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Some othier offerings from SIDET

Scheme

Purposs

Direct finance scheme

For Setting up Expansion’ Diversification’ Modernisation'
Technabegy Upgradation of MSMEs

Recervahle linance scheme

For overceming the cash flow problems faced by MSMEs

Scheme for energy saving
in MSME sector

For encouraging investment in sneTgy saving
miachincs/equipment

Assistance to Micro
Finamce Instshutions

For providing assistamce to micro enterprises & non-farm
income genernting activities including agri-allied activities
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FraE e 185022 6753
e, G credit. mbo@sidbi in 022-6753 1100
SV AR I AT 011 = 23862463
il siem =i 022 - 67531100
o 3o mwiE 033 - 22004168
Fh S FEET 044 = 28413701
taftere aiaE el 03E1 - 2464212
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Contagt
| Tl free no: LA00 22 6753
Credit Department, eredit. mhpsidbiin 022-67 331100
Mumbai
Zonal offices Nosbern Zonal Office i1 - 23682463
Westem Zonal CHfice 022 - 67531 14K
Eastem Zonal CHfice 033 - 22904165
Southern Zonal Office 4 - 2R413701

Marth Easern Zonal (ffice 0361 - 2464212
Central Zomal Office D522 - 22RT041
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FLEXIBLE ASSISTANCE FOR CAPITAL EXFENDITURE |[FACE]
NEED
MEMEs are increasingly mvesting I modernisation, diversification and meore particularly, creating
best manufacturing facilities o meet global standands. These mvestments, st tines, need bheavy
experditure ia land and building which constitute a substantial part [1.e.60%-280%] of the capital
expenditure, wherens investment in plant & machinery are comparatively small fie. 2006-40%] of
project cost. lovestment in band & building is made to get long tenm retums, wherens mvesiments in
plant & machimery are made for medium tenn retumns 88 change inechaology, developasent in altermsate
technolopy, wear & tear reduce their economic life.,
It has been increasingly felt by the MEMES that the repayment of 4 term loan should have flexibility o
offer multiple repayment schedules for different components of project cost depending upon the mature
of investment, econamic life and expected cashflow from such components of investments.
EIDEL being the apex financial instiiution for MESMEs, has always been sensitive o the emerging noeds
of MSMEs and hns developed new  customised products fo meet the requirements of MSMEs,
SIDEL is pleased to intreduce Flexible Assistance for Caplital Expenditure [FACE] with multiple
repayment Schedule for MEMEs,

Wﬁﬂﬂ

Flexibiz term loans for different components of n project (1., separate boan for (a} invesbment m
immavable assets and (b other fixed asseqa).

Fleaibility to plan capital expenditure for immovable and other fixed assets jointly or separstely,
Tenwre of each component linked with ils economic life and cash flow.

Imterest rate foresch compenent hased on (heir tenure,

Mo impsct on working capital as bong term loan is not paid from shor ferm bormosings,

e R

Flexible Assistance for Capital Expenditure

Eligible bomrower |+ Mew /existing MSMEs.
¥ BExisting MSMEsz should have satisfactory performance amd should not be in
dleFauln b bands {Fls.
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Eligahle All bonafide capital expendinee for -

Investment ¥ Greenheld projects

¥ Modernisation fechnology upgradation’ diversification of existing nctivities,

¥ Investments in intangibles ke, marketing & bmnd bailding, 150
certification, patents. eic.

Cruastum of Meed based, generally not less than Bs. 10 lakh. The assistance could be jointly
Asgislance arseparately for each component; L.e. immovable asgers and other fixed asscis
Promoters' ¥ Mew Project— Generally notless than 33% of project cost.

Contribution ¥ Existing project - Generally not less than 25% of project cost.
Promoters® contribution could be considered separmtely for each component of o,

Drehe Equity Orverll DER shoubdnot be less than 21,

Ratio| DER]

Imierest rate Based on rating and tenuse of cach componint of loan.

Repayment ¥ For Immovabde Assets— Need based. Maximum repayment period should not
period be meore than 10 years including moeratorium.

¥ For Other Fixed Assets — Need based. Maximum repayment period shoubd
nok be mars than 7 years inclisding moratoriem.

Security ¥ Firat charge on all the agsets financed.

" First/ par-passa { second elsarge on existing fixed assets of the bossower.
v

v

Personal guarantes of promoters,

Creerall nsset coverage as per Bank's norms,




