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Am cautions Public agalnat Fictitious Otiors of
Remitting Cheap Funds from Abroad

_ The Reserve Bank of Indla has advised maembers of public nol to fall prey lo
fictitious offers for releass of cheap funds clalmed to have been remilled by overseas

-entitles to banks In Indla / Reserve Bank of Indla. Members of public shouid also not

rnat!? any remittance towards participation In such schemes/olfers from unknown
snlities.

Describing the typical modality of suth offers, the Raesetve Bank of indla
slated that certaln foreign entitles / Individuals, including Indlan residents acling as
representatives of such enfities / individuals, make offers through letters ¢ amails,
elc., of huga maney In forelgn currency to resldent individuals / entilas {Incluting
eheols / hospltals), en the pretext of helping them In thelr business / veniures In
india. Once the contact s establiched, the offer Is followed by @ requasi sasking
Eatalla of bank account of the Individuals { Indlan entity and aeking some amount 1o
=@ remitied 1o them as Inltial deposit / commission su thut e oifer mierey, culd bu
Iransferred. Likewlse, references have buen also recelved In [he Resarve Bank in
ihe recent past from Individuals / authorlsad delers seeking approvals / clarllications
far effecting remittances in forelgn currency towerds cormmisslon / Teas lor recuiving
prizes won In overseas lottery schemes elc. Il haw alse come lo the notce of the
Rssewq Bank that certain overseas organisations have besn advising Individuate /
companies / trusts in Indla that huge sums of money for disburaal of toans in India at
cheap rates has been kept In an account with the Reserve Bank and the funds would
be relagsed after approval from the Reserve Bank. To substantiale leir clalms, even

coptog of certificate / deposit recelpts purported to have been lsaued by the Reserve
Bank are produced by such operalars.

The Resarve Bank of India has today clarified thal remitiance in sny fom
towards particlpation in lotery schemas is prohibiisd under Forslgn Exchangs
Managemsnt Act, 1899. Further, these restrictions are alsa applicable to remittances
for particlpation in lottery-like schemes functloning undar dlifsrant names, such av,
meney clrcuiatlon scheme or remittances for Ihe purpose of seouring prize money /
awards, elc, The Reserve Bank of Indla has further clarified that It doss net mainiain

any account in the nams of Individuals / companles / trusts In Indla to hold funds (or
dlsbursal,
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- July 30, 2009
Beware of Fictitious OffersilLottery Winnings/Cheap Fund Offers: RBI

The Resetve Bank of india has, today once again clarified that remittance in any
form towards participation in lottery schemes is profibited under the Foreign Exchange
Management Act, 1999. Further, these restrictions are applicable also to remittances
for participation in loftery-like schemes functioning under different names, such as,
money circulation scheme or semitlances for the purpose of securing prize money /
awards, elc. The Reserve Bank has clarified that it neither maintaing any account in the
name of individuals / companies / frusts in India to hold funds for disbursal nor does it
allow individuals 10 open an account to deposit money with the Reserve Bank, It also
does not issue any certificates or advices or confirmations, evidencing receipt and
haiding of money in these accounts.

The Reserve Bank has advised the public nat to remit or deposit maney in such
accounts in response to fictilious offersirepresentations, The pubfic may immediately
bring the details of such offers to the notice of local police authosities for booking the
culprits.

The Reserve Bank advice came in the wake of many residents falling prey o
such templing offers and fosing roney in the recent past,

The Reserve Bank of India has, on several oecasions in the past, cautioned the
members of public not to fall prey to fititous offers ¢ loftery winnings / remittance of
cheap funds in foreign currency from abroad by centain foreign entities f individuals,
including Indian residents acting as representatives of such entities / Individuals, These
offers are generally made through letters, e-mails, mobile phones, SMSs, etc.

The Reserve Bank of India has stated that in addition to the typical modalities
adopled in the past, the fraudsters have now resorted to issuing certificates, letters,
circulars, etc., on lefterhead that looks fike that of the Reserve Bank of Indig's and
purportedly signed by its executives / senior officials fo make such offers look genuire.
The fraudsters also convince the viclims by impersonsting as senior officials of the
Reserve Bank with telephone numbers andfor ficlitious e~mail 1Ds. Many Faudsters
have even opened accounts with banks in India and advised public to deposit maney in
fhese accounts towards various charges, taxes, dutiss, etc. Once the money is
deposited in thetr account, pecple mailing stch offers withdraw the maney and then

vanish. The victim thus loses the meoney aiready pald,

The'Reserve Bank fias also urged members of public to read the ticker on the
Reserve Bank's website {www.rbi.org.in) for details.

Alpanz Killawala
Press Release : 2009-2010/1168 Chief General Manager

Related Press Release/Notffication

Dec 07, 2007 | RBI gautions Public aqainst Fictitious Offers of Remitting Cheap Funds
from Abroad

May 28, 2010 | Remittance towards participation in lottery, money circulation schernes,

ather fictitious offers of cheap funds, etc.



/ ]
TFITH] PRESS RELEASE \-)/g'

ey fiemd s

RESERVE BANK DF INDIA,

f

|

e e, Yl wrfor, G 2w 408, 5 €00 003 ]

e W 2280 0502 §RFE: 2080558, 2270 5270 |
PRESS RELATIONS BIVISION, Ceriteal Ofice, Past Box 405, Mumbai 400001

e s o inkhindi
Phxie: 2266 0502 Fau, 2266 4358, Z¥70 3270 smail; helpprd @i oy 1. in
May 28, 2010

Do Net fati Prey to Fictitious Offers of Funds Transfer: RB| Advisory

The Reserve Bank advised banks dn May 26, 2010, 1o exercise due caution and to
be extra vigilant concerning the fictitious offers whereby bank accaunts are opened and/or
transactions made in the accounts for receiving payments styled as transaction charges,
&1C, towards the so-called transfer of prize moneyiaward money, efc. The Reserve Bank
has dlarified that any person resident in india collecting and effectingremitting such
payments directly findirectly outside India Is liable to be proceeded against with, for
contravention of the Foreign Exchange Management Act, 1999 besides being liable for
violation of regulations relating fo Know Your Customer {KYC} noms/Anti Money
Laundering (AML) standards.

The Reserve .Bank has also re-iterated that the Foreign Exchange Management
Acl, 1989 prohibits remiftance in any form towards participation in lottery schemes, Thesa
restrictions are also applicable to remittances for participation in lottery fike schemas
existing under different names, such as, money circylation scheme or remittances for the
purpose of securing prize money/awaids, ete,

In &ts circular Issued to banks, the Reserve Bank has stated that there has been a
spate of fictifious offers of cheap funds in recent times from fraudsters. These came
through letlers, e-mails, mobile phones, SMS, etc. Detailing the modalities of ihe
fraudsters, the Reserve Bank stated that communication was being sent on fake
lefterheads of the Reserve Bank and purportedly signed by Its top executives/senior
officials to targetted pecple. Many residents have been victims of such teasing offers and
have lost huge sums of money in the process, k was further brought ta the Reserve
Bank's notice that fraudsters scught money from gullible people, under different heads,
such as, processing fees/ transaction fees? tax clearance chargesf conversion charges,
cClearing fees, etc. The fraudsters open multiple accounts I banks in the name of
individuals or proprietary concerns in different bank branches for collecting transactian
charges, etc. The fraudsters persuade the victims to deposit certain amount in these
accounts. The amounts are withdrawn immed iately leaving the victims in a quandary.

The Reserve Bank has alerted the public on several oceasions in the past about
such fictitious schemes/offers through the print and the electronic media. More such
public education campaigns are alss being planned, The Reserve Bank has asked banks
to bring the contents of the circular fo the notice of their copstituents and customers
concemed and to give it wida pubiicity.

Alpana Killawaila
Press Release : 2009-2010/1606 Chief General Manager
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