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No. 28(19)/2006-MS/ Date : 5" Dec., 2006

Circular No. 3
(2006-2007 Series)

Sub : Technology Upgradation Fund Scheme (TUES).

Revised mechanism for release of subsidy to the primary Nodal Agencies / Nodal
Banks under TUFS.

As already informed to the primary Nodal Agencies / Nodal Banks under
TUFS in the meeting convened on 20™ Nov., 2006 in the Office of the Textile
Commissioner, a revised mechanism for release of subsidy to primary Nodal Agencies
/ Nodal Banks has been approved by Ministry of Textiles. The four Formats, i.c.,
Format I to IV have been devised for this purpose, which are enclosed for ready
reference and use. It may be seen that Formats 1 to III are to be submitted every
quarter by all primary Nodal Agencies / Nodal Banks / Co-opted PLIs for working out
bank-wise, unit-wise subsidy requirement. The Format IV is to be submitted on
monthly basis to assess the overall progress of the TUFS on macro basis. The Office
of the Textile Commissioner would cross check the information submitted through
Format 1V with Formats 1 to III to see that there is no mismatch between progress of
TUFS and fund requirement claimed by the respective banks. The T-2 format is also
enclosed, which is for compiling the information on type of machinery being installed
under TUFS.

2. Primary Nodal Agencies / Nodal Banks / Co-opted PLIs are requested to
furnish the information as per the prescribed formats (I to IV & T-2) enclosed. 1In
respect of co-opted PLIs, primary nodal agencies will be submitting the fund
requirement only, the unit-wise data will have to be submitted by the co-opted PLIs as

per the prescribed formats (I to IV & T-2).

5 Apart from four formats, the primary Nodal Agencies / Nodal Banks / Co-
opted PLIs will also send the utilization certificate to the office of the Textile
Commissioner alongwith unit-wise subsidy released and also claim for the next
quarter which should tally with the unit-wise details given in Formats I to IV. In



respect of Co-opted PLIs, primary Nodal Agencies will furnish the Co-opted PLI-wise
utilization certificate, while co-opted PLIs will submit the unit-wise details for subsidy
released. Office of the Textile Commissioner will check up the bank wise fund
requirement as well as the subsidy amount released by the bank with the data
maintained by it and then forward the subsidy claims to Ministry of Textiles for
release of funds to the respective banks

4. A comprehensive software for this purpose is being developed by Office of the
Textile Commissioner and networking will be provided to the primary Nodal
Agencies / Nodal Banks / Co-opted PLIs to facilitate the data transfer. However, in
the meantime the base data as per the Format — IV should be compiled by all the
banks. The bank-wise subsidy for quarter ended Dec., 2006 will be released only after
receipt of data in the Formats I to IV with no discrepancy and utilization certificate
alongwith unit-wise subsidy released.

Bs The revised mechanism is applicable from 1% Jan., 2007. The primary Nodal
Agencies / Nodal Banks / Co-opted PLIs will submit the details in these formats for
claiming subsidy for the quarter ending Dec., 2006.

The above modifications / clarifications in the TUF scheme may please be
brought to the notice of all concerned.

(Smt Shashi Singh)
Joint Textile Commissioner
To: -
I. Secretaries (Textiles) of all states
2. All PLIs of IDBI and SIDBI
To all Major Textile Industry Associations/ Trade Associations/All India
Industry Associations/Chambers of Commerce & Industry.
Officer In-charge of all Regional office of the Textile Commissioner,
Secretary, Textiles Committee, Mumbai
Officer Incharge of all Powerloom Service Centers,
The Directors of all TRAs
Executive Directors of all EPCs
9. Development Commissioner (Handlooms)
10. Development Commissioner (Handicrafts)
1. Jute Commissioner
2. Member-Secretary, Central Silk Board
13. Director General , NIFT
[4. Prominent News Agencies.
With a request to bring the above message to the notice of all concerned, by publishing
/ covering the above amendments/modifications in the TUFS, in the news papers/ periodicals
/ magazines etc
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Copy for information to:

All members of IMSC & TAMC.

Shri Sudripto Roy, Joint Secretary, Ministry of Textiles, New Delhi - 11

Shri Manish Gupta, Director, Ministry of Textiles, New Delhi — 110 011

Shri Vijay Kumar, Section Officer, Ministry of Textiles, New Delhi - 110 011

(Smt Shashi Singh)
Joint Textile Commissioner



