7226/GSC/TUFS




                   November 27, 2007

 All the Co-opted Primary Lending Institutions

GSC  Circular No. 06 / 2007-2008

Dear Sir/ Madam,

Technology Upgradation Fund Scheme (TUFS)- Revised mechanism for release of subsidy to the primary Nodal Agencies / Nodal Banks under TUFS


The Office of the Textile Commissioner, Ministry of Textile vide their Circular No.3 dated  December 5, 2006 had circulated the revised mechanism for release of subsidy to the PLIs and Nodal Banks (Annexure I) . 

2.
In order to avoid duplication, it has now been decided that henceforth, the primary lending institutions (PLIs) of SIDBI are required to furnish information to SIDBI in reporting formats T-1 and T-2 only (Annexure II) after entering requisite information in the OTxC website directly.  PLIs will also be required to furnish the following certificate (on letterhead of the PLI) while forwarding the reporting formats T-1 and T-2, for seeking eligibility clearance of a proposal under TUFS :

	"(Name of PLI) have exercised due diligence in furnishing information in the enclosed reporting formats T-1 and T-2 for seeking eligibility clearance vide letter No._________________ dated __________ for the loan of Rs.___________________________ sanctioned to (Name of the  company) and certify that the statements made therein are correct. SIDBI as Nodal Agency would establish eligibility of the project under the Scheme on the basis of the information furnished in reporting formats T-1 and T-2 and the (Name of PLI) shall own the responsibility for the omissions/misrepresentations, if any, in the reporting formats.


	Place :
	(Signature)

	Date  :
	(Name & Designation of the authorised signatory)


(Please affix Seal/Rubber stamp of FI/Bank)".

3.
The above procedure for examination of eligibility of proposals by SIDBI, the Nodal Agency, under TUFS (MSME sector), comes into practice with immediate effect and SIDBI shall not take cognizance of sanction / appraisal note and sanction communication received, if any, from PLIs with immediate effect.

4.
The PLIs may identify their Nodal Branch which would deal with the matter for their respective institution and intimate the name and address / e.mail address/telephone number of the  Branch and the Officers handling the desk.  This would make it convenient for the PLI as well as SIDBI to communicate / interact in the matter.  It has been decided to centralise the scheme at SIDBI, HO level and therefore SIDBI will not entertain any applications received from the PLI branches other than from the notified Nodal Branch of the PLI. 

5.
Henceforth, claims in with T-1, T-2 formats etc. should be submitted to SIDBI, HO at the following address : 

	General Manager

Government Scheme Cell

SIDBI Tower 

15, Ashok Marg, 

Lucknow - 226001

Tel. No - 0522- 2288546- 550

Fax No - 0522 - 2288457

e.mail : jyothir@sidbi.com

              ranjana@sidbi.com



The Government of India (GoI), Ministry of Textiles (MoT), Office of the Textile Commissioner (O/o The Txc), has directed as follows :

a. PLI shall maintain a separate account to deposit subsidy-funds released under TUFS.

b. Interest, that may accrue on funds may be credited to the said dedicated account and deposited every quarter with the Pay and & Accounts Office, MoT, Udyog Bhavan, New Delhi, by way of a demand draft drawn in favour of Pay and Accounts Officer, Ministry of Textiles.

c. Funds will be utilised for interest reimbursement and Credit Linked Capital Subsidy (CLCS) under TUFS as per norms approved by GoI. PLIs shall not divert funds for any other purpose nor entrust execution of the Scheme or work  concerned to other institutions / organisations and shall abide by terms and conditions of release of funds. If PLIs fail to utilise funds for the purpose for which the same have been sanctioned, PLIs will be required to refund the amount of funds with interest thereon @ 10% per anum.

d. Funds so released to PLIs shall be open to inspection by GoI (MoT) / Internal Audit Party of the Chief Controller of Accounts, Ministry of Commerce and Textiles, New Delhi. 

e. The PLIs will have to submit Auditor’s Certificate in the prescribed format (Annexure III) after the end of the Financial Year. 

f. PLIs shall maintain a register containing details of beneficiaries to whom interest reimbursement  / CLCS is released under TUFS. 

g. PLIs shall furnish release wise Utilisation Certificate in the GFR 19-A format (Annexure IV)  to the GoI, MoT, O/o the TxC [New CGO Building, 48, New Marine Lines, Mumbai - 400020] duly signed by authorised signatory at the end of each FY or while making fresh request for subsidy -funds, whichever is earlier. The request for next release shall be considered only when there is nil or negligible unutilised balance with the PLI. 

6.
PLIs may accordingly furnish utilisation certificate alongwith break-up of the subsidy released account-wise (Annexure V) to O/o the TxC and a copy to Government Scheme Cell, SIDBI, 15, Ashok Marg Lucknow, 226001, in respect of the 
subsidy funds released by SIDBI.


PLIs are requested to adhere to the above procedures and requirements with immediate effect.

Yours faithfully,

(Sd/-)

 [Jyothi Raman]        

Deputy General Manager

Endt. No. 7226(A)   /GSC TUFS 


Copy forwarded for information to Smt Shashi Singh, Joint Textile Commissioner, Government of India, Ministry of Textiles, Office of the Textile Commissioner, New CGO Building, 48, New Marine Lines, Mumbai - 400020.












(Sd/-)

Asst. General Manager

