 | 2,78,879.74 | 2,13,691.33

Non-Current Liabilities {{including maturities of long
term borrowings and short-term borrowings) Financial
(borrowings, trade payables, and other financial
liabilities) Provisions Deferred tax liabilities (net)$

Other non-current liabilities$

Current Liabilities (including maturities of long-term
borrowings) Financial (borrowings, trade payables,
and other financial liabilities) Provisions Current tax
liabilities (net) $

Cther current liabilities

Equity (equity and other equity) includes Capital| 2944541 25,631.33 22,131.66
Reserve, Surplus & Funds

Total equity and liabilities 4,39,252.18 | 2,78,879.74 | 2,13,691.33
Profit and Los: TR

Total revenue 20,001.43. 10,133.06 12,143.88

From operations 19,482.45 9,715.64 11,214.31
Other income 518.98 417.42 920.58
Total Expenses (including Provisions} 14,852.23 7.453.75 8,705.23
Total comprehensive income NA NA NA
Profit / loss (before Tax) 5,140.20 2,679.31 3,438.66
Other comprehensive income NA NA NA
Profit / loss after tax 3,931.47 2,161,98 2,607.55
Earnings per equity share

(a) basic and 69.15 40.63 49.02
{b) diluted 69.15 40,63 49.02
Continuing operations NA NA NA
Discontinued operations NA NA NA
Total Continuing and discontinued operations NA NA NA

Cash Flow

Net cash generated from operating activities (1,680.38) 8,772.70 10,083.28

Net cash used in / generated from investing activities 1,600.13 ] (13,745.50) | {14,318.79)

24




Net cash used in financing activities (79.82) 1288.10 (25.14)
Cash and cash equivalents 4,205.23 4,365.30 8,050.10
Balance as per statemeﬂt o. cash ﬂows 4,205.23 4,365.30 8,050.10
Additional information . N
Net worth " Not Calculated
Cash and Cash Equivalents 28,603.91 30,771.8% 23,076.75
Current Investments NA NA NA
Assets Under Management NA MA MA
Off Balance Sheet Assets 4,513.44 5,337.90 5,950.61
Total Debts to Total assets* 0.46 0.27 0.18
Debt Service Coverage Ratios NA NA NA
nterest Income including Discounts 19,482.45 9,715.64 11,214.31
Interest Expense 13,156.49 6,363 7,190.89
Interest service coverage ratio NA NA NA
Provisioning & Write-offs 854.07 378.96 943.00
Bad debts to Account receivable rafio NA NA NA
Gross NPA (%) Mot Calculated
Net NPA (%) 0.00 0.06 0.11
Tier | Capital Adequacy Ratio (%) 19.24% 24.26% 28.78%
Tier Il Capital Adequacy Ratio (%) 1.17% 0.02% 0.94%

$ Being a financial institution, the same is not bifurcated.

2. Standalone
Balance Sheet | 31-Dec-23 | 30-Sep-23 | 30-jun-23 | 3i-Mar-23 | 31-Mar-22 | 31-Mar-21
Net Fixed
assets 288.54 296.45 305,14 296.39 293.12 277.32
Current assets NA NA NA NA
Non-current
assets NA NA NA NA
Total assets 4.85417.88 4,68,472.47 | 4,52,420.35 | 4,02,382.73 | 2,47,378.68 | 1,92,322.45
Non-Current
Liabilities
{{including
maturities  of
long term
berrowings and
short-term
borrowings)
Financial

{borrowings,
trade

payables, and
other financial
liahilities)
Provisions
Deferred
liabilities
(net}$
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Other non-
current
labilities$

Current
Liabilities
(including
maturities  of
fong-term
borrowings)
Financial
(borrowings,
trade
pavables, and
other financial
liabilities)
Provisions
Current tax
liabilities (net)
$

Other current
liabilities

Equity {equity
and other
equity)
includes
Capital,
Reserve,
Surplus &
Funds

31,430.03

29,972.52

28,598.37

27,809.24

24,583.07

21,288.22

Total equity
and liabilities

4,85,417.88

4,68,472.47

4,52,429.35

4,02,382.73

2,47,378.69

1,92,322.45

Profitand Loss

Total revenue

14,610.88

. ,484.82 9,130.18 11,165.63
22,922.42 6,590.83 18,484.8
From 14,245.34 |  6,503.63 | 17,953.54 8,714.12 10,221.36
operations 22,475.51
i . . . 425.06 944,27
Other income 446.91 365.54 96,2 531.28
Totai Expenses
i i . 751, ,018.12
(ancEg@mg 18,121.32 11,733.14 5,541.47 14,087.34 6,751.16 8
Provisions)
Total
comprehensive NA NA NA NA NA NA
income
Profit / loss
2,877.74 1,058.36 4,397.48 2,388.02 3,147.51
(before Tax) 4,801.10 8
Other
comprehensive NA NA NA NA NA NA
income
Profit / loss
.166. 791.88 3,343.57 1,957.79 2,398.28
after tax 3,623.84 2:166.08

Earnings per
equity share
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#

o

b
S

%

(a) basic and

63.74

38.1

13.93

58.81

36.79

45.09

(b} diluted

63.74

38.1

13,93

58.81

36.79

45.09

Continuing
operations

NA

NA

NA

NA

NA

NA

Discantinued
operations

NA

NA

NA

NA

NA

NA

Total
Continuing and
discontinued
operations

NA

NA

NA

NA

NA

NA

Cash Fiow .

Net cash
generated
from operating
activities

Net cash used
in / generated
from investing
activities

Cash Flow
Statement
not prepared

Net cash used
in financing
activities

for 9 Month
Ended
December
31, 2023

Cash and cash
eguivalents

Balance as per
statement of
cash flows

28,842

-28,210

-114

3,156

3,156

Cash Flow
Statement
not
prepared
for Quarter
Ended june
30, 2023

-634.13

7,516.54

14,810.49

845.73

-14,236.37

(14,994.47)

-78.82

1,316.41

0.00

2,638.20

2,506.42

7,909.83

2,638.20

2,506.42

7,909.83

Additional -

information”™ "

Net worth

28,566.8

27645.88

25630.39

-25,464.95

23,497.34

20,667.33

Cash and Cash
Equivalents

14,420.34

30,076.42

39,655.36

12,108.82

17,918.31

13,807.96

Current
Investments

NA

NA

NA

NA

NA

Na

Assets Under
Management

NA

NA

NA

NA

NA

NA

Off Balance
Sheet Assels

4,117.24

4,163.49

4,159.21

4,513.44

5,337.90

5,950.61 "

Total Debts to
Total assets

0.51

0.53

0.55

0.5

0.31

0.20

Debt Service
Coverage
Ratios

NA

NA

NA

NA

NA

MNA

interest
income
including
Discounts

22,475.51

14,245.34

6,503.63

17,953.54

8,714.12

10,221.36

Interest
Expense

16,349.27

10,424.34

4,760.74

12,405.66

5,701.63

6,542.88

Interest
| service
coverage ratio

NA

NA

NA

NA

NA

NA

Provisioning &
Write-offs

436.28

276.62

62.16

858.14

351.81
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Bad debts to
Account
receivable NA NA NA NA NA NA
ratio
Gross NPA (%) 0.05 0.02 0.02 0.01 0.11 0.18
Net NPA (%) 0.02 0 0.01 0] .07 0.12
Tier | Capital
Adequacy 16.16% 16.61% 15.21% 18.81% 24.28% 27.49%
Ratio (%) '
Tier I Capital
Adeguacy 0.53% 0.48% 0.42% 0.48% 0.60% 0.00%
Ratio (%)
% Being a financial institution, the same is not bifurcated.
Debt: Equity Ratio of the Issuer:-

Before the issue of debt securities (as on March 31, 2023} 7.88

After the issue of debt securities during the current FY {including 9.26

bond issues made after March 31, 2023)

2.3.9 - Detalls of any other contingent liabilities of the issuer based on the last audited financial
statements including amount and nature of liability - &, 117.24 crore as per the audited results
“for the year ended December 31, 2023.

2.3.10 Brief history of the Issuer since its incorporation: -

SIDBI was established on April 2, 1990, under the Small Industries Development Bank of India
Ack, 1989, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
India.

In accordance with the provisions of Section 4B of the Small industries Development Bank of India
(Amendment) Act, 2000, Gol approved transfer of 23 crore (51.11 per cent} equity shares of SI1DBI
subscribed and held by IDBI to State Bank of India (SBI), Life insurance Corporation of India (LIC),
and other banks / institutions owned or controlled by Central Government. GOI, vide two
notifications dated September 25, 2001, had specified the proportion of divestment of 23 crore
SIDBI shares held by IDBI in favour of 35 institutions / public sector banks / insurance companies
owned and controlied by the Central Government.

Currently, of the total paid-up equity capital of ¥569 crore, State Bank of India shareholding
{(15.65%), Government of India (20.85%), LIC of India {13.33%) and NABARD (9.36%) are the
majority shareholders.

“The SIDBI Act envisaged SIDBI to be the principal financial institution for the promotion, financing
and development of industry in the small scaie sector and to co-ordinate the functions of the
institutions engaged in the promotion and financing or developing industry in the small scale
sector and for matters connected therewith or incidental thereto.
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a. Details of Share Capital as at last quarter (December 31, 2023) end: -

SIDBI was estzablished on April 2, 1990, under the Small Industries Development Bank of India
Act, 1986, an Act of Parliament, as a wholly owned subsidiary of Industrial Development Bank of
india. Pursuant to the Act, IDBl's portfolio relating to the small-scale industrial sector was
transferred to SIDBI. In accordance with the provisions of Section 4B of Small Industries
Development Bank of India {Amendment) Act, 2000, 80.79% of IDBI's equity stake in 5IDBl was
divested in favour of banks / institutions owned or controlled by the Central Government.

Currently, the total paid-up equity capital of €569 crore is held by banks, financial institutions and
insurance companies comprising mainly State Bank of india {15.65%), Government of India
{20.85%), LIC of India {13.33%), NABARD (9.36%) and other shareholders.

Particulars Amount
(% crore)
{A) | Authorized Capital
Equity Capital
75,00,00,000 Equity Shares of ¥10 each : 750
Preference Capital
25,00,00,000 Radeemable Preference Shares of Y10 each 250
Total Authorized Capital . 1,000
{B) | lssued, Subscribed and Paid-up Share Capital
56,85,41,169 Equity Shares of 10 each 569

b. Changes in its capital structure as at last quarter (December 31, 2023} end, for the last
three years:- There was no change in authorised capital of SIDBI as at last guarter
{December 31, 2023) end, for the last three years ., Issued and paid-up capital increased
by 37 crore on August 14, 2015, 45 crore during July 2016 at a premium of ¥212.52 per
share and by ¥36 crore during March 2022 (no of shares issued on March 30, 2022 was
3,66,19,138 at a premium of ¥388.54 per share).

o Equity Share Capital History of SIDBL:-
Date of No.of Shares Issue Total Paid
nNo. Allotment {Face ;/:éz? of 710 | Price ) Capital ()
1 First FY of 45,00,00,000 10 450,00,00,000
[nception _
2 August 14, 2015 3,69,82,250 10 36,98,22,500
3 june-September 4,49,39,781 10 44,93,97,810
2016
4 March 30, 2022 3,66,19,138 10 36,61,91,380
Total - -- 568,54,11,690

Details of any Acquisition of or Amalgamation with any entity in the last 1 year :- None
Details of any reorganization or reconstruction in the last one year - None

f. Details of the shareholding of the Company as at the latest quarter end:-
Shareholding as on December 31, 2023
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1

i

Si No. Name of the Shareholder No of shares held | % of Holding
1 | Government of india 11,85,41,169 20.85%
2 | State Bank of india 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7.57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 9.36%

Development :

5 | Punjab National Bank 3,39,00,000 5.96%
6 | Bank of Baroda 2,88,59,610 5.08%
7 | National Housing Bank 2,60,00,000 4.57%
8 | Canara Bank 2,56,59,610 4.51%
9 | Union Bank of India 2,06,00,000 3.62%
10 | Bank of India 1,51,00,000 2.66%
11 | Central Bank of India 1,27.00,000 2.23%
12 | United India Insurance Company Limited 83,00,000 1.46%
13 | Export Import Bank of India 79,00,000 1.39%
14 | IDBI Bank 70,89,688 1.25%
15 | Indian Bank 63,00,000 1.11%
16 | General Insurance Corporation of India 63,00,000 1.11%
17 | National Insurance Company Limited 63,00,000 1.11%
18 | New India Assurance Company Limited 63,00,000 1.11%
19 | Oriental insurance Company Limited 63,00,000 1.11%
20 | Indian Overseas Bank 48,00,000 0.84%
21 | Bank of Maharashtra 32,00,000 0.56%
22 | Punjab & Sind Bank 32,00,000 0.56%
23 | UCO Bank 32,00,000 0.56%
Grand Total 56,85,41,169 100.00%

g. List of top 10 hclders of equity shares of the Company as at the latest quarter end

{December 31, 2023}

S, No. Name of the Shareholder No of shares held | % of Holding
1| Government of India 11,685,41,16% 20.85%
2 | State Bank of India 8,90,00,000 15.65%
3 | Life Insurance Corporation of India 7.,57,98,889 13.33%
4 | National Bank for Agriculture & Rural 5,31,92,203 0.36%
Development
Punjab National Bank 3,39,00,000 5.96%
Bank of Baroda 2,88,59,610 5.08%
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2
i

National Housing Bank 2,60,00,000 4.57%

8 | Canara Bank 2,56,59,610 4.51%
Union Bank of india 2,06,00,000 3.62%

10 | Bank of India 1,51,00,000 2.66%

2.3.11 Detalls of directors:

A~ Current Directors as on March 19, 2024

Sl. [Name of thelAge / Director List of other directorships

No. [Diractor, Date of |Address since (Date
Designation |Birth of
and DIN appointmen

¢ on SIDBI
Board)

1 |shri 57 years |[Small Industrles 19/04/2021 | 1 SIDBI Venture Capital Ltd.
Sivasubram I/ 25 Development Bank of 2 SIDBI Trustee Company Ltd.
anian February [India 3 Micro Units Development &
Ramann 1966 SWAVALAMBAN BHAVAN, Refinance Agency LEd

Avenue 3, Lane 2, 4 Credit Guarantee Fund Trust
Chairman & Bandra Kurla Complex, for Micro and Small Enterprises
Managing Bandra (East), 5 Receivables Exchange of India
Director Mumbai - 400 051 Ltd,
DIN 6 Open Network for Digital
07685657 Commerce
7 National Credit Guarantee
Trustee Company Ltd.
8 Entrepreneurship Developrnent
Institute of India (EDII)
9 SIDBI Swavalamban
Foundation
} RXIL Financial Technologies
Services Ltd

2 |Shri Sudatta |55 years [Small Industries 03/05/2021 | 1 Micro Units Davelopment &

Mandal 20 April |Development Bank of Refinance Agency Limited
1968 india 2 Receivables Exchange of India

Dy. SWAVALAMBAN BHAVAN, Ltd.

Managing Avenue 3, Lane 2, 3 SIDBI Swavalamban

Director Bandra Kurla Complex, Foundation

{Whole Time Bandra {(East}, 4 RXI. Global IFSC Limited

Director} Mumbai - 400 051 5 RXIL Financial Technologies

Services Ltd

DIN

00942070 .

3 [Shri Prakash|55 years {Small Industries 07/11/2024 | 1 SIDBI Trustee Company Lid

Kumar 28 Sept Development Bank of 2 SIDB! Venture Capital Ltd. -

1963 India 3 Micro Units Development &
Dy. SWAVALAMBAN BHAVAN, Refinance Agency Limited
Managing Avenue 3, Lane 2,
Director Bandra Kurla Complex, 4 India SME Asset Reconstruction
{Whole Time Bandra (East), . Company Ltd.
Director) Mumbai — 400 051
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DIN

Executive/In

06758416
Dr Rajneesh {49 years/|Ministry of Micro, Small  [22/02/2023
Governmenti23 and Medium Enterprises,
Nominee Novemb |Nirman Bhawan,
Director/Nonjer 1873 |Maulana Azad Road,
- New Delhi - 110 108
Executive/ln
dependent
Director
Additional -
Secretary &
Developmen
I
Commission
er (MSME)
DIN :
07781942
Shiri 59 years |Department of Financial [06/01/2023
Bhushan Services, Ministry of
umar -{20/07/19 [Finance, Jeevandeep
Sinha 64 Building, 3% Floor,
, Parliament Street, New
Government Delhi 110 001
gfr";”c'?fre/ 1. Bank of India |
2. Indian Infrastructure Finance
Non .
executive f Company Limited . .
Independent 3. National Bank for Financing
. Infrastructure and Develepment
Director
oint
Secretary
DIN
08135512
Shri 55 Years/[5th Floor, SMEBU 03/08/2023
Anindya 14/07/19 [Department
Sunder Paul;i68 State Bank of India
State Bank Bhavan,
Nariman Point, A
Nominee Mumbai- 400 021
Director -
SBI
Non
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s o

dependent
Director
DIN: NA
Shri Krishna 161 years [House no. 6, Officer's 29/10/2021 }-
Singh 1 Feb [|Colony,
Nagnyal 1962 Ramadi Aan Singh, PO -
Fatehpur,
Noeminee Near Gandhi Ashram,
Director - Kaladungi Road,
LIC Haldwani,
Utirakhand — 263 139
(Directors
nominated
by three
largest
Shareholder
s)
DIN
06857451
Non
Executive
Director
shri 7 54 years NABARD Head Office, 01/01/2024 NABSAMRUDDHI FINANCE LIMITED
Manikumar |30/03/19 [Secretary’'s Department,
S 70 8th Floor, B Wing, Plot C -
24,
Nominee G Block, Bandra Kurla
Director — Complex,
NABARD Bandra (East)
DIN Mumbai — 400 051
06857451
{Directors
nominated
by three
largest
Shareholder
s}
Non
Executive
Director
Shri G. 67 years |A2103, Lady Ratan Tower [11/08/2018 | 1 ICICI Home Finance Co. Ltd.
Gopalakrish ¥ 11 Mar |Danik Shivner Marg, 2 Risk and Compliance
na 1956 Gandhinagar, Worli, Professionals Association (Mot
Mumbai 400 018 for profit company)
Non 3 Axis Mutual Fund {Trustee
Executive company)
Directer 4 1CICH Prudential Pension Funds
Management Company Limited
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{Director 5 Krazybee Services Pvt Ltd
Co-opted by
the Board of
SIDBI)
DIN
06407040
10 [Smi. Nupur 149 years Villa 72, The Palm 04/02/2019 § 1  Avyana Business  Ventures
Garg 09 Aug Springs, DLF Phase V, Golf Private Limited
. 1974 Course Road, Sector 54, Winpe Development Forum
Non Gurugram — 122 002 2
Exacutive Growx Startups LLP (Individual
; 3 Partnen
Director InnoVen Triple Blue Capital
(Director 4  Advisors LLP.(Shareholder) .
5 InnoVen Triple Blue Capital
Co-opted by Services LLP (Shareholder)
the Board of
SIDBI) 6 Kerala  Infrastructure  Fund
Management Limited
DIN 7 Triumvirate Management
03414074 Services Private Limited
8 Kids Clinic India Limited
8 Edelweiss Real Estate Managers
Limited
11 |Shri Amit 63 years [Founder and Managing 08/08/2021 | 1 Institutional Investor Advisory
Tandon 25 Oct |Director of Institutional Services India Limited
1960 investor Advisory Services 2 HAS Research Foundation
Non indla Ltd,
Executive OGP House, Ground Floor, 3 Foundation For Audit
Director 38-C, 0ld Prabhadevi Quality
Road, 4 Narain Family Trust
(Director Mumbai - 400 025
Co-opted by
the Board of
SIDBI)
DIN
01602336
12 IShrijitender{57 years D 6, Tower 3, New Moti 13/02/2024 | Nab Foundations
Kaira 28 Dec [Bagh, New Delhi, 110023,
1966
Non
Executive
Director
(Director
Co-opted by
- ithe Board of
SIDBI)
DIN -
08722638
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B - Details of change in Birectors since last three years:

e E ik

1.1
Sr | Name, Designation and DIN Date of Date of Cessation Remarks {viz.
.No Appointment. / {in case of Reasons for
. Resignation resignation) Change etc.)
1 Shri Jitender Kalra 13/02/2024 NA In compliance
Non-Executive with the provisc
/Independent Director of the Section &
(1y {f) of the

(Director Co-opted by SmalEindustries

the Board of 5IDBI} Devetopment
Bank of india Act,

DIN : 08722638 1989 Board of
Directors of
Small industries
Development
Bank of India has
co-opted Shri
Jitender Kalra as
director with
effect from
February 13,
2024 for a period
of three years

1 | Shri Bhushan Kumar 06/01/2023 Nominated:
Sinha, {joint NA Government  of
Secretary,) india, vide its
Government Nominee notification
Director dated January 6,
/  Non  Executive 2023, nominated
/Independent Director g&&ar SiBrar;}L;SQsag
DIN: 08135512 Director in the

Board of SIDB]

2 Shri K. Sampath 20/07/2022 03/08/202 Cessation:
Kumar, Nominee 3 Conseguent
Director — SBI upon . SBI
/  Non  Executive nominating Shri
/Independent Director Anindya Sunder

Paui on the
) Board in place of
DIN': 69706264 Shri K. Sampath
Kumar, he
ceased to be a
member - of the

Board..

3 Dr. Rajneesh, 22/02/2023 NA Nominated:

{AS&DC, M/o MSME)
Government Nominee
Director/ Nan
Executive
/Independent Director
DIN : 07781942

Government  of
India, vide its
notification
dated

February 22,
2023, nominated
Dr Rajneesh
{AS&DC, M/o
MSME), in place
of Shri Shailesh
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Kumar Singh as a |
Director.

Shri Monomoy 29/12/2021 Nominated:
Mukherjee, Nominee NA NABARD vide its
Director ~ NABARD letter dated
December 29,
2021, has
(Directors nominated &%T{'J?:E?d Shri
by three largest Mukherjee as its
Shareholders) , nominee Director
!/ Non Ex‘ecutlve on the Board of
Andependent Director SIDB! in place of
DIN: NA Shri L. R
Ramachandran
Shri  Krishna  Singh 29/10/2021 Nominated: LIC
Nagnyal, Nominee NA of India, vide its
Director - LIC communication
dated  October
(Directors nominated 29, , 2921:
by three largest ch)i;n?:::ted Sirswg?r;
Shareholders) Nagnyal on the
. Board w.e.f
[~ Non  Executive October 29, 2021
/independent Director in place of Shri V.
Sathya Kumar,
DIN - 06857451
Shri Amit Tandon, Non . 08/08/2021 Co-opted:  The
Executive NA Board at its
/iIndependent Director 211ith  meeting
Director held on August 7,
2021  co-opted
(Director Co-opted by Shri Amit Tandon
the Board of SIDBI) as a Director for
a period of three
years from
DIN : 01602336 August 8, 2021.
Shri Sudatia Mandal, 03/05/2021 Appointed:
Dy. Managing NA Government  of
Director/Executive India, vide iis
Director notification
: ; dated April 23,
(Whole Time Director) 2021, appointed
Shri Sudaita
DIN - 00942070 Mandal e
Deputy
Managing
Director,
Shri Sivasubramanian 19/04/2021 Appointed:
Ramann, Chairman & NA Governmeni  of

Managing
Director/Executive
Director

India, vide its
notification
dated Aprii 7,

36

e
A AT T,

L
SaRey.




o

E

f=d &

RS

(Whole Time Director)

DIN - 07685857

2021, appointed
Shri
Sivasubramania
n Ramann as
Chairman .and
Managing
Director.

Shri V. Satya Venkata
Rao, Dy. Managing
Director/Executive
Director

(Whole Time Director)

DIN - 00334394

05/06/2020

04/06/2023

Cessation: Term
of appointment
of Shri V. Satya

Venkata Rao
expired on
04/06/2023,

10

Smt. Nupur Garg, Non
Executive/independen
E

Director

{Director Co-opted by
the Board of SIDBI)
DIN - 03414074

04/02/2019

NA

Co-opted:  The
Board at its
200th  meeting
held on February
04, 2019 co-
opted - Smt.
Nupur Garg as a
Director for a
period of 3 years
from the date of

! approval.

Further, the
Board at  its
213th  meeting
held on February
2, 2022 has co-
opted her for a
further period of
three years.

11

Shri G. Gopalakrishna,
Nen Executive
/Independent

Director

(Director Co-opted by
the Board of SIDBI}

DIN - 06407040

11/08/2018

NA

Co-opted: The
Board at its
197th  meeting
held on August
11, 2018 co-
opted Shri G.
Gopalakrishna as
a Director for a
period of 3 years
from the date of
approval.

Further, - the
Board at its
211th “meeting
hetd on August 7,
2021 has co-
opted him for a
further period of
three years.

12

Shri Ashish Gupta, Non
Executive /
Independent

Director

11/08/2018

NA

Co-opted: The
Board at - its
197th  meeting
heid on August
11, 2018 co-
opted Shri Ashish
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{Director Co-opted by
the Board of SIDBI)

DIN - 02715220

Gupta as a
Director for a
period of 3 years
from the date of
approval.

Further, the
Beard at its
211th  meeting
held on August 7,
2021 has co-
opted him for a
further period of
three years.

13. | Shri Anindya Sunder 03/08/2023 NA Nominated:
Paut , State Bank of
Nominee Director - SBI India, vide its

communication
(Directors nominated dated August 03,
by three largest 2023, nominated
Shareholders) Shri Anindya

Sunder Paul on
/ Non Executive / Fhe Bc_)ard with
Independent Director immediate effect

in place of Shri K.
DIN- NA Sampath Kumar

id | Shri Prakash Kumar 07/11/202 Appointed:
Deputy Managing 3 NA Government of
Director/Executive india, vide its
Director notification

i : dated November
{Whole Time Director) 06, 5023,
appointed  Shri
DIN - 06758416 Prakash Kumar
as Deputy

Managing

Director.

15 | Shri Manikumar S 01/01/2024 NA Nominated:

Director - NABARD NABARD vide its
letter dated
October 12, 2023
(Directors nominated gﬁ; mmg
by three largest 5 as its nominee
Shareholders) . Direcior on the
/ Non  Executive Board of SIDBI in
/Independent Director place of  Shri
DIN: NA Monomoy
Mukherjee.
. : Director Ceased as on March 19, 2024
1 Shri Ashish Gupta 11/08/2018 21/03/2023 Shri Ashish
: Gupta has

resigned  from
the Board of
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SIDBl vide his
mail dated
March 22, 2023.

Shri Lalit Kumar Chandel

01/04/2022

05/01/2023

Consequent
upon
Government of
India nominating
Shri Bhushan
Kumar Sinha on
the Board in
place of Shri Lalit
Kumar Chandel,
he ceased to be
a member of the
Board.

Shri B. Sankar

29/06/2021

19/07/2022

Consequent
upon SBi
nominating Shri
K. Sampath
Kumar on the
Board In place of
Shri B. Sankar,
he ceased to be
a member of the
Board.

Shri Devendra Kumar Singh

05/06/2020

19/06/2022

Consequent
upon
Government of
India nominating
Shri Shailesh
Kumar Singh on
the Board in
place of Shri
Devendra Kumar
Singh, he ceased
to be a member
of the Board.

Shri Pankaj Jain

01/01/2016

31/03/2022

Consequent
upon
Government  of
India nominating
Shri Lalit Kumar
Chandel on the
Board in place of
Shri Pankaj Jain,
he ceased o be
a member of the
Board.

35




Shri L.R. Ramachandran

23/6/2020

28/12/2021

Consequent
upon  NABARD
nominating Shri
Monomoy
Mukherjee on
the Board Iin
place of Shri L.R.
Ramachandran,
he ceased to be
a member of the
Board.

Shri V. Sathya Kumar

16/07/201%9

28/10/2021

Consequent
upon LIC
nominating Shri
Krishna Singh
Nagnyal on the
Board in piace of
Shri Sathya
Kumar, he
ceased to be a
member of the
Board.

Shri G K Kansal

29/6/2018

28/06/2021

Conseguent
upon SBI
nominating Shri
B. Sankar on the
Board in place of
Shri Kansal, he
ceased to be a
member of the
Board.

Shri Manoj Mittal

22/01/2016

2170172021

Compieted
tenure of DMD as
per Gol
notification
dated  January
22, 2016.

10

Shri Mohammad Mustafa

28/08/2017

27/08/2020

Completed
tenure of CMD as
per Gol
notification
dated August 4,
2017.

i1

Shri S.K. Bansal

28/02/2019

22/06/2020

Conseguent
upon NABARD
nominating Shri
L. R.
Ramachandran
on the Board in
ptace of Shri 5.K.
Bansal, he
ceased to be a
member of the
Board.
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Shri Ram Mohan Mishra

01/01/2018

04/06/2020

Consequent
upon
Government  of
India nominating
Shri Devendra
Rumar Singh on
the Board in
place of Shri Ram
Mohan  Mishra,
heceasedtobea
member of the
Soard.

13

Shri Shailesh Kumar Singh

20/06/2022

22/02/2023

Conseguent
ypon
Government  of
India, vide its
notification
dated

February 22,
2023, nominated
Dr Rajneesh
{AS&DC, M/fo
MSME), in place
of Shri Shailesh
Kumar Singh, he
ceased to be a
member of the
Board.

14

Svhri Bhushan Kumar Sinha

06/01/2023

04/06/2023

Consequent
upon expiry of
the term of Shri
Bhushan Kumar
Sinha, he ceased
to be a member
of the Board
w.e.f. June 04,
2023

15

Shri V. Satya Venkata Rao

05/06/2020

04/06/2023

Completed
tenure of GMD as
per Gol
niotification
dated May 28,
2020. :

16

Shri K. Sampath Kumar

20/07/2022

03/08/2023

Consequent _
upon S5
nominating Shri
Anindva Sundar
Paul on the
Board In place of
Shri K. Sampath
Kumar, he
ceased to be a
member of the
Board.

17

Shri Monomaoy Mukherjee

29/12/2021

31/12/2023

Consequent

upon  NABARD
nominating Shri
Manikumar S on
the Board in
nlace  of Shri
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Monomoy
Mukherjee, he
ceased to be a
member of the
Board.

2.3.12 - Details of the auditor of the issuer: -
a — Auditors of the issue.

Name

Address

Auditor since

M/s | Kala & Associates 504 Rainbow Chambers

Near Kandivali Telephone Exchange
S V Road, Kandiwali (W}

Mumbai — 400 05567

Contact No: 022- 28625129

Appointed as
Statutory

Auditor for FY
2024 effective
from QOctober
2023 and
conducted half
yearly audit of
the Bank for FY

24,
b. Details of change in auditor since last three years
Name Address Date of Remarks
Appointment
M/s. Borkar & 217168, Anand Nagar Om October 2020 | Appointed as

Majumdar,
Chartered
Accountants

CHS,

Anand Nagar Lane, Vakola,
Santa Cruz East,

Murnbai 400 055

Statutory Auditor for
FY 2020 to FY 2023.

Limited Review of
financial statements
of the Bank for the
guarter ending june
30, 2023, was
undertaken by M/s
Borkar & Muzumdar,
Chartered pending
receipt of the list of
Auditor by RBland as
per the approval
shareholder’'s
approval in the 25"
Annual General
Meeting of SIDBI.
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2.2.13 Details of the liabilities of the issuer, as at the end of the last quarter or if available, a later date:-

a. Details of Qutstanding Secured Loan Facilities as on December 31, 2023 -

£ in crore)
Lender’ | Nature of Amount Principal Repayme | Security, Credit Asset
S facility/ sanctioned Amount nt date / if rating, if classification
name/ | instrument outstanding | schedule | applicable | applicable
Name of
the
Bank
Bank of | TL 3000 3000 1Y Bullet | Secured Nil Standard
India by way of
FD upto
10% of
amount
sanctioned

TRI-PARTY REPC SYSTEM {TREPS] -

The Bank borrows under TREPS which is an RBI approved Money Market Instrument backed by
gilts as collaterals. The outstanding borrowing under TREPS window as on December 31, 2023

was ¥23198.00 crore.

b. Details of Qutstanding Unsecured Loan Facilities as on September 30, 2023: -

(£ in crore)
Lender’s | Nature of | Principal |Repayment| Security, Credit Asset
name/ facility/ Amount date / lif rating, it | classifica
Name of |instrument | outstandin| schedule |applicable applicable, tion
the Bank g
PNB WCDL 18800 |On Demand NA NA Standard
SBI WCDL/STL 29500 |On Demand NA NA Standard
iDBI Bank | Term Loan 499 On Demand NA NA Standard
Lid
Axis Bank | Day Light 0.00 On Demand NA NA Standard
lid Limit
Union Bank WCDI. 13000 On Demand NA NA standard
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Central WCDL 4325 On Demand NA NA Standard
Bank of
India
Canara STL 13000 (0On Demand NA NA Standard
Bank
Indian STL 3270 |On Demand| NA NA  [Standard
Overseas
Bank
Bank of STL 9655 On Demand NA NA Standard
Baroda
Karnataka STL 1000 On Demand NA NA Standard
Bank Ltd.
South STL 1000 On Demand NA NA Standard
Indian
Bank
Bank of WCTL 7000 On Demand NA NA Standard
India
UCQO Bank STL 2500 On Demand NA NA Standard
105,049

¢. Detalls of Ouistanding Non-Convertible Securities:

List of bonds outstanding as on date are as under (excluding bonds where 'Call Option' has been
exercised):-

v, | Deseription | Tenortris) | Cowpon | IS | GRS | ey | can
1 | INES56F08JSO | 3 Years 5.24 1000 | 26-Mar-2021 | 26-Mar-2024 N%;ﬁgﬁa”
2 | INE356F08/TS | 3 Years 4.97 550 17un-2021 | 17-Jun-2024 Ni;;g;a”
3 | inEss6rO8IUG | 3 Years 5.50 2500 21-Feb-2022 | 21-Feb-2025 N"OF;‘;;féga“
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a 3 Years and e Mo Put/Cali
INESS6F08|V4 1 Day 5.57 2500 02-Mar-2022 03-Mar-2025 Option
5 3 Years and March 18,
INES56FG8jW2 1 Day 5.40 1525 16-Mar-2022 17-Mar-2025 2024
6 | INESS6FO8IXQ | 3 Years 5.70 1625 28-Mar-2022 | 28-Mar-2025 Nooi‘;itégali
7 3 years and X . ' No Put/Call
INES56F08]YE 2 days 7.15 2500 29-May-2022 02-06-2025 Option
g 3 years and - St i No Put/Calt
INES56F08]X5 3 days 7.15 3000 18-jui-2022 21-1ul-2025 Option
9 No Put/Calt
INES56FO8KAG | ° y;zr;’yz“d 7.25 3905 28-Jul-2022 31-Jui-2025 Option
3 years 6 No Put/Call
INESS56F08KB4 months 7.11 4000 18-Aug-2022 27-Feb-2026 Option
10 and 9 days
3 years & No Put/Cal}
INES5GFO8KC2 months 7.23 4000 08-Sept-2022 09-Mar-2026 Option
11 and 1 day
3 years and No Put/Calt
12 INES56FQ8KDO 13 days 7.75 4000 14-0¢t-2022 27-0¢t-2025 Option
3 years and No Put/Calt
13 INES56F08KES 10 days 7.47 4000 15-Nov-2022 25-Nov-2025 Option
3years 4l No Put/Call
14 INESS56F16ACH days 7.54 5000 02-Dec-2022 12-jan-2026 ~ Option
3 years 23 No Put/Cal
15 INES56F0BKG3 days 7.59 5000 18-jan-2023 10-Feb-2026 Option
Jyears 3 No Put/Call
INES56F08KH1 months 7.43 5000 19-May-2023 31-Aug-2026 Option
16 and 9 days
INES56F0BKI9 3 years 2 7.44 6000
maonths
and 26 No Put/Cail
17 days 08-Jjune-2023 | 04-Sept-2026 Cption
18 | INES56F0BK|7 | 3 years 2 7.55 3000 '
months and No Put/Call
23 days 28-June-2023 | 22-5ept-2026 Option
19 INES56F08KKS 3 Years 7.79 3022.29 No Put/Call
and 6 19-Cct-2023 | 19-Apr-2027 Gption
Months
20 INES56F08KL3 5 years 7.83 4887 24-Nov-2023 24-Nov-2028 No PuF/Cail
Option
21 INES56FOBKML 3 Years 7.79 4013 Mo Pur/Call
and 5 22-Dec-2023 | 14-May-2023 Option
Months
22 | INES56F0BKNG | 3 Years 4 7.75 4255 No Put/Call
Months Option
-lan-2024 10-jun-2027
and 22 19-Jan-20 Jun
Days
23 | INESS6F0OBKO7| 3 Years 4 7.68 5000 No Put/Call
Months Option
12-Feb-2024 09-July-2027
and 27 eb-20 July
days
Total 831182.2%
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¢. List of top 10 holders of non-convertible securities in terms of value {(in cumulative basis)

Holding of debt Securities
as a percentage of total
Name debt securities
Amount outstanding of the issuer
Sk No. Category | (in ¥ crore} | (%)
7 HDFC Mutual Fund MF 15885.50 18.01%
2 ICICE Mutual Fund MF 11087.00 12.57%
3 Aditya Birla Mutual Fund MF 10574.50 11.99%
4 NPS TRUST NIA 83805.00 10.10%
5 SB! Mutual Fund MF 7505.00 8.51%
6 EPFO NIA 7160.21 8.12%
7 Kotak Mahindra Mutual Fund MF 7024.00 7.96%
8 STATE BANK OF INDIA Bank 7020.00 7.96%
g Axis Mutual Fund MF 6917.60 7.84%
10 Bandhan Mutual Fund MF 6130.00 6.95%

d. Details of outstanding Commercial Paper/ Certificate of Deposit as on March 19, 2024:

COMMERCIAL PAPER
Sh.no. ISIN Maturity Date An?oujiza(r%dérgre)
1 INES56F14JW0 02-Apr-2024 10600
2 INE556F14)X8 ' 10-Apr-2024 1399
3 INES56F 14)Y6 06-May-24 4025
4 INE556F14)Z3 09-May-24 3450
5 INES56F14KA4 24-May-24 5000
6 INES56F14KB2 05-June-24 5300
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Total 20174.00
Certificate of Deposit
sh.no. ISIN Maturity Date Outsta(gcﬁ?frgmount
: INESSEFL6AHS | 27-Mar-2024 2,700.00
z INES56FLGAI3 | 24-April-2024 2,750.00
3 INESS6F16AJ1 | 29-May-2024 2,275.00
4 INESS6F16AKS | 06-June-2024 5,500.00
X INES56FL6AL7 | 21-une-2024 2,850.00
° INESS6FL6AMS | 11-Dec-2024 3,425.00
/ INESS6F16AN3 | 18-Dec-2024 3,125.00
8 INESS6F16A0L | 10-Jan-2025 2515.00
o INES56F16APS 16-Jan-2025 ' 3775.00
10 INES56F16AQ0 07-Feb-25 5225.00
1 INESS6FL6AR4 27-Feb-25 4050.00
Total 38190.00

e, Details of the rest of the borrowings (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September 30, 2023

Type of Instrument Amount Qutstanding
{in ¥ crore}
Fixed Deposit 11469.39
Deposit from Banks 168429.53
Borrowing from GOI 471.60
Borrowing outside India 3629.73

Fixed Deposit ~ SIDBI has a fixed deposit scheme under which deposits are accepted froim public
for a period ranging between 12 Months to 60 Months. The total deposit outstanding under this
scheme was ¥11469.39 crore as on September 30, 2023,

Deposit from Banks ~ Comprises funds received from various Banks as advised by RBI against
priority sector lending shortfall viz. (a) MSME (Refinance) Fund (b) MSME (Risk Capital} Fund (c)
MSME India Aspiration Fund and {d) MSME Venture Capital Fund were established with SIDBI with
contribution from the domestic scheduled commercial banks. The outstanding under this Fund
as on September 30, 2023, was ¥168,429.53 crore.

Borrowing from Gol - Borrowing from Gol comprises funds received from JICA Line of Credit IV
and DA Line of Credit, which were routed through Gol,
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Borrowing outside India - SIDBI has been accessing Lines of Credit from bilateral / multilateral
pariners basically to ensure the availability of timely and cost effective credit to MSMEs in the
country and to meet certain specific credit needs such as micro finance, financing cleaner
production technologies in MSMEs, Energy Efficiency financing, etc, SIDB! has availed lines of
credit from JICA (Japan), KiW (Germany), IFAD (Rome), World Bank, ADB, AfD {France). The
outstanding amounts as on September 30, 2023, are given in the following table:

Armnount Outstandin
Agency (% crore)} ?
KfW, Germany
, 253.61
JICA, Japan
795.40
IFAD, Rome
' 101.18
World Bank
2,438.76
Others
40,79
TOTAL 3629.73

2.3.14 Details of any outstanding borrowings taken / debt securities issued where taken / issued
(2} for consideration other than cash, whether in whole or part, (b) at & premium or discount, or
(¢} in pursuance of an option- None

2.3.15 Where the issuer Is & Non-Banking Finance Company or Housing Finance Company the
following disclosures on Asset Liability Managements shall be provided for the last Audited
financials : - Not Applicable,

2.2.16 Details of all default/s and/or delay in payments of interest and principal of any kind of
term loans, debt securities and other financial indebtedness including corporate guaraniee
‘issued by the Company, in the past 3 years including the current financial year -

SIDBI has a consistent record of paying principal instaiments and interest on all loans,
Bonds and deposits on due dates. There has been no default / delay in servicing of debt.

2.2.17 Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the Issuer/promoters, litigations
resulting in material liabilities, corporate restructuring event etc) at the time of issue which may

affect the issue or the investor's decision to invest / continue to invest in the non-convertible
securities - None

2.2.18 Any litigation or legal action pending or taken by a Government Department or a statutory

body during the last three years immediately preceding the year of the issue of prospectus
~‘against the promoter of the company - None

2.2.19 Details of default and non-payment of statutory dues - None
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2.3.20 The names of the debenture trustee(s) shall be mentioned with statement to the effect
that debenture trustee(s} has given its consent for appointment along with the copy of the
consent letter from the debenture frustee - S/IDB/ has appointed SBICAF Trustee Compamy Lid to
acr as Trustee for the Bondholders thereinafter referred to as “The Trusiee”} and SBICAF Trustee
Campany Ltd has given its consent vide letier dated May 15, 2023, However, as bonds are being
fssued on a private placement basis, a separate underiaking under Regulation 4(4) has not been
obtained.

2.3.21 If the security is backed by a guarantee or letter of cormfort or any other document / letier
with similar intent, 2 copy of the sama shall be disclosed. In case such document does not contain
detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines), the same shall be disclosed in the offer document.- Mot applicable

2.3.22 Disclosure of Cash flow with date of interest/dividend/ redemption pavment as per day
count convention - As per ferm sheet

2.3.23 Disclosures pertaining to wilful defaulter - None of our members are wilful defaufter.
2.3.24 Undertaking by the Issuer - Given at Annexure

2.3.25 Risk factors - The Bonds are unsecured in nature.

h)

Risks in relation to the non-convertible securities- All Bonds being issued under this Disclosure
Document are unsecured . The claims of the investors in the Bonds being issued as long term Bonds
shall rank pari passu along with claims of other uninsured, unsecured creditors. These Bonds are not
redeamable at the option of the Holders and does not carry call or put option.

The Bonds are unsecured in nature and therefore, security is not required to be created.

Stock exchange has not refused listing of any security of the issuer during preceding three financial
years and in the current financial year in India or abroad. There is no assurance that the NCDs
issued pursuani to this issue may be listed on the stock exchange in a timely manner or at ail.
These Bonds are newly issued and there is no assurance of existence of active market and /or
liquidity in the trading market of these bonds. We do not have any obligation fo maintain any such
market in case it exists. The liquidity in the market is dependent upon market conditions, economic
condition and other factors.

Ther is no default in compliance with financial covenants and condition of outstanding debt
instruments or deposits or borrowings.

All outstanding bonds issued are unsecured in nature and hence there is no obligation on us for
creation of any security.

Theis no default in payment of interest, defauit in redemption or repayment and no penal inferest is
incurred on account of any default.

SIDBI is an All India Financial Institution and is not required to create the debenture recemption
reserve in view of Rule 18 (7)(b)(i) of the Companies (Share Capital and Debenfures) Rules, 2014.

2.3.26 Directors Declaration - Given at Annexure

2.3.27

in case of an issue of non-convertible redeemable preference shares, the following

specific disclosure on the nature of the instrument in bold, on the cover page.... - Not applicable

2.3.28 Other details

a.

Creation of Debenture Redemption Reserve (DRR) / Capital Redemption Reserve (CRR) -

relevant legislations and applicability - No Debenture Redemption Reserve is required to be
created for the Issue. The Government of India, Ministry of Company Affairs vide General Circular
No, 9/2002 No.6/3/2001-CL.V dated April 18, 2002 clarified inter alia that All India Financial
Institutions need not required to create Debenture Redemption Reserve as specified under
Section 11.7C of the Companies Act, 1856. SIDBI has appointed a Debenture Trustee to protect
the interest of investors.
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b. Issue/instrument specific regulations - relevant details (Companies Act, Reserve Bank of
India guidelines, eic.) - The proposed issue will be governed by the provisions of the Small
Industries Development Bank of India Act, 1989 (as amended under Small industries
Development Bank of india (Amendment) Act, 2000) read with Small Industries Development
Bank of India (Issue and Management of bonds) Regulations, 1290, as amended by Small
industries Development Bank of India (Issue and Management of Bonds) Amendmeant Regulations
2001. The proposed issue is also in accordance with RBl Master Circular dated july 1, 2016 on
resource raising norms for Financial Institutions.

<. Default in Payment - In case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued on private placement or public
issue, additional interest of at least @ 2% p.a. over the coupon rate shall be payable by the issuer
for the defaulting period.

In case of default (including delay) in payment of dividend and/ or redemption of principal on the
due dates for Non-Convertible Redeemable Preference Share issued on private placement or
public issue, additional dividend of at least @ 2% p.a. over the rate of dividend shall be payable
by the issuer for the defaulting period.

d. Delay in Listing - In case of delay in listing of securities issued on privately placement basis
beyond the timelines specified above, the issuer shall:

pay penal interest of 1% p.a. over the coupon/ dividend rate for the period of delay to the investor
(l.e. from the date of allotment to the date of listing); and

be permitted to utilise the issue proceeds of its subsequent two privately placed issuances of
securities only after receiving final listing approval from stock exchanges.

e. Delay in allotment of securities - In case of any delay in allotment of the debt securities
bevond the stipulated timelines, the Issuer will comply with the applicable regulatory
requirements, it any relating to such delay.

f. Issue details: As per Information memorandum

g. Application process - How to Apply - Application Forms with copies of the Disclosure Document
may be obtained via email from SIDB! or Arranges to the issue. Application for the Bonds must
be made in the prescribed Bond Application Form attached and must be compieted in block
letiers in English by investors. All applicants are reguested to tick the relevant column “Category
of Investors” in the Application Form. Bonds Application forms must be accompanied by either
NEFT / RTGS transactions, made in favour of "NSCCL”. The full amount of the face value of the
Bonds applied for has to be paid along with the delivery of the fully completed and executed
Bond Application Form together with other applicable documents described at the time of the
issue.  The issuer assumes no responsibility for any applications lost in mail or transit.
Application not made out In the manner prescribed herein and the prescribed Application Forms
will be rejected and the application money thereof will be refunded without payment of interest.
All Applicants should mention their Permanent Account Number (PAN} or the GIR Number allotted
under Income Tax Act, 1961 and the Income Tax Circle / Ward / District. :

2.3.29 Other deteils in case of non- converiible redeemable preference shares Issuea....... - Mot
applicable o

e 1’5
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1. Issue Terms

Summary of terms

Security Name

7.68% SIDBI 2028 - Series IX of FY 2023-24

Issuer Small industries Development Bank of India (S1DBI)

Type / Nature of Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Instrument Non Priority Sector Bonds

Seniority The bonds rank as senior debt on par with all the other borrowings

of the Bank

Mode of Issue

On Private Placement Basis

Eligible Investors

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other parson will
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this Issue of Bonds:
» Scheduled Commercial Banks/ Commercial Bank
» Urban / Central / State / District / Primary Co-operative
Banks

> Regional Rurat Banks, Land Development Banks

¥ Mutual Fund Houses

> Insurance Companies

» Public Financial Institutions

» Non-Banking Financial Companies

> Statutory Corporations, Companies, Body Corporates

» Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds

» Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds

» Other Government / Non-Government Agenc:es / Boards
finstitutions.

» Individuals {excluding Mtnors & NRIs) to whom this

Disclosure Document is specifically addressed
» Foreign Institutional Investors (Flis) as per SEBI / RBI

regulations
Note: The above list Is only illustrative and not exhaustive,

Investors should check about their eligibility befere making any
investment

Listing

In terms of Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the Issue
will be listed on NSE within 03 days from the date of closure of the
issue,

Delay in Listing: pay penal interest of 1% p.a. over the coupon/
dividend rate for the period of delay to the investor (i.e. from the
date of allotment to the date of listing); and

be permiited to utilise the issue proceeds of its subsequent two
privately placad issuances of securities only after receiving final
listing approval from stock exchanges.

Rating

“CRISIL AAA" by CRISIL Limited dated March 13, 2024
"CARE AAA” by CARE Ratings Limited dated February 26, 2024

Issue Size

1500 crore with Green Shoe Option upte I3560 crore
(Total amount raised ¥3423 crore)

Minimum subscription

Minimum lot - L lakh
Base size of the issue - T1500 crore
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Cption o retain
oversubscription

Yes

Objects of the issue

To utilise the entire proceeds for extending financial assistance to
MSMEs or for any other purpose as laid down in the SIDBI Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDBI
and for such other purposes as may be decided by SIDBI's Board
and as permissible under the SIDBI Act, 1989.

Coupon Rate

7.68% p.a, [fixed]

if there is any change in Coupon Rate pursuant to any event then
such new Coupon Rate and events which lead to such change shall
be disclosed.

Manner of Bidding in the
issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicable

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shall be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal outstanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

| Interest on Application
Money

Mot Applicable

Default Interest Rate

in case of default (including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least

@ 2% p.a. over the coupon rate shall be payable by the issuer for

the defaulting period,

In case of default {including delay} in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting period,

Tenor

3 Years 4 months and 15 days from the deemed date of allotment

Redemption Date

August 10, 2027

Redemption Amount

At par

Redemption Premium /
Discount

At par, on compietion of the tenor of the instrument

lssue Price

71,00,000 per bond

Discount at  which
Security is issued and
the effective yield as a
result of such discount

Not Applicable

52




Put Option Date

Not applicable

Put Option Price

Not applicable

Call Option Date

Not applicable

Call Option Price

Not applicable

Put Notification Time

Call Notification Time

Not applicable

Face Value

¥1,00,000 per bond

Minimum Application

One bond/debenture having face value of ¥1 lakh and in multiples
thereof,

Issue Timing

Issue Opening Date March 22, 2024
issue Closing Date March 22, 2024
Pay-in Date March 26, 2024
Deemed Date of Allotment March 26, 2024

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T+1, where T is the issue date

Depository’s Name

NSDL/CDSL

Heliday Convention

If any coupon payment date falls on a day that is a not a
Business Day (Saturday / Sunday / Holiday/Trading Holiday as
per NSE) in Mumbai, the payment shall be made by the lssuer
immediately on the succeeding Business Day. Interest will not
be paid upto the date of payment extended.

if the Redemption Date (as also the last coupon date) of
the Bond falls on a day that is not a Business Day
(Saturday / Sunday / Holiday) in Mumbai, the
redemption proceeds shall be paid by the Issuer on
immaediately praceding Business Day alongwith interest
accrued on the bonds until but excluding the date of
payment. in the event the recordp date falls on a day
which is not a Business Day, the immediately preceding
Business Day will be considered as the Record Date.

In case of a leap vear, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
{Actualiictual day count convention) for a whole one vear pericd,
irrespective of whether the interest is payable annually, half
yearly, quarterly or monthly etc. 1t is thus emphasized that for a
haif yearly interest payment, 366 days would be reckoned twice
as the denominator; for quarterly interest, four times and for
monthly interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption
Date

Sl. | Record Date Interest/ Nature of Payment
No. Redemption
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1 11-Mar-2025 26-Mar-25 1st Coupon /interest
{Tuesday)

2 1i-Mar-2026 26-Mar-26 2nd Coupon/ Interest
{Wednasday}

3 11-Mar-2027 26-Mar-27 3rd Coupon/ Interest

' (Thursday)

4 26-july-2027 10-Aug-27 4% Coupon
(Monday) {Principal+interest)

All Covenants of the
issue (including side
tetters, accelerated
payment clause, etc.)

As per Debenture Trust Deed.

Creation of Recovery
Exnense fund

Recovery Expense Fund has been created with the NSE Ltd for
£25,00,000/- on March 09, 2021.

Conditions for breach
of covenants

Default shall have occurred in the performance of any other
covenants, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder{s)/Beneficial
Owner(s)/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given to
the Issuer by the Bondholder(s)/Beneficial Owner(s)/Bond Trustee
for remedying such default.

Risk Factors pertaining to
the Issue .

The Bonds are unsecured in nature. The recovery of 100% of
outstanding amount shali depend on the market scenario prevalents
at the time of enforcement of the Bonds pursuant to Event of
Default.

Transaction Documents

Refer Information Memorandum (IM) of the issue.

Events of Default
{including manner of
voting/ conditions of
joining Inter Creditor
Agreement)

Refer Information Memorandum (IM) of the issue.

Conditions Precedent/
Subsequent to
Disbursement

None

Provisions related to
Cross Default Clause

Refer Information Memorandum (IM) of the issue.

Role and
Responsibilities of

Refer information Memorandum (IM) of the issue.

Debenture Trustee

Not Applicable (Unsecured)

Security
Governing law and The Bonds are governed by and shali be construed in accordance
jurisdiction ' with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exciusive jurisdiction of the courts
and tribunals in the State of Maharashtra.
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Debenture Trustee SBICAP Trustee Company Limited
Mistry Bhavan, 4% Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T:(91) (22) 4325555,
hitps:/fsbicaptrustee.com

Arrangers of the Issue Through Electronic Bidding Platform (EBP) of BSE

As per SIDBI's Arranger Policy uploaded on EBP for current issue
Minimurm Quantum for Arrangership: € 100 crore
Arrangership Fee: 0.03% -

Sr | Name Amt (T cr)
1 | KOTAK MAHINDRA BANK LIMITED 1510
2 | AXIS BANK LIMITED 425
3 | HDFC BANK LIMITED 325
4 | YES BANK 275
5 ICICI SECURITIES PRIMARY DEALERSHIP 150
LIMITED
6 | ICICI BANK 100
7 | SBI CAPITAL MARKETS LIMITED 100

Registrar and Transfer Link intime India Pvt. Ltd ‘

Agents C-101, 247 Park, LBS Marg, Vikhroli West, Mumbai - 400083
Tel: 022-49186000 ; Fax: 022-49186060

Website: www.linkintime.co.ln

Other Conditions:
3] Multiple bids by an investor: Investers are now permitted to place multiple bids in
an issue, :

{ii) Allotment on vield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on "yield
priority" basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority" basis, Further, if two or more bids have
the same vield and time, then allotment shall be donhe on " pro-rata" basis.

(iii) Pay-in of funds through clearing corporation of stock exchanges on T+1, where T

is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/ cancellation
without prior consent of investors or arrangers. SIDBI also reserves the right to alter the lot size and/ or
reject the apptlication if any of the above terms and conditions is not fulfilled. SIDBI will not pay any
interest on the amount so refunded.

2. Material contracts, agreements and documents:
a) Board Resolution dated May 12, 2023 regarding raising of resources on overall basis for FY
2024,
b) Consent from the Trustees to the Bond-holders and Registrars to the Issue referred to in this
Disclosure Document to act in their respective capacities.
¢) Balance Sheet and Profit & Loss Statement of the Bank for the period ended March 31, 2023.
d) Letter from CARE Ratings Limited and CRISIL Limited giving the credit rating to the Bonds to
be issued by SIDBL ' _
e) Tripartite agreement between SIDBI, National Securities Depository Limited and Link Intime
India Private Limited. ‘
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3. Deemed Date of Allotment
Deemed date of allotment will be as per the terms of the Bond Issue. All the benefits under the
Bonds will accrue to the investor(s) from the deemed date of allotment,

4, An Underiaking that the Issuer shall use a common form of fransfer The securities will be issued
in a de-materialized (“Demat") form. '
3. Issue of Bonds in Dematerialised Form

SIDBI shall issue bonds in dematerialized form and has made necessary arrangements with
National Securities Depository Limited {NSDL) for the same. Investors shall hold the Bonds in
dematerialised form and deal with the same as per the provisions of Depositories Act, 1996 and
rules made there under, as amended from time to time. Investors should, therefore, mention
their Depository Participant's name, DP-ID, Client-ID and Beneficiary Account Number at the
appropriate place in the application form. SIDBI shall take necessary steps to credit the Bonds
allotted to the Depository Account of the investor with the amount of bonds issued.

SIDBI will make allotment of Bonds to Investors in due course after verification of the application
form, the accompanying documents and on realisation of the application money. The Bonds since
issued in electronic (dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of india {Depositeries and Participants)
Regulations, 1996, rules notified by NSDL/ CDSL/ Depository Participant from time to time and
other applicable laws and rules notified in respect thereof.

6. Mode of Transfer/ Transmission of Bonds

The Bond(s) now being issued shall be transferable and/or transmittable in accordance with the
applicable provisions of law including SIDB! Act and be subject to the same restrictions and
limitations as per the SIDB! (Issue and Management of Bonds) Regulations, 1990, as amended
from time to time. The bonds shall be transferred subject to and in accordance with the rules/
procedures relating to transfer / transmission of bonds as prescribed by the N5DL and any other
applicable laws and rules notified in respect thereof. The depository - NSDL will affect the
necessary transfers. The concerned depositories shall inform the Registrars about the rightful
ownefs of the bonds for payment of interest and principal amount. In case of transfer from one
Demat holder to another Demat holder, the seller will give delivery instructions containing details
of the buyer's DP account to his Depository Participant.

7. Payment of interest

The interest will be payable to the Beneficiaries as per the Beneficiary list (in respect of the
Bonds) provided by the Depository as on the Record Date. The interest payment shall be made
at such frequency as mentioned in the Disclosure Document, except at the time of redemption
when the interest shall be paid on the date of redemption.

8. Interest on Application Money

interest at the applicable Coupon rate {subject to deduction of tax at source as required and at
the rates prevailing from time to time under the provisions of the Income Tax Act, 1961, or any
other statutory modification or re-enactment thereof for which a certificate under the same will
be issued by the Issuer) will be paid on the application money. Such interest shall be paid for the
period starting from and including the date of realisation of the application money in Issuer's
Bank Account up o but not including the Deemed Date of Allotment. The interest on application
money will be computed as per Actual/ Actual day count convention. Such interest would be paid
on all valid applications, including the refunds. Where the entire subscription amount has been
refunded, the interest on application money will be paid along with the Refund Orders. Where an
applicant is allotted lesser number of Bonds than applied for, the excess amount paid on
application will be refunded to the applicant along with the interest on refunded money. The
interest cheque(s)/ demand drafi(s) for interest on application money (along with Refund Orders,
in case of refund of application money, if any) shall be dispatched by the Issuer withinj;gays

/%
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from the Deemed Date of Aliotment and the relative interest warrant({s) atong with the Refund
Order{s), as the case may be, will be dispatched by registerad post to the solef first applicant, at
the sole risk of the applicant. Interest on application money along with refund of appncatum
money, if any, may also be paid by way of NEFT / RTGS transactions.

9. Tax Deduction at Source (TDS)

Tax as applicable under the income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS,
relevant certificate /document must be lodged by the Bondholders at the office of the Registrar
& Transfer Agent of the Issuer at least 30 days before the interest payment becoming due and if
requirad, be submitted afresh annually and/or as and when called upon for the same by the [ssuer
or its Registrar & Transfer Agent. Tax exemption certificate, if any, for non-deduction of tax at
source on interest on application money, must be submitted along with the application form to
the satisfaction of the Issuer. Failure to comply with the above shall entitle the Issuer to deduct
tax at source as may be required under the provisions of law.

10. Redemption and Payment on Redemption

The Bonds shall be redeemed at par at the expiry of the tenor. The payment on redemption will
be made in the name of the sole holder or first holder {in case of joint holders} whose name
appears in the fist of beneficial owners provided by the depository on the Record Date. The Bonds
shall be taken as discharged on payment of the last redemption amount by the Issuer {or the
Trustee) to the beneficiaries as per the beneaficiary list and the liability of SIDBI shall stand
extinguished. These Bonds will be simultaneously extinguished through appropriate debit
corporate action, On such payment being made, the Issuer will inform the Depository concerned
and accordingly the account of the Bondholders with the Depository concerned will be adjusted.
The Issuer's liability to the Bondholder in respect of all their rights including for payment or
otherwise shall cease and stand extinguished after maturity in all events save and except the
Bondholder’s right of redemption as stated above if any Bond is not fully redeemed on maturity.
On the Issuer dispatching the payment instrument or crediting the designated bank account
operated by the Bondholder / Trustee to the Bondholder towards payment of the interest and/or
of the redemption amount as specified above, the liability of the Issuer in respect of the Bonds
shall stand extinguished.

11. Depository Arrangement

SIDBI has entered into depository arrangements with National Securities Depository Limited
(NSDL). SIDBI has signed tripartite agreement dated February 10, 2012 with, National Securities
Depository Limited (NSDL) and the R&T Agent viz Link intime India Private Limited.

12. Effect of Holidays

If the interest payment date falis on a holiday, the payment may be made on the foilowing
working day however the dates of the future coupon payments would be as per the schedule
originally stipulated at the time of issuing the security. In other words, the subsequent coupon
schedule would not be disturbed merely because the payment date in respect of one particular
coupon payment has been postponed earlier because of it having fallen on a holiday.

In case of a leap year, if February 29 falls during the tenor of a security, then the number of days
shall be reckoned as 366 days (Actual/Actual day count conveniion)for a whole one year period,
irrespective of whether the interest is payable annually, half yearly, quarterly or monthly etc.
is thus emphasized that for a half yearly interest payment, 366 days would be reckoned twice as
the denominator; for quarterly interest, four times and for monthly interest payment, twelve
times.

If the Redemption Date (also being the last Coupon Payment Date) of the Bonds falls on a day
that is not a Business Day (Saturday/Sunday/Holiday) in Mumbai, the redemption proceeds shall
be paid by the Issuer on immediately preceding Business Day along with Interest accrued on the
Ronds until but excluding the date of such payment,

In the event the Record Date falls on a day which is not a Business day, the immediately
preceding Business Day will be considered as the Record Date.
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Payment of interest / redemption shail be made only on the days when the money market is
functioning in Mumbal.

13, Right to Accept or Reject Applications

The Issuer is entitled at its sole and absolute discretion to accept or reject an application, in part
or in full, without assigning any reason thereof. The application form, which is not complete in all
respacts, shall be liable to be rejected. The rejection of any application would be intimated by
the Issuer along with the refund of the application money but without having to assign any reason
for any rejection.

14. Record Date & Shut Period

The record dates for corporate actions such as payment of interest, redemptions, put/call options,
etc. will be 15 days prior to the date of corporate actions. For instance, in case the corporate
action is due on May 23, the record date will be May 8™. There will be no 'shut' pericd in respect
of payment of interest or for part-redemptions. For redemptions, the shut period will be 15 days
prior to the date of corporate action.

15, Right of Issuer to Purchase, Re-Sell & Re-Issue Bonds

SIDBI will have the power, exercisable at its absolute discretion, from time to time to repurchase
some, or all of its bonds at discount / par / premium, in the open market or otherwise in the
secondary markets at any time prior to the specified date of redemption. In the event of the
Bonds being bought back, SIDBI shall be deemed to have always the right to re-issue the Bonds.
Such Bond(s) may, at the option of the Bank, be cancelled, held or resold at such a price and
such terms and conditions as the Bank may deem fit and as permitted by law.

Where the Issuer has redeemed any such Bonds, the Issuer shall have and shall be deemed
always to have had the right to keep such Bonds alive for the purpose of reissue and in exercising
such right, the Issuer shall have and shall be deemed always to have had the power to re-issue
such Bonds either by reissuing the same Bonds or by issuing other Bonds in their place in either
case, at such a price and on such terms and conditions {including any variations, dropping of or
additions to any terms and conditions originally stipulated) as the Issuer may deem fit.

16. Register of Bondholders

5IDBI shall request the Depository viz. NSDL andfor CDSL, as the case may be, to provide a list
of bondholder(s) on the record date as mentioned in the offer document. This shall be the list
which shall be considered for payment of interest and repayment of principal.

17. Amendment of the Terms of the Bonds Issue

The rights, privileges, terms and conditions attached to the Bonds(s) may be varied, modified or
abrogated with the consent in writing of the holder(s) who hold(s} at least three-fourth of the
outstanding amount of the Bond(s) or with the sanction accorded pursuant to a Special
Resolution, passed at a meeting of the Bondholder(s), {by not less than 3/4™ of the Bondholder(s)
present and voting at the meeting); provided that nothing in such consent or resolution shall be
operative against SIDBl where such consent or resolution modifies or varies the terms and
conditions of the Bonds(s), if the same are not acceptable to SIDBLL

18. Future Borrowings / Issues

SIDBI will be entitled to borrow /raise loans or avail financial assistance both from Domestic and
international market as also issue Debenture/ Bonds /shares/ other securities in any manner
having such priorities or securities and on terms and conditions as may he decided by the Board
of SIDBI without consent of or intimation to Bondholders or Trustees in this connection.
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19. Basis of Allotment

The basis of allocation / allotment of Bonds issued under this will be decided by the Issuer in
consultation with the Arrangers, The Issuer reserves the right to reject in full or partly any or all
the offers received by them to Invest in these Bonds without assigning any reason for such
rejection. SIDBI may stop accepting subscription at any time during the Private Placement.

20. Trustee to the Bondholders

SIDBI has appointed SBICAP Trustee Company Lid to act as Trustee to the Bondholders. SIDBI
and the Trustee will enter into a Trustee Agreement, specifying inter alia, the powers, authorities
and obligations of the Trusteas and SIDBI, The bond holdars shall, without further act or deed, be
deemed to have irrevocably given their consent fo the Trustees or any of their agents or
authorized officials to do all such acts, deeds, matters and things in respect of or relating to the
Bonds as the Trustees may in their absolute discretion deem necessary or require to be done in
the interest of the bondholders. Any payment made by SIDBI to the trustees on behalf of the
bondholders shall discharge SIDBI pro tanto to the bondholders. No bondholder shall be entitled
to proceed directly against SIDBI unless the Trustees, having become bound to proceed, fail to
do so.

The maximum contract value would be 2,45 Lakh including GST which also include Annual
Trusteeship Fee of ¥23600/- each for FY 2027, FY 2028 and FY 2029 for issuance that would be
raised during FY 2026 and maturing in next 3 years. However, actuai payment of Annual Service
Fee during first yeari.e. FY 2024 and last year's i.e., FY 2028 / FY 2029 would be on proportionate
basis.

21. Role, Power and Obligations of Trustees

The major causes relating to the general rights, powers and discretions of the Trustees shail be
as under. These are in addition to other powers conferred on the Trustees and provisions for their
protection. '

(i) The Trustees may, in relation to these presents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer, surveyor, broker, auctioneer,
qualified accountant or other expert whether obtained by the Bank or by the Trustees and shall
not be responsible for any loss occasioned by so acting;

{ii} The Trustees shall not be bound suo-motto o take any steps to ascerfain whether any
event of default has happened;

{iii) Save as herein otherwise expressly provided the Trustees shall, as regards all trusts,
powers, authorities and discretions, have absolute and uncontrolied discretion as to the exercice
thereof and to the mode and time of exercise thereof;

{iv}  The Trustee shall not be responsible for bonafidely acting upon any resolution purporting
to have been passed at any meeting of the Bondholders in respect whereof minutes have been
made and signed;

{v) Without prejudice to the rights to indemnity by law given to the Trustee, the Trustee and
every Receiver, Attorney, Manager, Agent or other person appointed by them shall, subject to
whatever stated above, be entitled to be indemnified in respect of all liabilities and axpenses
incurred by them or him in the execution or purported execution of the powers and trusts thereof
including liabilities and expenses consequent to any bonafide mistake on the part of the Trustee
or any such appointee and against all actions, proceedings, costs, claims and demands in respect
of any matter or thing done or omitted in any way.

22.Power of Trustees to delegate

The Trustee hereof being a Company may, in the execution and exercise of all or any of the
trusts, powers, authorities and discretions vested in them act by an officer or officers for the time
being of the Trustee and the Trustee may also, whenever they think it expedient, delegate by
Power of Attorney or otherwise to any such officer all or any of the trusts, powers, authorities and
discretions vested in them be these presents and any such delegation may be made upon such
terms and conditions and subject to such reguiations (including power to sub-delegate) as the
Trustee may think fit.

23.Powers of Trustees to employ agents '

The Trustee may, with prior consent of SIDBY, in carrying out the trust business, emplov and pay
any person or concur in transacting any business and do or concur in doing all acts required o
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be done by the Trustee including the receipt and payment of moneys and shall be entitled to
charge and be paid all usual professional and other charges for business transacted and acts
done by them in connection with the trusts hereof and also their reasonable charges in addition
to the expenses incurred by them in connection with matters arising out of or in conneaction with
these presents.

24, Resignation and Removal of Trustees Resignation

The Trustee may at any time, without assigning any reason and without being responsible for
any loss or costs occasioned thereby, resign as the trustee, provided that they shall continue to
act as Trustee until a successor trustee is appointed by SIDBI. SIDBI shall, upon receipt of notice
of resignation issued by the Trustee, take prompt steps to appoint another entity competent to
act as trustee for the Bondholders in place of the Trustee {the Successor Trustee).

Removal

SIDBI may for sufficient cause but, after giving not less than two month's notice in writing, remove
the Trustee and nominate an entity competent to act as their trustee and complete all necessary
formalities to give effect to such appointment.

25, Events of Default:

al) Default in payment of principal sums of the bonds: Default has occurred in the payment
of principal sums of the Bonds on the due dates.
b) Default in payment of interest: Default has occurred in payment of any instalment of

interest (interest of at least T1lakh) on the bonds and such default has continued for a period of
thirty days after notice in writing has been given to SIDBI by the Bondholders / Trustee.

c) Default in performance of covenants and conditions: Default has occurred in the
performance of any other covenants, conditions or agreement on the part of SIDBI under this
Agreement and any other agreement and such default has continued for a period of thirty days
after notice in writing thereof has been given to SIDBI by the Bondholders/Trustees.

d) . Supply of misleading information: Any information given by SIDBI in the Disclosure
Document for Bonds, in the reports and other information furnished by SIDBI in accordance with
the Reporting System and the warranties given/deemed to have been given by SIDBI to the
Bondholders/ Trustees is misleading or incorrect in any material respect.

e) .Extra-ordinary circumstances: i extraordinary circumstances have occurred which make
it improbabie for SIDBI to fulfill its obligations under the trust deed.

26. Rights of the Bondholder
The rights and privileges available to the Bond Holders are subject to the provisions and
modifications of the SIDBI Act, 1989, as amended from time to time and the SIDBI (Issue and
Management of Bonds) Regulations 1990, as amended by Small Industries Development Bank of
India (Issue and Management of Bonds) Amendment Regulation, 2001, the terms of this
Disclosure Document and Application Form. Over and above such terms and conditions, the
Bond(s) shall also be subject to the other terms and condition as may be incorporated in the
Trustee's Agreement/Letters of Allotment/guidelines, notifications and regulations relating to the
issue of capital/debt and listing of Securities issued from time to time by the Government of india
and for other authorities and other documents that may be executed in respect of the bond(s).
The Bondholder will not be entitled to any rights and privileges of shareholders other than those
available to them under statutory requirements. The Bonds issued under this Offer Document
shall not confer upon the Bondholder the right to receive notice, or to attend and vote at the
general meetings of shareholders or the holders of Bonds issued under any other series or issued
other than under this Disclosure Document or of any other class of securities of the Issuer.

27. Modification of Rights

The Bondholders’ rights, privileges, terms and conditions attached to the Bonds may be varied,
modified or abrogated with the consent, in writing, of those holders of the Bonds (or through-the
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Trustee to the Bondholders) who hold at least three-fourth of the outstanding amount of the
Bonds or with the sanction accorded pursuant to a resclution passed at a meeting of the
Bondholders, provided that nothing in such consent or resolution shall be operative against or
bind the Issuer (or any third party security provider} in any manner where such consent or
resolution modifies or varies the terms and conditions of the Bonds which are not acceptable to
the Issuer,

28. Successlon

In the event of demise of the Bond holder, SIDBI will recognize the executor or administrator of
the deceased Bond holder, or the holder of succession certificate or other legal representative as
naving title to the Bonds in accordance with the provision of the Smalil Industries Development
Bank of India (lssue and Management of Bonds) Regulations 1990 as amended by Small
Industries Development Bank of India {Issue and Management of Bonds) Amendment Requlation,
2001. SIDBI shall not be bound to recognize such executor, administrator or holder of the
succession certificate or other legal representative as having title to the Bonds, unless such
executor or administrator obtains probate of letter or administration or such holder is the holder
of succession certificate or other legal representation, as the case may be, from a competent
Court in India having jurisdiction over the matter. SIDBl may, in their absolute discretion, where
they think fit, dispense with production of probate or letter of administration or succession
certificate or other legal representation, in order to recognize such holder as being entitled to
the Bonds standing in the name of the deceased Bond holder on.production of sufficient
documentary proof or indemnity.

29. Nomination :
Only individuals applying as Sole Applicant/ Joint Applicant can nominate, in the prescribe
manner, a person who shall in the event of death of the sole applicant or all the joint applicants
be entitled to the amount payable by SIDBI in respect of the bond. Non-individuals, body
corporate, holder of power of attorney cannot nominate. The nomination made at the time of
application may be substituted or cancelled at a later date by a request in writing to SIDBI or
Registrars to the Issue, signed by all the bondholders. A nomination shall stand rescinded upon
the transfer of the Bond by the person nominating. A transferee will be entitled to make a fresh
nomination for which reguest in writing should be made to SIDBI or the Registrars fo the Issue.
When the Bonds are held by two or more persons, the nominee shall become entitled to receive
the amount only on the demise of all the holders.

30, Mode of Making Payment

a. Successful bidders should do the funds pay-in to the bank account of NSCCL appearing
on the EBP.

b. Successful bidders must do the funds pay-in to the Desighated Bank Account upto
10:30 am on the Pay-in Date.

c. Funds pay-cut would be made by NSCCL to the following bank account of the issuer:

Nageé:li the Branch Address IFSC Code Account number
BANDRA KURLA

S e N | COMPLEX, BANDRA EAST, | SBINO004380 |  00000010996585010
MUMBAI 400051

31. Who can apply? .
Only the persens who are specifically addressed through a communication by or on behalf of
SIDBI directly are eligible to apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following categories of investors are
eligible to apply for this issue of Bonds:-

» Scheduled Commercial Banks/ Commercial Bank
» Urban / Central / State / District / Primary Co-operative Banks
» Regional Rural Banks, Land Development Banks
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Mutual Fund Houses

Insurance Companies

Public Financial Institutions

Mon Banking Financial Companies

Statutory Corporations, Companies, Body Corporates

Trusts including Port Trusts and Association of Persons which are authorized to Invest in
bonds
" Provident Funds, Pension Funds, Superannuation Funds and Gratuity Funds » Other
Government / Non-Government Agencies / Boards /Institutions.
% Individuals (excluding Minors & NRIs) to whom this Disclosure Document is specifically
addressed

» Foreign Institutional Investors (Flls) as per SEBI / RBI regulations
Note: The above list is only Hlustrative and not exhaustive. Investors should check gbout their efigibility before making any
investment.

>
>
»
»
»
5
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The application must be accompanied by certified true copies of

1) Memorandum and Articles of Association/constitution/Bye-laws/ Government notification /
Certificate of Incorporation / other documents governing constitution/ SEBI Registration
Certificate / Trust Deed

2} Resolution authorizing investment and containing operating instructions

3) Permanent Account Number Card (“PAN Card"”) issued by the Income Tax Department;

4) Specimen signatures of authorized signatories and

5) Necessary forms for claiming exemption from deduction of tax at source on the interest
income/ interest on application money, wherever applicable. The applicant must give the
demat account details.

32. Application, under Power of Attorney/Relevant authority
A certified true copy of the power of attorney or the relevant authority, as the case may be, along
with the names and specimen signatures of all the authorised signatures must be lodged along
with the completed application form. Further medifications / additions in the power of attorney
or authority should be notified to SIDBI at its Mumbai office.

-33. Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 15 days from the Deemed Date of Allotment of the Bonds. Such payment may
also be paid by way of NEFT / RTGS transactions.

34, Letters of Allotment /Bond Certificates / Refunds

The Bank shall credit the allotted securities to the respective beneficiary account / dispatch the
Letters of Allotment/ Bond Certificates, if applicable, or Refund Order{s)/Letter(s} of Regret, as
the case may be, by Registered Post or as per extant postal rules at the sole risk of the applicant.
Further, the Issuer agrees that

(a) As far as possible, allotment of securities shall be made within the time stipulated by SEBI.

(b) SIDBI will provide adequate funds to the Registrars o the Issue {if required), for the purpose of
dispatch of Letter(s) of Allotment/ Bond Certificate(s)f Letter(s) of Regret/ Refund Order(s).

35. Notices

All notices to the bondholder(s) required to be given by SIDBI or the Trustee shall have and shail
‘be deemed to have been given if published in one English and one Hindi language daily National
newspaper in Mumbai and may, at the sole discretion of SIDBI or the Trustee, but without any
_obligation, be sent by ordinary post fo the original soleffirst allottees of the bond(s) or if
‘notification and mandate has been received by SIDB, pursuant to the provisions contained herein
above, to the sole/first transferees.
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All netices to be given by the Bondholder(s), including notices with regard to “Payment of
Interest” and “Payment on maturity/Redemption” shall be sent by Email/Registered Post / Courier
or by hand delivery to the Registrars to the issue or to such persons at such address as may be
notified by SIDBI from time to time.

36. Force Majeure

The [ssuer reserves the right to withdraw this Issue prior to the earliest closing date in the event
of any unforeseen development adversely affecting the economic and regulatory environment in
the opinion of and at the sole discretion of the Issuer. In such an event the Issuer will refund the
application money, if any, along with interest payable on such application money, if any.

37. Undertaking by the Issuer

SIDBI undertakes that SIDBI shall, till the redemption of Bonds, submit its latest audited/ limited
review half yearly financial information such as Statement of Profit & Loss, Balance Sheet and
Cash Flow Statement and auditor qualifications, if any, to the Trustees within the timelines as
mentioned in Securities and Exchange Board of India (issue and Listing of Non-Convertible
Securities) Regulations, 2021, for furnishing / publishing its half yearly/ annual result. Besides,
the Issuer shall within 180 days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to share tha details so submitted
with all Qualified Institutional Buyers {"QIBs"} and other existing Bondholder{s) within two
working days of their specific request.

38. That the permission / consent from the prior creditor for a second or pari passu charge
belng created in favour of the trustees to the proposed issue has been obtained.

Bonds being issued are ‘UNSECURED’ in nature, hence no permission of prior creditors are
required. Outstanding borrowings of SIDBlI do not impose any restriction on the further
horrowings by SIDBI from various sources.

39, As required, a copy of this Offer Document has been submiltted to National Stock
Exchange of India Limited (hereinaifter referred to as NSE). It is to be distinctly understood that
the aforesaid submission or In-principle approval given by NSE vide its letter dated March 15,
2024 or hosting the same on the website of N5E in terms of Securities and Exchange Board of
India {Issue and Listing of Mon-Converiible Securities} Regulations, 2021 as amended from time
to tirne, should not in any way be deemed or construed that the offer document has been cleared
or approved by NSE; nor does it in any manner warrant, certify or endorse the correctnass or
completeness of any of the contents of this offer document; nor does i warrant that this [ssuer’s
securities will be listed or will continue to be listed on the Exchange: nor does it take any
responsibifity for the financial or other soundness of this Issuer, its prormoters, its management
orany scheme or profect of this Issuer. Every person Who desires to apply for or otherwise acquire
any securities of this Issuer may do so pursuant to independeni inquiry, investigation and
analysis and shall not have any claim against the Fxchange whatsoever by reason of any loss
which may be suifered by such person conseguent o or in connection with such subscription
Jacquisition whether by reason of anything stated or omilied fo be stated herain or any other
reason whatsoever.
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Annexure
UNDERTAKINGS BY THE ISSUER

‘Issuer’s Absolute Responsibility’

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this offer document contains all information with regard to the issuer and the issue which is
material in the context of the issue, that the information contained in the offer document is true
snd correct in all material aspects and is not misleading, that the opinions and intentions
expressed herein are honestly stated and that there are no other facts, the omission of which
make this document as a whole or any of such information or the expression of any such opinions
or intentions misleading.”

'General Risk

“Investment in debt securities/non-convertible redeemable preference shares involve a degree
of risk and Investors should not invest any funds in such securities unless they can afford to take
the risk attached to such investments. Investors are advised to take an informed decision and to
read the risk factors carefully before investing in this offering. For taking an investment decision,
investors must rely on their examination of the issue including the risks involved in it. Specific
attention of investors is invited to statement of risk factors contained in this offer document.
These ricks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the debt securities/non-convertible redeemable preference shares or investor’s
decision to purchase such securities.”

“Investors are advised to read the risk factors carefully before taking an investment decision in
this issue. For taking an investment decision, investors must rely on their own axamination of
the issuer and the offer including the risks involved. The securities have not been recommended
or approved by any regulatory authority in India, including the Securities and Exchange Board of
India (SEBI) nor does SEB] guarantee the accuracy or adequacy of this document. Specific
attention of investors is invited to the statement of ‘Risk factors’ given under the section ‘General
Risks"."

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that
this Offer Document contains all information with regard to the issuer and the issue, that the
information contained in the offer document is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are
honestly held and that there are no other facts, the omission of which make this document as a
whole or any of such information or the expression of any such opinions or intentions misleading
in any material respect.”

"The issuer has no side letter with any debt securities holder except the one(s) disclosed in the
offer document/offer document. Any covenants later added shall be disclosed on the stock
exchange website where the debt is listed.”

The issuer is in compliance with the provisions of Securities Contracts {Regulation)} Act, 1956 and
the Securities and Exchange Board of India Act, 1992, and the rules and regulations made
thereunder. The compliance with the Act and the rules does not imply that payment of dividend
.or interest or repayment of non-convertible securities, is guaranteed by the Central Government.
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The lssuer undertakes that the monies received under the offer shali be used only for the
nurposes and objects indicated in the Offer document. The Issuer undertakes that whatever is
stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is
as per the SIDB] Act, 1988.

We hereby state that the compliance with respect to ‘Securities And Exchange Board Of India
{Issue And Listing Of Non-Convertible Securities) {Second Amendment) Reguiations, 2023 dated
July 03, 2023, and SEBI/HO/DDHS/PoD1/P/CIR/2023/119 updated as on July 07,2023’ with regards
to filling of general information document (GID} and key information document (KID) is under
process. Further, SIDBI shall endeavour to comply with the extant regulation as soon as possible
and before due date.
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Hustration regarding Cash Flows

7.68% SIDBI 2028-5eries X of FY 2023-24

Face Value (per security) ¥1,00,000

Bid open / close Date March 22, 2024

Deemed Date of Allotment / Pay-in Date | March 26, 2024

Redemption Date _ August 10, 2027
1 Coupon Rate 7.68% p.a.

If there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which
lead to such change shall be disclosed.

Manner of Bidding in the issue Closed Bidding

Manner of allotment in the issue Uniform Price Allotment

Frequency of the Interest Payment with
specified dates (i put/call option | Not Applicable

exercised)
Frequency of the Interest Payment with
specitied dates Annual
Day Count Convention Actual / Actual
Put/Call Option Date Not applicable
Hustrative Cash Flow
| Cash Flows Annual coupon Day Mo of Days | Adjusted Coupon | Amt(in )
payment Date Payment Date
st Coupon 26-Mar-25 Wednesday| 365.00 7680
2nd Coupon . 26-Mar-26 Thursday 365.00 7680
3rd Coupon 26-Mar-27 Friday 365.00 - 7680
4™ Coupon with 10-Aug-27 Friday 137.00 1,02,883
principal
repayment

The setttement dates may be changed, as per the Negotiable Instruments Act.
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Private & Confidential — Not for Circulation

Term Sheet for Private Placement of Unsecured, Redeema%ia
Non-Convertible Debentures of Face Value X1 lakh each aggregating <1500
crore with Greenshoe Option up to Y3500 Crore

" g

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
(Established under the Small Industries Development Bank of India Act, 1988)

Head Office: SIDB! Tower, 15, Ashok Marg, Lucknow ~ 226001
Tel (0522) 2288546-50, Fax (0522) 2288455
Mumbai Office: SWAVALAMBAN BHAVAN, Plot No. C-11, G Block,
Bandra - Kurla Complex, Bandra (East), Mumbai - 400051
Tel (022) 67531100 Fax (022) 26505790
Website: www.sidbi.in
email: rmd mho@sidbi.in & treasury frontoffice@sidbi.in

CREDIT RATING: “CARE AAA" by CARE Ratings Limited and “CRISIL AAA" by
CRISIL Limited. Instruments with this rating are considered to have the highest
degree of safety regarding timely servicing of financiai obligations. Such
instruments carry lowest credit risk. The rating is not a recommendation to
buy, sell or hold securities and investors should take their own decisions. The
rating may be subject to revision or withdrawal at any time by the assigning
Rating Agency on the basis of new information. '

LISTING: The Bonds are proposed to be listed on the Wholesale Debt Market
Segment of the National Stock Exchange of India Limited.
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INFORMATION RELATING TO THE TERMS OF OFFER OR PURCHASE

Security Name

7.68% SIDBI 2028-5eries IX of FY 2023-24

issuer

Small Industries Davelopment Bank of India (SIDBI)

Type / Nature of
Instrument

Unsecured, Redeemable, Non-Convertible Debentures, Taxable,
Non Priority Sector Bonds

Seniority

The bonds rank as senior debt on par with all the other borrowings
of the Bank,

Mode of Issue

On Private Placement Basis

Eligible investars

Only the persons who are specifically addressed through a
communication by or on behalf of SIDBI directly are eligible to
apply for the Bonds. An application made by any other person will
be deemed as an invalid application and rejected. The following
categories of investors are eligible to apply for this issue of Bonds:

Scheduled Commercial Banks/ Commercial Bank
Urban / Central / State / District / Primary Co-operative
Banks
Regional Rural Banks, Land Development Banks
Mutual Fund Houses
Insurance Companies
Public Financial Institutions
Non-Banking Financial Companies
Statutory Corporations, Companies, Body Corporates
Trusts including Port Trusts and Association of Persons
which are authorized to Invest in bonds
Provident Funds, Pension Funds, Superannuation Funds
and Gratuity Funds
Other Government / Non-Government Agencies / Boards
/Institutions.

» Individuals (excluding Minors & NRIs) to whom this

Disclosure Document is specifically addressed
» Foreign Institutional Investors (Flis) as per SEBI / RBI
regulations

Note: The above list is only illustrative and not exhaustive.
Investors should check about their eligibility before making any

investment

YVVVYVYVY YV

A7

v

Listing

In terms of Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021, the Issue
will be listed on NSE within 03 days from the date of closure of the
issue,

Delay in listing : In case the bonds are not listed within the said
limit, SIDBI shall pay penal interest of 1% p.a. over the coupon
rate for the period of delay to the investor (i.e. from the date of
allotment to the date of listing); and
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be permitted to utilise the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final
listing approval from stock exchanges. :

Rating “CRISIL AAA" by CRISIL Limited dated March 13, 2024

“CARE AAA" by CARE Ratings Limited dated January 25, 2024
Issue Size 1500 crore with Green Shoe Option upto ¥3500 crore

(Total amount raised ¥3423 crore)
Option to retain | Yes

oversubscription

Objects of the issue

To utilise the entire proceeds for extending financial assistance to
MSMEs or for any other purpose as laid down in the SIDB] Act,
1989, as amended from time to time.

Details of utilization
proceeds

The proceeds will be utilized for normal business activities of SIDB!
and for such other purposes as may be decided by 5IDBI's Board
and as permissible under the SIDBI Act, 1989.

Coupon Rate

7.68% p.a. [fixed]
if there is any change in Coupon Rate pursuant to any event then

such new Coupon Rate and events which lead to such change shall
be disclosed.

Manner of Bidding in
the issue

Closed Bidding

Manner of allotment

Uniform Price Allotment

Step Up/ Step Down
Coupon Rate

Not Applicabile

Coupon Payment Date

Annually as per cash flow schedule

Coupon Type

Fixed

Coupon Reset Process

Not Applicable

Day Count basis/
Computation of Interest

Simple Interest for each of the interest periods shali be computed
on an actual-by-actual number of days in a year basis on the Face
Value of principal ouistanding on the Bonds at the respective
Coupon rate rounded off to the nearest Rupee.

Interest an Application
Monay

Not Applicable

Default Interest Rate

In case of default {including delay) in payment of interest and/ or
redemption of principal on the due dates for debt securities issued
on private placement or public issue, additional interest of at least
@ 2% p.a. over the coupon rate shall be payable by the issuer for
the defaulting period.

In case of default (including delay) in payment of dividend and/ or
redemption of principal on the due dates for NCRPS issued on
private placement or public issue, additional dividend of at least
@ 2% p.a. over the rate of dividend shall be payable by the issuer
for the defaulting perigd

Tenor

3 Years 4 Months and 15 days from the deemed dale of aliotmeant

Redempticn Date

August 10, 2027

Redemption Amount

At par
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Redemption Premium /
Discount

At par, on completion of the tenor of the instrument

Face Value

¥1,00,000 per bond

Issue Price

$1,00,000 per bond

Discount at which
Security is issued and
the effective yield as a
result of such discount

Not Applicable

Put Option Date

Not applicable

Put Opticn Price

Not applicable

Call Option Date

Not applicable

Call Option Price

Not applicable

Put Notification Time

Not Applicable

Call Notification Time

Not Applicable

Face Value

¥1,00,000 per bond

Minimum Application

One bond/debenture having face value of ¥1 lakh and in multiples
thereof,

fssue Timing

Issue Opening Date March 22, 2024

Issue Closing Date March 22, 2024

Pay-in Date March 26, 2024

Deemed Date of Allotment March 26, 2024

Issuance Mode of the
Instrument

Only in Demat form

Settlement Mode of the
Instrument

By way of NEFT/RTGS

Manner of Settlement

Through Clearing corporation

Settlement Cycle

T4-1, where T is the issue date

Depository’s Name

NSDL/CDSL

Holiday Convention

If any coupon payment date falls on a day that is a not a Business
Day (Saturday / Sunday / Holiday) in Mumbai, the payment shall
be made by the Issuer on the immediately succeading Business
Day. Interest will not be paid upto the date of payment extended.

If the Redemption Date {(as also the last coupon date) of the Bond
falls on a day that is not a Business Day (Saturday / Sunday /
Holiday) in Mumbai, the redemption proceeds shall be paid by the
lssuer on the immediately preceding Business Day alongwith
interest accrued on the bonds until but excluding the date of
payment. In the event the record date falls on a day which is not
a Business Day, the immediately preceding Business Day will be
considered as the Record Date.

In case of a leap year, if February 29 falls during the tenor of a
security, then the number of days shall be reckoned as 366 days
(Actual/Actual day count convention) for a whole one year period,
irrespective of whether the interest is payable annually, haif

FAUMBAL
Treasury
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yvearly, quarterly or monthly etc. It is thus emphasized that for a
half yearly interest payment, 366 days would be reckoned twice
as the denominator; for guarierly interest, four times and for
monthly interest payment, twelve times.

Record Date

15 calendar days prior to each Coupon Payment / Redemption
Date

All Covenanis of the
issue {including side
letters, accelerated
payment clause, etc.)

None

Creation of Recovery
Expense fund

Recovery Expanse Fund has been created with the NSE Ltd for
£25,00,000/- on March 09, 2021,

Conditions for
breach of covenants

Default shall have occurred in the performance of any other
covenanis, conditions or agreements on the part of the issuer
under this Deed or the other Transaction Documents or deeds
entered into between the Issuer and the Bondholder{s)/Beneficial
Owner(s}/Bond Trustee and such default shall have continued for
a period of thirty days after notice in writing thereof been given to
the Issuer by the Bondholder({s)/Beneficial Owner{s)/Bond Trustes
for remedying such default.

Risk Factors pertaining
to the Issue

The Bonds are unsecured in nature. The recovery of 100% of
outstanding amount shall depend on the market scenario
prevalent at the time of enforcement of the Bonds pursuant to
Event of Default.

Events of Default

(including manner of
voting/ conditions of
joining Inter Creditor

Refer Information Memorandum (IM) of the issue.

Agreement)

Security Mot Applicable {(Unsecured Instrument)

Governing law and The Bonds are governed by and shall be construed in accordance
jurisdiction with the existing laws of India. Any dispute arising in respect

thereof will be subject to the exclusive jurisdiction of the courts
and tribunals in the State of Maharashtra.

Debenture Trustee

SBICAP Trustee Company Limited
Mistry Bhavan, 4 Floor

122 Dinshaw Vachha Road
Churchgate

Mumbai - 400 020

T: (91) (22) 4325555,
nttps.//shicaptrustee.com

Arrangers of the Issue

Through Electronic Bidding Platform (EBP) of BSE

As per SIDBl's Arranger Policy uploaded on EBP for current issue
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Minimum Quantum for Arrangership: ¥ 100 crore
Arrangership Fee: 0.03%

Sr | Name Amt (X cr)
1 | KOTAK MAHINDRA BANK LIMITED 1510
2 | AXIS BANK LIMITED 425
3 | HDFC BANK LIMITED 325
4 1 YES BANK 275
5 ICIC] SECURITIES PRIMARY 150
DEALERSHIP LIMITED
6 { ICIClI BANK 100
7 | SBI CAPITAL MARKETS LIMITED 100
Registrar and Transfer | Link Intime India Pvt. Ltd

Agents
. C-101, 247 Park, L.BS Marg, Vikhroli West, Mumbai - 400083

Tel: 022-49186000 ; Fax: 022-49186060

Website: www.linkintime.co.in

Other Conditions:

{i) Multiple bids by an investor: Investors are now permitted to place multiple bids
in an issue.

(i} Allotment on vield-time priority basis: Allotment to the bidders shall be done on
the basis of "Yield-time priority". Thus, allotment shall be done first on "yield
priority” basis, however, where two or more bids are at the same yield, then the
allotment shall be done on "time - priority” basis. Further, if two or more bids
have the same vield and time, then allotment shall be done on " pro-rata” basis.

{iii) Pay-in of funds through clearing corporation of stock exchanges on T+1, where T
is the issue day.

SIDBI reserves the right to change schedule of the issue including early closure/
cancellation without prior consent of investors or arrangers. SIDBI also reserves the
right to alter the lot size and/ or reject the application if any of the above terms and
conditions is not fulfilled. SIDBI will not pay any interest on the amount so refunded.

HEBRBA
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7.68% SIDBI 2028-5eries IX of FY 2023-24

Face Value (per security)

¥1,00,000

Bid open / close Date

March 22, 2024

Deemed Date of Allotment / Pay-
in Date

March 26, 2024

Redemption Date

August 1C, 2027

Coupon Rate

7.68% p.a.

if there is any change in Coupon Rate pursuant to any
event then such new Coupon Rate and events which lead
to such change shali be disclosed.

Manner of Bidding in the issue

Closed Bidding

Manner of allotment in the issue

Uniform Price Allotment

Frequency of the Interest
Payment with specified dates

Annual

Day Count Convention

Actual / Actual

Put/Call Option Date

Not Applicable

lHustrative Cash Flow

Cash Flows Annual coupon Day No of |Adjusted Coupon| Amt (in %)
payment Date Days Payment Date
1st Coupon 26-Mar-25 Wednesday| 365.00 7680
2nd Coupon 26-Mar-26 Thursday 365.00 7680
3rd Coupon 26-Mar-27 Friday 365.00 - 7680
4th Coupon with 10-Aug-27 Friday 137.00 1,02,883
principal

repayment

The settlement dates may be changed, as per the Negotiable Instruments Act.
## The coupon will have a leap year denominator
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504. RAINBOW CHAMBERS. NEAR MTNL EXCHANGE.
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CHARTERED ACCOUNTANTS Exmall. admingkaicon

Independent Auditor’s Limited Review Report on Unaudited Standalone Financial
Results for the quarter and nine months ended December 31, 2023 of Small
Industries Development Bank of India pursuant to requirement of the Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
{as amended)

To,
The Board of Directors
Small Industries Development Bank of India

1. We have reviewed the accompanying statement of Unaudited Standalone
Financial Results of Small Industries Development Bank of India (the “Bank”) for
the guarter and nine months ended December 31, 2023 (‘the statements’),
attached herewith, being submitted by the Bank pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

2. Management Responsibilities for the Financial Information

The Statement, which is the responsibility of the Bank’s Management and has
been approved by the Bank’s Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down in Accounting
Standards-25 notified by the Institute of Chartered Accountants of India, the Small
Industries Development Bank of India General Regulations, 2000, the circulars,
guidelines and directions issued by Reserve Bank of India from time to time (RBI
guidelines) and the other accounting principles generally accepted in India and is
in compliance with the presentation and disclosure requirements of the Listing !
Regulations, 2015 including relevant circulars issued by the SEBI from time to time.
Our responsibility is to issue a report on the Statement based on our review.

3. Scope of Review
We conducted our review of the Statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the statement is free of
material misstatement. A review of interim financial information consists of

Jaipur Office : 401, Corporate Park, Near Ajmer Puliya Gopalbari. Ajmer Road Jaipur. Rajasthan. India 302 006 Tel.: 0141-2369778 Email * adminjpr@jka.co.in

Bengaluru Office : 205, Bindu Galaxy No. 2. 1st Main Road. Rajaji Nagar. Industrial Town. Bengaluru - 560010. Email : adminbnglr@jka.co.in

Ahmedabad Office : E-1205. Titanium City Centre. Near Sachin Tower. 100 Feet Anandnagar Road, Satelite. Ahmedabad - 380015. Mob.: 09898011137 Email : adminahmd@jka.co.in
New Delhi Office : 13/29, First Floor, Subhash Nagar. Near Rajoori Apartments. New Delhi - 110027 Email : admindelhi@jka.co.in

Kolkata Office  : 23A, Rajendra Mullick Street. 2nd Floor, Girish Park. Kolkata - 700007. Mob.: 09702288969 Email : adminkolkt@jka.co.in
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making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.

. Other Matters:

Included in these Financial Results are the relevant returns of Mumbai Offices & 18
Branches reviewed by us which covers 96.34% of Advances, 98.31% of deposits,
100% of Borrowings as on December 31, 2023 and 95.96% of Interest income on
advances, 96.91% of interest expense on deposits and 99.71% of interest expense
on borrowings for the nine months ended December 31, 2023. In conduct of our
review, we have relied upon various information and returns received from
remaining branches of the Bank not visited by us for the purpose of review and
generated through centralized data base at Bank's Head Office.

. Conclusion

Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying Statement of unaudited standalone
financial results prepared in accordance with applicable accounting standards, the
RBI Guidelines and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) including the manner in which it is to be disclosed, or that it contains
any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by the Reserve Bank of India in respect of income
recognition, asset classification, provisioning and other related matters.

For J Kala & Associates
Chartered Accountants

Firm’s Registration No. 118769W

Jayesh
Umaidmal Kala # )

CA. Jayesh Kala
Pgrtner
MRN: 101686

Place: Mumbai
Date: February 12, 2024




(Established under the Small Industries Development Bank of India Act, 1989)

Y sidbi

Small Industries Development Bank of India

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow-226 001

Financial Results for the Quarter and Nine Months Ended December 31, 2023

(X crore)
Particulars Quarter Ended Nine Months Ended Year
Ended

31.12.2023 | 30.09.2023 | 31.12.2022 | 31.12.2023 | 31.12.2022 | 31.03.2023

[Reviewed] [Audited] [Reviewed] [Reviewed] [Reviewed] [Audited]
1. Interest earned 8,230 7,741 5,092 22,475 12,251 17,954
(@+(0)+(c)+(d)
(a) Interest/disc. on advances/ 7,190 6,377 4,441 19,368 10,116 15,173
bills
(b) Income on investments 522 541 250 1,407 689 975
(c) Interest on balances with 518 823 401 1,700 1,446 1,806
Reserve Bank of India and other
inter bank funds
(d) Others - - - - - -
2. Other Income 82 270 235 447 411 531
3. Total Income (1+2) 8,312 8,011 5,327 22,922 12,662 18,485
4. Interest Expended 5,925 5,663 3,595 16,349 8,322 12,406
5. Operating Expenses (i)+(ii) 304 314 193 836 522 824
(i) Employees cost 157 223 113 527 327 507
(i) Other operating expenses 147 91 80 309 195 317
6. Total Expenditure (4+5) 6,229 5,977 3,788 17,185 8,844 13,229
excluding provisions and
contingencies
7. Operating Profit before 2,083 2,034 1,539 5,737 3,818 5,256
Provisions and Contingencies
(3-6)
8. Provisions (other than tax) 160 215 128 436 461 858
and Contingencies [Net of write
back]
9. Exceptional Items - - - (500)@ - -
10. Profit (+)/ Loss (-) from 1,923 1,819 1,411 4,801 3,357 4,398
Ordinary Activities before tax
(7-8+9)
11. Tax expense [Net of 465 445 346 1,177 828 1,054
DTA/DTL]
12. Net Profit(+)/ Loss(-) from 1,458 1,374 1,065 3,624 2,529 3,344
Ordinary Activities after tax
(10-11)
13. Extraordinary items (net of - - - - - -
tax expense)
14. Net Profit (+)/ Loss (=) for 1,458 1,374 1,065 3,624 2,529 3,344
the period (12-13)
15. Paid-up equity share capital 569 569 569 569 569 569
(Face Value X 10 each)
16. Reserves excluding 30,559 29,101 26,246 30,559 26,246 26,935
Revaluation Reserves
17. Analytical Ratios
(i) Percentage of shares held by 20.85% 20.85% 20.85% 20.85% 20.85% 20.85%
Government of India
(i) Capital Adequacy Ratio 16.69% 17.09% 19.98% 16.69% 19.98% 19.29%
(ii) Earnings Per Share(Basic & 25.63% 24.17% 18.73% 63.74% 44.49% 58.81
Diluted) (EPS)
(iv) NPA Ratios
a) Amount of Gross NPA 200 82 255 200 255 33
b)Amount of Net NPA 98 0 142 98 142 9




¢)% of Gross NPA 0.05 0.02 0.08 0.05 0.08 0.01
d)% of Net NPA 0.02 0.00 0.05 0.02 0.05 0.00
(v) Return on Assets (after Tax) 1.31% 1.45% 1.20% 1.09% 1.10% 1.00%
(annualised)

(vi) Net Worth 29,567 27,646 25,713 29,567 25,713 25,465
(vii) Outstanding Redeemable - - - - - -
Preference Shares

(viii) Capital Redemption - - - - - -
Reserve

(ix) Debenture Redemption - - - - - -
Reserve

(x) Operating Margin 25.06% 25.39% 28.90% 22.85% 30.15% 28.43%
(xi) Net Profit Margin 17.54% 17.15% 19.99% 15.81% 19.98% 18.09%
(xii) Debt - Equity Ratio * 8.41 9.00 6.58 8.41 6.58 7.88
(xiii) Total Debts to Total Assets 51.21 53.12 46.23 51.21 46.23 49.87
(%) *

# Not annualised
*Debt denotes total Borrowings (excluding Deposits)
@Contribution of ¥500 crore made to CGTMSE

Notes:

1)

2)

3)

4)

5)

6)

7
8)

9)

10)

11)

Dated: February 12, 2024
Place: Mumbai

The Significant Accounting Policies followed in preparation of these financial results, in all material
aspects, are consistent with those followed in preparation of the annual financial statements for the year
ended March 31, 2023.
The above results have been approved by the Board of Directors at their meeting held on February 12,
2024.
The figures for the second quarter in each of the financial years are the balancing figures between
audited figures in respect of the half year end and the published year to date reviewed figures up to the
end of first quarter of the respective financial year.
The financial results for the nine months ended December 31, 2023 have been arrived at, after
considering provisions for Non-performing assets, Standard Assets, depreciation on Fixed Assets
amortization of discount, income on investments/ bond issue expenses and Investment Depreciation on
the basis of prudential norms issued by Reserve Bank of India. Income Tax, Deferred tax and other usual
and necessary provisions including employee benefits made on estimated / proportionate basis,
wherever required and subject to adjustment at the year-end.
During the nine months ended December 31, 2023, the Bank has made an additional provision on
standard advances at rates higher than minimum stipulated under IRAC norms, as per Board approved
Accelerated Provisioning Policy. Accordingly, the Bank holds additional provision on standard advances
of ¥351 crore on December 31, 2023.
Details of loans transferred / acquired during the nine months ended December 31, 2023 under the RBI
Master Direction on Transfer of Loan Exposures dated September 24, 2021 are given below:
During the nine months ended December 31, 2023:
i. the Bank has not acquired any loan not in default through assignment.
ii. the Bank has not transferred any non-performing assets (NPAS) to Asset Reconstruction Companies
(ARCs)/ to permitted transferees/ to other transferees.
iii. the bank has not acquired any stressed loans and not transferred any loan not in default / Special
Mention Accounts (SMA).
iv. the bank has not invested in Security Receipts (SR) issued by Asset Reconstruction Companies
(ARC) in respect of stressed loans transferred to ARCs.
Floating provision is not considered for computation of net NPAs.
Previous period’s figures have been regrouped / reclassified wherever necessary to conform to current
period classification.
As per RBI’s letter dated May 15, 2019, implementation of IND-AS has been deferred for AlFIs until
further notice.
In terms of RBI Circular no. RB1/2023-24/90 DOR.STR.REC.58/21.04.048/2023-24 dated December 19,
2023- Investments in Alternative Investment Funds (AlFs), Bank has been assessing the impact and as
required provisioning in such cases shall be made during Quarter ended March 2024.
The above results have been subjected to limited review by the Statutory Auditors.

Digitally signed by Jayesh
Umaidmal Kala

By order of the Board
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[Sivasubramanian Ramann]
Chairman and Managing Director

l"i- SIDBIOfficial @sidbiofficial

Visit our website: www.sidbi.in
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CONFIDENTIAL Ratin gS
RI/SIDBILT/333544/NCD/0324/81351/163131650
March 13, 2024

Mr. Ajit Nath Jha

General Manager

Small Industries Development Bank of India
SIDBI, C-11, Z Block, 4th Floor,

Near Bank of Baroda, Bandra Kurla Complex,
Bandra (E)

Mumbai City - 400051

Dear Mr. Ajit Nath Jha,

Re: CRISIL rating on the Rs. 70000 Crore Non Convertible Debentures of Small Industries Development Bank of India.
All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please refer to our rating letter dated February 09, 2024 bearing Ref. no: RL/SIDBILT/333544/NCD/0224/79109/163131650

Rating outstanding on the captioned debt instruments is “CRISIL AAA/Stable” (pronounced as “CRISIL triple A rating" with
Stable outlook). Securities with this rating are considered to have the highest degree of safety regarding timely servicing of
financial obligations. Such securities carry lowest credit risk..

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change
in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and other
media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves the right
to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time. on the basis of new information, or
unavailability of information, or other circumstances which CRISIL Ratings believes may have an impact on the rating. Please
visit www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per the latest SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for
corporate bonds/debentures, you are required to provide international securities identification number (ISIN; along with the
reference number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. The
circular also requires you to share this information with us within 2 days after the allotment of the ISIN. We request you to mail us
all the necessary and relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to verify and confirm to the
depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBL Feel free to contact us for any
clarifications you may have at debtissue@crisil.com

Should you require any clarifications, please feel free to contact us.

With warm regards,

Yours sincerely,

._\-

, CRISI
Sl}bha Sri Narayanan _ Nived@ta Shi_bu _ -W“’
Director - CRISIL Ratings Associate Director - CRISIL Ratings e

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not
constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers
reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rafing by CRISIL Ratings is not a
recommendation fo buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a parficular investor. CRISIL Ratings has a practfice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially states
that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to the public
on the web site, www.cnisilratings com  CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on
any instrument of any company rated by CRISIL Ratings, please visit www cnisilratings com or contact Customer Service Helpdesk at CRISIL ratingdesk@crisil.com or at 1800-
267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Regist

ered Office: CRISIL House, Central Avenue, Hiranandam Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www_cnisilratings com
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CRISIL

Ratings

Rating Rationale
December 11, 2023 | Mumbai

Small Industries Development Bank of India
'CRISIL AAA/Stable' assigned to Non Convertible Debentures

Rating Action

Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Assigned)
Fixed Deposits CRISIL AAA/Stable (Reaffirmed)
Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Reaffirmed)
Rs.2000 Crore Commercial Paper CRISIL A1+ (Reaffirmed)

lote: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings.
The Board of Directors also does not discuss any ratings at its meetings.

1 crore = 10 million

Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL Ratings has assigned its ‘CRISIL AAA/Stable’ rating to Rs.35,000 crore of Non-Convertible Debentures of Small
Industries Development Bank of India (SIDBI) and reaffirmed its ‘CRISIL AAA/Stable/CRISIL A1+’ ratings on existing debt
instruments.

The ratings continue to reflect the support the bank receives from the government of India (Gol) because its pivotal public
policy role in India's micro, small and medium enterprises (MSME) sector. The ratings also factor in the robust capitalisation,
and healthy resource profile. The asset quality in the direct finance portfolio, though improving, remains weaker than refinance
book.

The Reserve Bank of India (RBI) had allotted Rs 15,000 crore to SIDBI under the additional special liquidity facility (SLF) — 1
for on-lending and refinancing to banks and financial entities that sanction loans to MSMEs. Furthermore, the RBI allotted Rs
15,000 crore under SLF-2 to support the liquidity of intermediaries in fiscal 2022 and another Rs 16,000 crore under SLF-3 for
innovative schemes to support the short- and medium-term needs of small MSMEs in credit-deficient and aspirational districts.

Analytical Approach

CRISIL Ratings has combined the business and financial risk profiles of SIDBI, and its subsidiaries given the operational,
managerial and financial linkages among the entities. Furthermore, the ratings continue to factor in the expectation of strong
support from the government.

Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

Continuation of strong support from the government given SIDBI’s key public policy role in India’s MSME sector
SIDBI plays an important role in channelling finance to MSMEs and implements government initiatives for MSMEs, which is a
major driver for India’s manufacturing output. In addition, Micro Units Development and Refinance Agency (MUDRA), which
lends to micro/small business entities, has been set up as a wholly owned subsidiary of SIDBI.

SIDBI played a pivotal role in implementing the different schemes of the government and the RBI to support the MSME sector
after the pandemic. Since the onset of Covid-19, the RBI has allotted Rs 46,000 crore under three tranches of SLF to support
MSMEs. Furthermore, SIDBI enhanced the scope of its current schemes, such as SIDBI Make in India Soft Loan Fund for
Micro Small and Medium Enterprises and SIDBI Assistance to Facilitate Emergency response against Coronavirus, to support
the MSMEs affected by pandemic-induced lockdowns. Subsequently, SIDBI has been instrumental in implementing schemes
like EVOLVE, cluster development scheme, PM Vishwakarma, PM Swanidhi and others which were launched with the
objective of supporting the growth, expansion and formalisation of the MSME sector.

The government is likely to continue to support SIDBI given its role as the nodal agency for implementing public policies and
channelling credit in the MSME sector.

Robust capitalisation

Capitalisation is supported by sizeable standalone networth of Rs 29,973 crore as on September 30, 2023, and Rs 27,810
crore as on March 31, 2023. On a consolidated basis, networth was Rs 29,445 crore as on March 31, 2023. Standalone
capital adequacy ratio (CAR) was healthy at 17.1% as on September 30, 2023 (19.3% as on March 31, 2023). It stood at
21.1% as on March 31, 2023, on a consolidated basis. Asset-side risks were adequately covered, with a networth to net non-
performing assets (NPAs) ratio of 3,272 times as on March 31, 2023on a consolidated basis.

With growth in asset base, borrowings (including deposits) have increased against which the RBI has allowed to increase the
leverage to 18 times as on March 31, 2023, from 14 times earlier to meet the refinance requirement. Gearing!"! remains within
the regulatory requirement and stood at 6.8 times (consolidated) and 7.2 times (standalone) as on March 31, 2023. Including
deposits, the leverage ratio stood at 13.6 times (consolidated) and 13.1 times (standalone) on the same date, respectively. As
on September 30, 2023, gearing ratio was 14.3 on a standalone basis.

Healthy and diversified resource profile

Borrowings (including deposits), on a consolidated basis, were Rs 4,00,604 crore as on March 31, 2023 (Rs 2,46,416 crore as
on March 31, 2022), of which deposits and bonds/debentures formed 50% and 12%, respectively. Borrowings (including
deposits), were Rs 4,28,762 crore as on September 30, 2023 The bank has access to funds at low interest rates under the
special refinance schemes of the RBI. Resource profile has been driven by increase in deposits allocated under the MSE
refinance fund of SIDBI. Cost of borrowings for the bank stood at 4.1% (based on average of year-end numbers) in fiscal 2023
against 3.0% in fiscal 2022. While there was a slight uptick in the same to 5.2% during six months ended September 30, 2023,
SIDBI continues to mobilise funds at competitive rates.

Weakness:

Asset quality for the direct finance portfolio, though improving, remains a monitorable

Asset quality metrics of direct finance portfolio were impacted in prior years owing to slippage of a few large ticket exposures.
However, SIDBI wrote off these legacy stressed accounts in fiscal 2022 and since then, NPAs from the direct finance portfolio
have been stable and low. As on September 30, 2023, GNPAs for the direct finance portfolio stood at 0.29% (standalone)
whereas for the indirect finance portfolio — GNPA was 0.01% (standalone) on the same date. At an overall level, GNPA stood
at 0.02% on September 30, 2023 as against 0.01% and 0.10% on March 31, 2023 and March 31, 2022.

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/SmalllndustriesDevelopmentBankoflndia_December 11, 2023 RR_33...
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[Mlas per CRISIL Ratings calculation, excluding deposits

Liquidity: Superior

The asset liability maturity profile as on September 30, 2023, is well matched across most buckets except the 0-6
months bucket where there is a negative cumulative gap. This gap is expected to be covered by uninterrupted rollover of
liabilities during those respective time buckets. As on September 30, 2023, SIDBI had total liquid investments of
Rs 55,121 crore in the form of cash and bank balance (Rs 23,550 crore) and investment in government and other securities
(Rs 29,291crore).

Outlook: Stable
SIDBI is likely to continue to receive operational and funding support from the government and will maintain healthy
capitalisation and resource profile over the medium term.

Rating Sensitivity Factors

Downward factors

« Any change in the support philosophy of the Gol or decrease in government shareholding, directly or indirectly (through
quasi-government entities), below 51%

«  Sharp weakening of the asset quality affecting profitability and capital levels

About the Bank

SIDBI was incorporated as a wholly owned subsidiary of IDBI Ltd in 1990. It is the apex financial institution for the MSME
sector. State Bank of India (15.65%), Government of India (20.85%), Life Insurance Corporation of India (13.33%) and
National Bank for Agriculture and Rural Development (9.36%) are its majority shareholders.

SIDBI provides refinance to banks, state financial corporations and state industrial development corporations that lend to units
in the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working capital
facilities and discounting/rediscounting bills of exchange. As on September 30, 2023, SIDBI had three wholly owned
subsidiaries: SIDBI Venture Capital Ltd (SVCL), SIDBI Trustee Co Ltd (STCL) and MUDRA. MUDRA was established by the
government through a statutory enactment and is responsible for developing and refinancing all institutions that lend to
micro/small business entities engaged in manufacturing, trading and service activities.

SIDBI, on a consolidated basis, reported lower profit after tax (PAT) of Rs 3,931 crore on total income (net of interest expense)
of Rs 6,845 crore in fiscal 2023, compared with Rs 2,162 crore on total income (net of interest expense) of Rs 3,770 crore in
the previous fiscal, on the back of lower net interest margins. Return on assets (RoA) for fiscal 2023 stood at 1.1% (0.9% in
fiscal 2023).

Growth in the asset book as well as a rising interest rate cycle benefitted profitability, resulting in higher PAT for six months
ended September 30, 2023, at Rs 2,166 crore; against Rs 1,465 crore of PAT reported for the corresponding period of
previous fiscal, on a standalone basis. RoA remained stable at 1.0% for the respective periods.

Key Financial Indicators: SIDBI (consolidated)

As on / for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,39,252 2,78,880
Total income (net of interest expense) Rs crore 6,845 3,770
Reported PAT Rs crore 3,931 2,162
GNPAs % 0.01 0.13
Overall CAR % 211 26.1
RoA % 1.1 0.9
Key Financial Indicators: SIDBI (Standalone)

As on/for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,02,383 2,47,379
Total income (net of interest expense) Rs crore 6,079 3,438
Reported PAT Rs crore 3,344 1,958
GNPAs % 0.01 0.11
Overall CAR % 19.3 24.3
RoA % 1.03 0.89
As on / for the period ended September 30 Unit 2023 2022
Total assets Rs crore 4,68,472 3,52,599
Total income (net of interest expense) Rs crore 4,187 2,608
Reported PAT Rs crore 2,166 1,465
GNPAs % 0.02 0.07
Overall CAR % 171 20.6
RoA % 1.0 1.0

Any other information: Not Applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings™ complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published
subsequent to the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings™ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

N . . Rating
Name of Date of | Coupon | Maturity | Issue size | Complexity N .
ISIN instrument allotment | rate (%) date (Rs.Crore) level OUtSt::t?;:?( with
Fixed deposit . CRISIL
NA programme NA NA NA NA Simple AAA/Stable
NA Commercial paper NA NA 7-365 2000 Simple CRISILAT+
programme Days
Non convertible : CRISIL
NA debenture* NA NA NA 35,000 Simple AAA/Stable
7.59%
18-Jan- | @ 10-Feb- . CRISIL
INE556F08KG3 Debentures 2023 AEESM 2026 5,000 Simple AAA/Stable
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22-May- 31-Aug- . CRISIL
INE556F08KH1 Debentures 2023 7.43 2026 5,000 Simple AAA/Stable
09-Jun- 04-Sep- ; CRISIL
INE556F08KI9 Debentures 2023 7.44 2026 6,000 Simple AAA/Stable
28-Jun- 22-Sep- . CRISIL
INE556F08KJ7 Debentures 2023 7.55 2026 3,000 Simple AAA/Stable
19-Oct- 19-Apr- . CRISIL
INE556F08KK5 Debentures 2023 7.79 2027 3,022 Simple AAA/Stable
24-Nov- 24-Nov- . CRISIL
INE556F08KL3 Debentures 2023 7.83 2028 4,887 Simple AAA/Stable
Non-Convertible . CRISIL
NA debenture* NA NA NA 8091 Simple AAA/Stable
*Yet to be issued
Annexure - List of Entities Consolidated
Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation
MUDRA Full Subsidiary
SVCL Full Subsidiary
STCL Full Subsidiary
Annexure - Rating History for last 3 Years
Current 2023 (History) 2022 2021 2020 Start of
Instrument = Type leitz:(:itng Rating Date Rating Date Rating Date Rating Date Rating Rating
. CRISIL
Bond LT - - 29-12-20  Withdrawn AAA/Stable
[ ial CRISIL CRISIL CRISIL CRISIL CRISIL CRISIL
P:")"e':‘e“"a ST 2000.0 e 11-01-23 P 28-12-22 o 28-12-21 M 29-12-20 e P
CRISIL
24-06-22 A - -
Fixed CRISIL CRISIL CRISIL F F F
Deposits L 0.0 Aaasstable . 110123 aansstable 281222 aanstable | 281221 aaasstable 291220 aasstable AAA/Stable
CRISIL
24-08-22 ppp/Stable - -
o i CRISIL CRISIL
onvertible LT 70000.0 AAA/Stable 11-01-23 AAA/Stable - - -

Debentures
All amounts are in Rs.Cr.

Criteria Details

Links to related criteria

Rating Criteria for Banks and Financial Institutions

CRISILs criteria for rating fixed deposit programmes

CRISILs Criteria for rating_short term debt

Criteria for Notching_ up Stand Alone Ratings of Entities Based on Government Support

CRISILs Criteria for Consolidation

Media Relations

Aveek Datta

Media Relations
CRISIL Limited

M: +91 99204 93912
B: +91 22 3342 3000

AVEEK.DATTA@crisil.com

Prakruti Jani

Media Relations
CRISIL Limited

M: +91 98678 68976
B: +91 22 3342 3000

PRAKRUTI.JANI@crisil.com

Rutuja Gaikwad
Media Relations
CRISIL Limited
B: +91 22 3342 3000

Rutuja.Gaikwad@ext-crisil.com
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Senior Director

CRISIL Ratings Limited
B:+91 22 3342 3000
ajit.velonie@crisil.com

Subha Sri Narayanan

Director

CRISIL Ratings Limited
B:+91 22 3342 3000
subhasri.narayanan@crisil.com

Anjali Lohani
Rating Analyst

CRISIL Ratings Limited
B:+91 22 3342 3000
Anjali.Lohani@crisil.com

Timings: 10.00 am to 7.00 pm

Customer Service Helpdesk

Toll free Number:1800 267 1301

For a copy of Rationales / Rating Reports:

CRISILratingdesk@crisil.com

For Analytical queries:
ratingsinvestordesk@crisil.com
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)
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RATINGS
No. CARE/HO/RL/2023-24/4405

Shri Ajit Nath Jha

General Manager

Small Industries Development Bank of India

SME Development Centre, 4th Floor, Plot C - 11, G - Block,
Bandra-Kurla Complex, Bandra East,

Mumbai

Maharashtra 400051

February 26, 2024
Confidential
Dear Sir,

Credit rating for Unsecured Redeemable Bonds

Please refer to our letter no. CARE/HO/RL/2023-24/4089 dated January 25, 2024, and your request for revalidation of

the rating assigned to the unsecured redeemable bonds of your company, for a limit of Rs.1,12,315.00 crore.

2. The following rating(s) have been reviewed:

Sr. Amount . .
No. Instrument (Rs. crore) Rating Action

Unsecured CARE AAA; Stable
1. 1,12,315.00 (Triple A; Outlook: Reaffirmed
Redeemable Bonds
Stable)
1,12,315.00
(Rs. One Lakhs Twelve
Total Instruments Thousand Three Hundred
Fifteen Crore Only)
3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six months from
the date of this letter.

4, Please inform us the below-mentioned details of issue immediately, but not later than 7 days from the date of

placing the instrument:

Name and
Coupon Terms of Redemptio contact
Paymen | Redemptio h date details of
t Dates n Trustee/IP

A

Details
of top 10
investor
3

Instrumen | ISI Coupo

t type N n Rate

IComplete definitions of the ratings assigned are available at www.careedge.in and in other CARE Ratings Ltd.’s publications.
ﬂ n

CARE Ratings Limited
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CARE Ratings Ltd. reserves the right to undertake a surveillance/review of the rating from time to time, based

on circumstances warranting such review, subject to at least one such review/surveillance every year.

CARE Ratings Ltd. reserves the right to revise/reaffirm/withdraw the rating assigned as a result of periodic
review/surveillance, based on any event or information which in the opinion of CARE Ratings Ltd. warrants such
an action. In the event of failure on the part of the entity to furnish such information, material or clarifications
as may be required by CARE Ratings Ltd. so as to enable it to carry out continuous monitoring of the rating of
the debt instruments, CARE Ratings Ltd. shall carry out the review on the basis of best available information
throughout the life time of such instruments. In such cases the credit rating symbol shall be accompanied by
“ISSUER NOT COOPERATING". CARE Ratings Ltd. shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to you.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which
may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and if triggered, the ratings may see volatility and sharp downgrades.

Users of this rating may kindly refer our website www.careedge.in for latest update on the outstanding rating.
CARE Ratings Ltd. ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to approach us in this regard.

Thanking you,

Yours faithfully,

@%/ C/}‘H-J& o

Khyati Shah
Lead Analyst
khyati.shah@careedge.in

Encl.: As above

o

CARE Ratings Limited

Jitendra Meghrajani
Assistant Director

jitendra.meghrajani@careedge.in

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai

Phone: +91-22-6754 3456 » www.careedge.in
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Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not
convey suitability or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its
ratings/outlooks based on information obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or omissions and the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount
and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the capital
deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings
Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited's rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments
in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.
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December 29, 2023

Facilities/Instruments Amount (X crore) ETI R Rating Action
Long-term bank facilities 27,500.00 CARE AAA; Stable Reaffirmed
. 91,995.00 .
Short-term bank facilities (Enhanced from 81,000.00) CARE A1+ Reaffirmed
Issuer rating 0.00 CARE AAA; Stable Reaffirmed
MSE/RIDF deposits 212,000.00 CARE AAA; Stable Reaffirmed
112,315.00 ~ ) i
Unsecured redeemable bonds (Reduced from 112,565.00) CARE AAA; Stable Reaffirmed
Fixed deposit 23,000.00 CARE AAA; Stable Reaffirmed
CP/CD programme 116,000.00 CARE AAA; Stable / CARE Al+ Reaffirmed

Details of instruments/facilities in Annexure-1.
A Reduction on account of redemption on bonds.

Rationale and key rating drivers

The ratings assigned to the facilities and instruments of Small Industries Development Bank of India (SIDBI) consider its position
as the apex financial institution (FI) for the promotion and development of the micro, small and medium enterprises (MSME)
sector in India. Furthermore, the ratings also consider SIDBI's healthy capitalisation levels, strong resource base, comfortable
liquidity profile, sound asset quality and improving profitability. In addition, the ratings factor-in Government of India’s (GOI's)
and Reserve Bank of India (RBI) support in the form of budgetary allocation and continued access to the MSE Refinance Fund
([RIDF] Rural Infrastructure Development Fund) for strengthening the bank’s refinancing capabilities. The support from GOI is
also in the form of equity contribution, guarantee for foreign currency borrowings, and governance (GOI has the power to appoint
the Chairman and Managing Director [CMD], two whole-time directors, and two nominated directors on the Board of SIDBI).

The continuation of SIDBI's position as the apex financial institution for the MSME sector, support from GOI and RBI, and the
ownership with public sector entities are the key rating sensitivities. Also, SIDBI's healthy capitalisation levels and strong asset
quality will remain key rating monitorable.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors: Factors that could individually or collectively lead to positive rating action/upgrade: Not applicable.

Negative factors: Factors that could individually or collectively lead to negative rating action/downgrade:

o Any material changes in the government support and/or strategic role played by SIDBI in supporting the MSME sector.

o Significant dilution in the ownership by GOI and public sector entities.

o Deterioration in SIDBI's asset quality with gross non-performing asset (GNPA) ratio increasing to more than 3% of the
total advances.

o Deterioration in SIDBI's standalone credit profile, including its profitability, liquidity and/or capitalisation metrics.

Analytical approach:
While CARE Ratings Limited (CARE Ratings) has adopted the standalone approach for analysing SIDBI's profile, the assessment
also factors-in the expectation of support from GOI.

Outlook: Stable
Stable outlook factors in the continued support from the GOI, and that SIDBI will maintain healthy capitalisation and resource
profile going forward.

Detailed description of the key rating drivers:

Key strengths

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Government support and ownership by public sector entities

SIDBI, being a nodal agency for the development of MSMEs in the country, receives continuous support from the GOI and the
RBI in the form of budgetary allocation and access to the MSE Refinance Fund from shortfall in priority sector lending (PSL) by
the banks. It is owned by public sector banks, financial institutions, and the GOI, with the State Bank of India (SBI; 15.65%),
GOI (20.85%), the Life Insurance Corporation of India (LIC; 13.33%), and the National Bank for Agriculture and Rural
Development (NABARD; 9.36%), being the major shareholders.

The GOI has appointed Sivasubramanian Ramann as the Chairman and Managing Director of SIDBI and nominated Dr Rajneesh
(Additional Secretary & Development Commissioner [MSME], Ministry of MSME) and Bhushan Kumar Sinha (Joint Secretary
Department of Financial Services, Ministry of Finance) as the nominee directors. CARE Ratings expects that SIDBI will continue
to receive capital and managerial support from the GOI to bolster the credit to MSME sector.

Healthy capitalisation levels

The capital adequacy parameters of SIDBI remained strong, with the bank reporting an overall capital adequacy ratio (CAR) of
19.29% and Tier-I CAR of 18.81% as on March 31, 2023, above the regulatory guideline of 9% and 7%, respectively. During
FY23 (refers to the period April 1 to March 31), SIDBI has increased its advances base by 76.24%, thereby resulting in an increase
in the risk weighted assets (RWA). However, RWA to total assets declined to 32.48% as on March 31, 2023, from 37.69% as on
March 31, 2022, indicating increase in the exposure of lower risk weighted assets. As on September 30, 2023, CAR and Tier I
CAR stood comfortable at 17.09% and 16.61%, respectively.

The overall gearing increased from 9.05x as on March 31, 2022, to 14.02x as on March 31, 2023, owing to increase in the
borrowings done to fund the growth in advances. Gearing further increased to 14.31x as on September 30, 2023 with increase in
borrowings to facilitate the increasing refinancing book. The RBI has extended the borrowing limit of SIDBI to 18x of its net-
owned funds (NOF) until March 31, 2024. It has also received approval from RBI for an umbrella limit of 500% of NOF up to
March 31, 2024. The ‘umbrella limit’ consists of five instruments, viz., term deposits, term money borrowings, certificates of
deposits (CDs), commercial papers (CPs) and inter-corporate deposits (ICDs).

CARE Ratings notes that while SIDBI has been mandated to implement Basel norms III effective latest by April 01, 2024, which
will result to a change in the computation method of the risk-weighted assets. However, no significant impact is anticipated on
the capitalisation metrics post implementation of Basel norms III. Furthermore, Department of Financial Services and Parliament
Committee have advised capital infusion of 10,000 crore in SIDBI through rights issue, which should be carried out in two
tranches of 5,000 crore each. Therefore, CARE Ratings expects the overall capitalisation profile to remain strong going forward
as well.

Strong resource profile

SIDBI has a very strong resource profile, consisting primarily of domestic and marginally overseas borrowings. Overseas
borrowings of SIDBI are guaranteed by the GOI. It also has access to the low-cost MSE Refinance Fund from scheduled commercial
banks due to their shortfall in PSL targets, which forms a large portion of its resource profile. As on September 30, 2023, domestic
market borrowings constituted 57.18% (FY23: 53.71%), MSE (RIDF) deposits constituted 39.27% (FY23: 42.76%) of the total
borrowings, respectively, with overseas borrowings constituting 0.85% (FY23: 1.16%).

SIDBI was allotted MSE Refinance Funds of ¥75,000 crore for FY24, however, the same has been reduced to 65,000 crore. Out
of the allocated amount, the FI has received 32,000 crore in Q3FY24. Allocation of MSE Refinance funds will be critical for
sustaining competitive cost of funds as well as for building its refinancing business. As schedule commercial banks gradually meet
their PSL targets, the overall allocation under MSE refinance funds could drop, thereby affecting the growth prospects in the long
term. Also, there is competition from other financial institutions to access such low cost funds. However, being apex financial
institution, CARE Ratings expects SIDBI to have continued access to funds from various sources at competitive rates.

Stable profitability and improving spreads

During FY23, the bank’s total income doubled on the back of significant rise in the interest income from 17,954 crore in FY23 to
X8,715 crore in FY22. The interest income increased owing to increase in the lending rate resulting in higher yields along with
growth in the average loan book. Furthermore, during FY22, the bank had made higher disbursements in the last quarter, the
interest of which is reflected in FY23. Thus, as a result, yields increased from 4.02% in FY22 to 5.60% in FY23. Finance costs
doubled in FY23 over FY22 on the back of increase in the borrowings as well as increase in the interest rates. Since increase in
yields outpaced the increase in cost of funds, interest spread improved from 1.02% in FY22 to 1.34% in FY23. Correspondingly,
the net interest income (NII) was 84% higher at 5,548 crore in FY23. Overall, the spread in the lending activity is low due to
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the cap on the margin that SIDBI can charge for lending to banks and financial institutions (FIs) against MSE Refinance Funds.
Resultantly, the overall profitability remained stable with return of total assets (ROTA) at 1.03% in FY23 as against 0.92% in
FY22.

During H1FY24, overall profitability declined with ROTA decreasing to 0.99% (annualised), which is primarily on account of
increase in the interest expenses and rise in operating expenses primarily due to employee hiring and X500 crore of contribution
made towards CGTMSE. Given the cap on the lending margins, the earnings profile in terms of ROTA is likely to remain modest.

Strong asset quality

The asset quality of SIDBI has been improving over the years. Currently, majority of its lending portfolio comprises indirect
financing, constituting high-rated banks and other finance companies, including non-banking finance companies (NBFCs). Indirect
finance constituted 94.42% (FY23: 94.40%) of the total portfolio as on September 30, 2023, while direct financing stood at 5.58%
(FY23: 5.60%). Of the indirect finance portfolio, refinance to banks (including SFBs) constituted 81.23% (FY23: 83.65%) of the
total portfolio of the bank, assistance to NBFCs constituted 11.41% (FY23: 9.37%) of the total portfolio, while assistance to MFIs
constituted 1.79% (FY22: 1.37%). The concentration of the top 10 exposures in the total exposure remained high at 67.85% as
on March 31, 2023 (70.39 % as on March 31, 2022); however, the risk is mitigated as these exposures are to the banks.

SIDBI's GNPAs have improved from X218 crore in FY22 to 33 crore in FY23 on the back of write-offs and lower incremental
slippages. This, in conjunction with significant growth in the advances improved the GNPA ratio and the net NPA (NNPA) ratio to
0.01% and 0.00%, respectively, as on March 31, 2023. As on March 31, 2023, total number of restructured accounts were 1,124
and in value stood at ¥803.33 crore, which formed 0.23% of the total loans and advances. The asset quality metrics in the direct
lending book is comparatively weaker than the refinance book, although the impact on the overall asset quality metrics has been
limited with GNPA and NNPA of 0.02% and 0.00%, respectively, as on September 30, 2023.

CARE Ratings expects SIDBI's asset quality to remain strong as its exposure is primarily in indirect finance majorly, which
comprises banks and high-rated NBFCs, and the exposure in the direct financing segment is marginal.

Liquidity: Strong

SIDBI's liquidity profile is strong as major portion of its loan book comprises refinance book with average period being 1-1.5 year,
which is largely funded through RIDF deposits and long-term borrowings of a similar maturity. However, as on September 30,
2023, the asset liability maturity (ALM) statement, exhibits negative cumulative mismatches across all time buckets till 6 months.
This is primarily on account of repayment of short-term loans which will get rollover and non-receipt of MSE refinance fund'’s first
tranche which was received post September 2023. As on September 30, 2023, it had undrawn lines of around 5,955 crore from
banks and undrawn RIDF allocations of 65,000 crore. The access to capital market due to its status as an apex financial institution
and owned by Gol and its entities, further strengthens its liquidity position.

Applicable criteria

Policy on default recognition

Factoring Linkages Government Support
Financial Ratios - Financial Sector
Issuer Rating

Rating Outlook and Credit Watch

Short Term Instruments

Bank

Policy on Withdrawal of Ratings

About the company and industry

Industry classification

Macro-economic Indicator \ Sector Industry Basic Industry
Financial services Financial services Finance Financial institution

SIDBI is the apex financial institution for the MSME sector and is the nodal agency for the MSME-oriented schemes of the GOI.
As on September 30, 2023, SBI (15.65%), GOI (20.85%), LIC (13.33%) and NABARD (9.36%) are the major shareholders. SIDBI
provides refinance to primary lending institutions like banks (including SFBs), NBFCs, MFIs, etc, which in turn, lend to units under
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the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working-capital facilities,
discounting/rediscounting bills of exchange, etc.

As on September 30, 2023, SIDBI had three wholly-owned subsidiaries, viz., SIDBI Venture Capital Limited (SVCL), SIDBI Trustee
Co Limited (STCL) and Micro Units Development & Refinance Agency Limited (MUDRA). MUDRA has been set-up by GOI through
a statutory enactment and is responsible for developing and refinancing all institutions that are in the business of lending to
micro/small business entities engaged in the manufacturing, trading and service activities. MUDRA would partner with state-
level/regional-level coordinators to provide finance to the last mile financiers of small/micro business enterprises.

Brief Financials (X crore) March 31, 2022 (A) March 31, 2023 (A) H1FY24 (UA)
Total operating income 9,139 18,485 14,611
PAT 1,958 3,344 2,166
Interest coverage (times) 1.42 1.35 1.28
Total assets 2,47,379 402,382 468,472
Net NPA (%) 0.07 0.00 0.00
ROTA (%) 0.89 1.03 0.99

A: Audited UA: Unaudited; Note: ‘the above results are latest financial results available’

Status of non-cooperation with previous CRA:
None

Any other information:
Not applicable

Rating history for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Rating
i f th Assi
Name of the Date of Coupon Maturity Size of the ssugne?d
Issue along with
Instrument Issuance Rate (%) Date .
(X crore) Rating
Outlook
Bonds-
Unsecured INE556F08IR2 17-Dec-20 4.58% 18-Dec-23 0.00 Withdrawn
redeemable
Bonds- CARE AAA;
Unsecured INE556F081S0 26-Mar-21 5.24% 26-Mar-24 1,900.00 !
Stable
redeemable
Bonds- .
Unsecured INE556F08ITS 17-Jun-21 4.97% 17-Jun-24 550.00 CARE AAA;
Stable
redeemable
Bonds- .
Unsecured INE556F081U6 21-Feb-22 5.59% 21-Feb-25 2,500.00 CASRtEtﬁQA !
redeemable
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Bonds- .

Unsecured INES56F08IV4 02-Mar-22 5.57% 03-Mar-25 2,500.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INES56F08IW2 16-Mar-22 5.40% 17-Mar-25 1,525.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INE556F08JX0 28-Mar-22 5.70% 28-Mar-25 1,625.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INE556F08]Y8 31-May-22 7.15% 02-Jun-25 2,500.00 CARE AAA;
Stable

redeemable

Bonds- CARE AAA;

Unsecured INE556F083Z5 10-Jul-22 7.15% 21-Jul-25 3,000.00 !
Stable

redeemable

Bonds- .

Unsecured INES56F08KAG 28-Jul-22 7.25% 31-Jul-25 3,905.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INE556F08KB4 17-Aug-22 7.11% 27-Feb-26 4,000.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INE556F08KC2 08-Sep-22 7.23% 09-Mar-26 4,000.00 CASRthQA'

redeemable

Bonds- .

Unsecured INE556F08KDO 14-0ct-22 7.75% 27-Oct-25 4,000.00 CARE AAA;
Stable

redeemable

Bonds- .

Unsecured INE556FO8KES 15-Nov-22 7.47% 25-Nov-25 4,000.00 CARE AAA;
Stable

redeemable

Bonds-

Unsecured INE556F08KF5 02-Dec-22 7.54% 12-Jan-26 5,000.00 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KG3 18-Jan-23 7.59% 10-Feb-26 5,000.00 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KH1 22-May-23 7.43% 31-Aug-26 5,000.00 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KI9 09-Jun-23 7.44% 04-Sep-26 6,000.00 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KJ7 28-Jun-23 7.75% 22-Sep-26 3,000.00 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KK5 19-Oct-23 7.79% 19-Apr-27 3,022.29 CARE AAA;
Stable

Redeemable

Bonds-

Unsecured INE556F08KL3 24-Nov-23 7.83% 24-Nov-28 4,887.00 CARE AM;
Stable

Redeemable

Bonds-

Unsecured INE556F08KM1 22-Dec-23 7.79% 14-May-27 4,013.00 CARE A
Stable

Redeemable

Bonds-

Unsecured CARE AAA;

Redeemable ) ) ) ) 40,387.71 Stable

(Proposed)
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. . CARE AAA;
Fixed deposit - - - - 23,000.00 Stable
Fund-based-
Long-term - - - 23-Aug-25 27,50000 | CAREAMY

I Stable

bank facilities
Fund-based-
Short-term - - - 23-Aug-25 81,995.00 CARE A1+
bank facilities
Fund-based-
Short-term - - - - 10,000.00 | CAREAL+
bank facilities
(Proposed)
Issuer rating- ) ) ) ) 0.00 CARE AAA;
Issuer ratings ' Stable
LT/ST CARE AAA;
instrument-CP INE556F14]B4 31-Mar-23 7.75% 15-Mar-24 2,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F143]17 21-Jun-23 7.25% 18-Dec-23 2,600.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14IL3 19-Jul-23 7.24% 15-Feb-24 3,775.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14117 18-Sep-23 7.15% 18-Dec-23 2,200.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JR0 20-Sep-23 7.15% 20-Dec-23 3,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14]S8 22-Sep-23 7.15% 22-Dec-23 2,900.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14]T6 09-Oct-23 7.30% 28-Feb-24 900.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F14JU4 27-0ct-23 7.33% 25-Jan-24 5,725.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AE2 11-Jan-23 7.70% 11-Jan-24 4,000.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AF9 31-Jan-23 7.72% 31-Jan-24 2,400.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INES56F16AG7 14-Mar-23 7.88% 14-Mar-24 2,035.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AH5 27-Mar-23 7.72% 27-Mar-24 2,700.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AI3 24-Apr-23 7.50% 24-Apr-24 2,750.00 Stable / CARE
/ CD Al+
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LT/ST CARE AAA;
instrument-CP INE556F16AJ1 29-May-23 7.34% 29-May-24 2,275.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AK9 06-Jun-23 7.40% 06-Jun-24 5,500.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AL7 21-Jun-23 7.45% 21-Jun-24 2,850.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AC6 01-Dec-22 7.66% 14-Feb-24 1,600.00 Stable / CARE
/ CD Al+
LT/ST CARE AAA;
instrument-CP INE556F16AM5 11-Dec-23 7.90% 11-Dec-24 3,425.00 Stable / CARE
/ CD Al+
LT/ST
ins/trument—CP CARE AAA;
/CD - - - - 63,365.00 Stable / CARE
(Proposed) Al+
MSE/RIDF CARE AAA;
deposits i i i i 212,000.00 Stable

Annexure-2: Rating history for the last three years

Current Ratings Rating History
Date(s) Date(s) Date(s) Date(s)
Name of the
Sr.N Inst t/Bank Amount and and and and
r- NO- ns_r_u_m LR . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Type Outstanding | Rating N N ) i
(X crore) assigned assigned assigned | assigned
in 2023- in 2022- in 2021- | in 2020-
2024 2023 2022 2021
1)CARE
1)caRe | A
AAA: Stable /
¢ CARE A1+
Stable / (28-Feb-
CARE A1+ 23)
(04-Oct-
23) 2)CARE
AAA;
CARE 2)CARE Stable / 1)CARE 1)CARE
AAA; AAA; AAA;
LT/ST Instrument- ARA; Stable / CARE AL+ Stable / Stable /
b3 - -
1 CP/CD LT/ST 116000.00 zt:‘:'Ee/ CARE AL+ (222? Nov- | CARE A1+ | CARE AL+
AL+ (21-Jun- (02-Sep- (04-Sep-
23) 3)CARE 21) 20)
3)cARE | A
AAA: Stable /
! CARE A1+
Stable / (06-Sep-
CARE AL+ | P
(06-Jun-
23) 4)CARE
AAA;
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Stable /
CARE A1+
(07-Jul-
22)
1)CARE 1)CARE
AAA; AAA;
Stable Stable
(04-Oct- (28-Feb- 1)CARE
23) 23) AAA (FD);
Stable
2)CARE 2)CARE (28-Feb- 1)CARE
CARE AAA; AAA; 22) AAA (FD);
2 Fixed deposit LT 23000.00 AAA; Stable Stable Stable
Stable (21-Jun- (29-Nov- 2)CARE (04-Sep-
23) 22) AAA (FD); | 20)
Stable
3)CARE 3)CARE (02-Sep-
AAA; AAA; 21)
Stable Stable
(06-Jun- (07-Jul-
23) 22)
1)CARE 1)CARE
AAA; AAA;
Stable Stable
(04-Oct- (28-Feb- 1)CARE
23) 23) AAA;
Stable
2)CARE 2)CARE 1)CARE (28-Sep-
CARE AAA; AAA; AAA; 20)
3 MSE/RIDF deposits LT 212000.00 AAA; Stable Stable Stable
Stable (21-Jun- (29-Nov- (02-Sep- 2)CARE
23) 22) 21) AAA;
Stable
3)CARE 3)CARE (04-Sep-
AAA; AAA; 20)
Stable Stable
(06-Jun- (07-Jul-
23) 22)
1)CARE 1)CA.‘RE
AAA; AMA;
Stable
Stable (28-Feb-
(04-Oct- 23)
23)
2)CARE i)A(/:_\ARE 1)CARE 1)CARE
Issuer rating-Issuer Issuer CARE A, Stablle AM (Is); | AAA (Is);
4 ratings rating 0.00 AAA; Stable (26-Dec- Stable Stable
Stable (21-Jun- 22) (02-Sep- (04-Sep-
23) 21) 20)
3)CARE
3)CARE AAA (Is);
AAA;
Stable
Stable
(29-Nov-
(06-Jun- 22)
23)
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4)CARE
AAA (Is);
Stable
(07-Jul-
22)
1)CARE 1)CARE
AAA; AAA;
Stable Stable
(04-Oct- (28-Feb- 1)CARE
23) 23) AAA;
Stable
2)CARE 2)CARE (28-Feb- 1)CARE
Bonds-Unsecured CARE A, AN 22) AN
5 Redeemable LT 112315.00 AAA; Stable Stable Stable
Stable (21-Jun- (29-Nov- 2)CARE (04-Sep-
23) 22) AAA; 20)
Stable
3)CARE 3)CARE (02-Sep-
AAA; AAA; 21)
Stable Stable
(06-Jun- (07-Jul-
23) 22)
1)CARE
Al+
1)CARE (2235;'Feb'
?01 ot 1)CARE | 1)CARE
23) 2)CARE AAA; AAA;
Al+ Stable Stable
2)CARE (222£;-Nov— (222£;—Feb- (Zét;,-Sep-
Fund-based-Short CARE Al+
6 term ST 6500.00 Al+ (21-Jun-
23) 3)CARE 2)CARE 2)CARE
Al+ AAA; AAA;
(06-Sep- Stable Stable
3)CARE 22) (02-Sep- (04-Sep-
Al+
(06-Jun- 21) 20)
23) 4)CARE
Al+
(07-Jul-
22)
1)CARE L)CARE
Al+ Al+
(0a-0ct- | (25Feb”
23) 23) 1)CARE
Al+
2)CARE i)liARE (222§'Feb' 1)CARE
7 Fund-based-Short ST 85495.00 CARE Al+ (29-Nov- Al+
term Al+ (21-Jun- (28-Sep-
23) 22) 2)CARE 20)
Al+
3)CARE 3)CARE (02-Sep-
Al+ 21)
Al (06-Sep-
(06-Jun- 22)
23)
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4)CARE
Al+
(07-ul-
22)

1)CARE

AAA;

Stable

(04-Oct-

23)

2)CARE 1)CARE
CARE AAA; AAA;
LT 27500.00 AAA; Stable Stable - -
Stable (21-Jun- (28-Feb-
23) 23)

Fund-based-Long
term

3)CARE
AAA;
Stable
(06-Jun-
23)

*Long term/Short term.

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities
Not applicable

Annexure-4: Complexity level of the various instruments rated

Name of the Instrument Complexity Level
1 Bonds-Unsecured redeemable Simple
2 Fixed deposit Simple
3 Fund-based-Long-term bank facilities Simple
4 Fund-based-Short-term bank facilities Simple
5 LT/ST instrument-CP / CD programme Simple
6 MSE/RIDF deposits Simple
7 Issuer rating Not applicable
Annexure-5: Lender details
To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital
and enable investors to make informed decisions. With an established track record of rating companies over almost three decades,
CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the
methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt
and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with
the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has
no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the
terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and
triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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