SIDBI (LHO) No.7443/GSC/TUFS


           January 1, 2008

All the Co-opted Primary Lending Institutions

GSC  Circular No. 09 / 2007-2008

Dear Sir/ Madam,

Technology Upgradation Fund Scheme (TUFS)- 

Extension of the scheme


Office of the Textile Commissioner, Ministry of Textiles, Government of India has since extended Technology Upgradation Fund Scheme (TUFS) for the textiles and jute industries w.e.f. November 1, 2007 to March 31, 2012.  In this regard, a copy each of Government Resolution on TUFS on Techno-operational Parameters No.6/4/2007/CTI dated November 1, 2007, Circular No.1 (2007-2008 Series) dated December 7, 2007 and Circular No.2 (2007-2008 Series) dated December 7, 2007 issued by the Ministry of Textiles are enclosed for your ready reference the contents of which are self explanatory.  The major highlights of the scheme are given in the Annexure.  The mechanism for release of subsidy to the Primary Lending Institutions / Nodal Banks as conveyed vide SIDBI GSC Circular No.6/2007-2008 dated November 27, 2007 would remain unchanged. 


All co-opted primary lending institutions are requested to note the extension of the Technology Upgradation Fund Scheme and disseminate contents of this circular amongst its staff members and clients.


Please acknowledge receipt.

Yours faithfully,

(Sd/-)

(B.K. Bose)

General Manager

Encl : as above.

Endt. SIDBI(LHO)No.7443(A)/GSC(TUFS) 


Copy forwarded for information to Smt Shashi Singh, Joint Textile Commissioner, Government of India, Ministry of Textiles, Office of the Textile Commissioner, New CGO Building, 48, New Marine Lines, Mumbai - 400020.

(Sd/-)

Deputy General Manager

Annexure

Annexure to GSC  Circular No. 09/ 2007-2008 dated January 1, 2008 -

Technology Upgradation Fund Scheme (TUFS)- Extension of the scheme

Major Highlights


The Government of India has decided to continue the Technology Upgradation Fund Scheme for the textiles & jute industries for with effect from 01.11.2007 upto 31.03.2012 and to provide the financial and operational parameters of the Scheme in respect of loans sanctioned with effect from 01.11.2007 as follows:-

1)
The scheme will continue to provide a reimbursement of five percentage points on the interest charged by the lending agency on a project of technology upgradation in conformity with the Scheme. However, for the spinning machinery the reimbursement will be four percentage points. 

2) 
The scheme will continue to provide cover for foreign exchange rate fluctuation not exceeding 5%. However, for the spinning machinery the coverage will be 4%. 

3)
The Scheme will now provide an additional option to the powerlooms units to avail of 20% Margin Money subsidy under TUFS in lieu of 5% interest reimbursement on investment in TUF compatible specified machinery subject to a capital ceiling of Rs. 200 lakh and ceiling on margin money subsidy Rs.20 lakh. A minimum of 15% equity contribution from beneficiaries will be ensured. 

4)
The Scheme will now provide 15% Margin Money subsidy for SSI textile and jute sector in lieu of 5% interest reimbursement on investment in TUF compatible specified machinery subject to a capital ceiling of Rs. 200 lakh and ceiling on margin money subsidy Rs.15 lakh. A minimum of 15% equity contribution from beneficiaries will be ensured.

5)
The Scheme will continue to provide 5% interest reimbursement plus 10% capital subsidy for specified processing machinery. 

6)
The Scheme will now provide 5% interest reimbursement plus 10% capital subsidy for specified machinery required in manufacture of technical textiles and garmenting machineries. (However, the units which have taken the sanction prior to 31.03.2007 but not started the commercial production, to be certified by Chartered Engineer and Chartered Accountant, will be covered under the modified Scheme.) 
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7) 
The Scheme will now provide Interest subsidy/capital subsidy/Margin Money subsidy on the basic value of the machineries and exclude the tax component for the purpose of valuation in view of  the decision for non-subsidizing the taxes. 

8)
The Scheme will provide 25% capital subsidy on purchase of the new machinery and equipments for the pre-loom & post-loom operations, handlooms/up-gradation of handlooms and testing & Quality Control equipments, for handloom production units. 

9) 
As per para 3.2(2) of the existing Scheme, certain imported second hand machinery have been permitted. The entire range of imported second hand machinery will now be ineligible under the Scheme for any benefit except automatic shuttleless looms with the value cap of Rs. 8.00 lakh per machine and 10 years’ vintage and with a residual life of minimum 10 years. 

10) 
Other investments such as energy saving devices, effluent treatment plant, in-house R&D, IT including ERP, TQM including adoption of ISO/BIS standards, CPP etc (including non-conventional sources) as mentioned in Para 3.3(2) of the existing Scheme will now be eligible for benefits of the scheme only upto 25% of the cost of machinery. 

11) 
For a specific thrust to garmenting, machineries for CAD, CAM and design studios and likes will be included in the separate heading of the guidelines of the scheme with a financial cap to be determined by the Inter Ministerial Steering Committee (IMSC) under the Chairmanship of Secretary (Textiles). 

12)
Investments like land, factory building, pre-operative expenses and margin money for working capital will now be ineligible for benefit of reimbursement under the scheme except meant for apparel sector and handloom with existing 50% cap. In case apparel unit is engaged in other activity, the eligible investment under this head will only be related to plant & machinery eligible for manufacturing of apparel. 

13)
The applicability of the modified provisions of the Scheme will be reckoned with the date from sanction of bank loan or commercial production, whichever is later. The date of indenting of machineries or procurement or import or delivery shall be immaterial to decide the applicability of the Scheme. 

14)
On loans sanctioned during 01.04.1999 and 31.03.2007, the then existing parameters and guidelines will apply. 

****

